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Abstract

Given the important role played by the banking sector in supporting economic
growth in a way that enhances the economies of countries, supports employment
and productivity, and raises the level of average income, the study came to
analyze and interpret the impact mechanisms through which trade and financial
openness policies can play their role in developing the banking sector and

improving its performance. Where the study aimed to frame the theoretical

foundations of the concepts of financial and commercial openness policies and to
determine their impact on the development of the banking sector, in addition to
building some quantitative models that can diagnose and clarify the nature of the
impact of these policies on the development of the banking sector in a group of
Arab countries (Egypt, Jordan, Tunisia, Saudi Arabia, the United Arab Emirates,
Qatar, and the Sultanate of Oman) for the period 2004-2019, which was based on
balanced panel data whose views amounted to 112 views. The nature of the effect
was proportional to the positive and negative, and in some cases neutral,
Therefore, it is necessary to adopt effective and efficient strategies that enable the
application of financial and commercial openness policies through legislation
and laws that will raise the efficiency of applying these policies and avoid the
shortcomings that result in the absence of these strategies, as well as supporting
the positive aspects that are reflected in the development of the banking sector.

Key words:
Financial openness, trade openness, banking sector.
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gl rad ) (9250 ¢daliie IS8 Gand) Lagiany (ool gailly (Apuaall g Uadll sk (oS LS
oy sy slaall sl laasas Algal) i Levie g Undll @lld daat e JAoball 5Y1 1385 ¢ yeadl)
.(Raghutla et al.,2018,113-124) )

gy «ledlly aludl ) seastl Bla o dishll g2l o gobai®¥) saill Gm 2LVl
iy Lagle€ill a3 DA e gV ealial JleaV) el cpents lsall arads & 5ol
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SV PA e G680 D el @ne Lghiasy Dlsal) Blaill ang (U owlul] palld A8yl
Al il Aee 3 iyl 4ng G el e Aula@Yly Al duanl) ddee juind 3 Jladl
Aansliil) oalgs (M) el Jaaicall LIS (pniall (sl JISEY) iad Audliall claiiall (e iyl
(Titus,2008,161-4SI505 4hlae Jal o Lia il slaiad e cpuladl (patiall 4bss Gl
.173)

Goladl gl 1) pmi clld o, plaly ) L) dam oL@y seb Loiad
s Aegtial) clasally Slgd1 el el g iy Al Cjlad) @l Lgasi ) Al cilasally
gl o Jpamnll (o) 535 DA (e ey, el g Uil sbally sl ) (g2 s o &
.(King and Levine, 1993, 513-542) jhlaall Judaly i) Jisal

Aaat 0 Wl ety ) Aaal ) Bl (DA e 2l Sl S st Al Al o

Blaly destiall Al clleally ARV ALl e Calad) 538 5al) B e dyad) Uil
Apatll o e IS8 ey B OuSan 3) dnaal) Gl o Lo 13as, Lpans gl Loge Al il
(Chinn & Ito ,2006, (Stiglitz 2000, 1075-1086) (Claessen et al.,2001, 891-911) 4Ll
-163-192)
hand) Y Ll

dphall LY ) el ) ddlal I Jeeaglly cadyl) Gl clua g L) (ajl
Al (Lodd) i) yadl g Usdl daat 3 dpedil) Chid) S cullag @) Al Ll
degane A2 la (533l Aupall CylaVl (lee , sl Ageadl ,cordl , eme , 533Y1) duall Gl
Lpedil) Chriall dishas S Gl ) daeji pila Al e lly deldll zilad) e
gl daat b (pdoilly Capeal) e, JASYy , alall iaY) LAY sl +elpslall)
—2004) 5215 (Balanced Panel Data) d3)lsiall dagajell bl Cojey Lo cidagiy ¢ (8yadll
Al Cilpatia (e e JSI2LEe (VVY) claaliall 2o Jlaa) muad (2019
bl alaa .

s A Al lad ) Wbl e Jeesd) 80 Adball cond
w)1a; il (Global Financial Development Database) duallall 4l dpaiil) clily sacle
Ukl sac @ alaie) 23 (s B Al sl chydige clily J) Jsasll (World Bank) (dgall i)
) Al Geaia Glily sacy (International Monetary Fund) (Jsall saill Ggaia (e 53ball
el dupll sl adge e Sz ,(countryeconomy.com) adse e Bysdiall clilull
oyl il bl ) Jseasl dal e (data.arabdevelopmentportal.com)

zisa) e, ¥
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L) Cilesssall Eilaly by 4n els o ) aiiesally Ll clushyally Ergad) dalsl L Tad

glhdll daat e i lls Leyla (2015) duhS (ol sl oriay sl clidl) ddsal

il b yaall g Uadll daas sl aal e lgie IS juas g Lald Chdige dau) ara S peadll

Al g byl el 8 e Ladiady legad 5SY1 o g, (Lhaals c3elilly cJgenslly ¢ Ganll)y

t b LSy saciaall clpuaiall aladial o

sl aas e a 1(M2) oYl aall zU) e £t adsll slinay 5281 g peall )
LlaaYly cleggaadl sy lalaall shay Lolady) clasgll Jd e aadiedly 2l gl
Aniipal) al) S s Apamall il Gae (e Sl ALl cibdsal) aa ol clasally
A Slacsgall e dalatl) ) Lgbag LoobaBY) Clasgll Aaty ¢ Jlaa}) laall il Luls ase
W68 ey ccijbaall Bl e (8 cray Lo, adlal) lsal) alasind ) dasdl) e il e
g Uil )shaig acd sladly gy (s21 e Aalai®y) Clangll ) lggungiy ddlall Dlgall A3 e
(Khan & Senhadji,2003,89-110). & yadll

dagall chdigall e il o582 Hdse 2 :(CB)uedi 100,000 IS gl 958 2ae .Y
Glang o Al (ya 43l ) Ciyeadll lgasts Al G peadl) lasdd) ) Jgeasll Gulidl deriiend)
o Sae L3 LS L Adyead) ledl) Jgeay Jdo dly dgal 13 ded g linlh ol
ciide ) Lelsas Asgus bl Clasal) gotig HLIT) (g0 Hd5 Lay Adlidal) duabiai) Cilassl
(Bhandari & Vikram adlal) dueill ciligine 8 g ) 4l Ao ol (g3lly cdaalai) Cangl)
.,2019,17-30)

Bl e S Cam, g yena) g Undl) 5elS (g i34l 138 (adidy :(IRM) 33U jews (hals .Y
Lylaall gidl daxdss (o) 55l jees aie Lageada (LN Ladkall (g jall e lgill slialim (o3
Ja Ghelgl oy LalSa a)any) ailaglly edaY awilaghl ol ccallall caas gl e dliladd) dlsill
A5 G Adyad) 5elSH (e gl & Gag ccipanll gal Jlse¥) Ciulag saby e elld
(Yakubu et al,. 2018,378-399). Il & Uadll daii (g5iunn & a3

AagKall) clelaly cbla L JSE ((LA) alisase I olill Abld) clblaa¥) duws .
Loatl) llaled) (ool daall Alaally ((AY) Clisssgally (i yundll yueg L yundll A0l il gall
Lall o28 g Ul ¢ Ayeaall LB o Buall Ll chasall b giliage e digie LS
Goudly Asadl Hhlae o pladl je radl Sleadl 4 RN Gre gl oo
& bl i Ly e hpadd) Sleall ae Jelaill & cpeasall A5 80k 8 (S e, ol
(Kashyap et al,2002, 33-73) Jlll g Uadl) 4o

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

A pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew



3,2y ,laall

Afal) @il -0

S A zalall el dauld 23l day) S el S i) Jeall dagie B W Ly~
Cpise b Lehily Al il Canieat & Cus . yeaal) g Uil daats b dwil) ) piial)
tad) (1) Jsandl creny dad i) ALl Lpail

Al g Uadl) duali b Bigal) Ayl cpiiial) (1) Jgaad)

adsiall il clupa sl gl agidl | @
Mohammed et ) )
+ al (2020) TRA GDP (30 0w€ cilaylell i)y cl jaliall
@il
Jawaid et al Lol Lo Alee Ciyen oo 3 adl) Jassia
- (2012) EXR | = s Ciyeall yaus
o¥sall
Aluko,
- Olufemi INF | llgindl jlaad ji5e 8 juall dygial) ducl ad il
A(2018)
Rogg, T e gie daai€ daall HasY) e
+ Christian Tg | T 0 st S il JBAT Sl eyl
S(2000) SleaY) ol
. )Caporale(2015 GRO B Ja) e 2l s 8 il Jane saill
Sy el PR
; Wet B FDL | GDP ) b sad) iyl des | Ll i)

bl culadl e 2l sl dlacl (e 1 jlaall

oly A laal] ey dacaly Jlso )l JS8 o il il dela (Ko e sl e 2l
) olall ~ ) Al laatie 8 Jilaiig sadieall Lgihitia b Cibids cdaald cNales sl

t b LS (golaiBY) gailly , Hlasyly ,adailly ,Cayall saass Nl

Sradl g Uil Lot #3las

M2 = F {TRA,EXR,INF,TDS,GRO,FDI} (1)
CB = F {TRA,EXR,INF,TDS,GRO, FDI} (2)
IR = F {TRA,EXR,INF,TDS,GRO,FDI} (3)
RB = F {TRA,EXR,INF,TDS, GRO, FDI} (4)
M2 =B, + B1TRA + B, EXR + B5INF + B,TDS + B5s GRO + B¢ FDI + ¢; (5)
CB =By + BiTRA + B, EXR + B3 INF + B,TDS + Bs GRO + B¢ FDI + ¢&; (6)

IR=fy + BiTRA + B, EXR + B3 INF + B, TDS + Bs GRO + B¢ FDI + ¢; (7)
RB =P, + By TRA + B, EXR + B3 INF + B,TDS + Bs GRO + B¢ FDI + &; (8)

il Cipall jaas Alally (glaill o 1) &pedil) cyiall A A3Y) dalaall (a5 3
sise aie yamaly Aead) eall Sidia padl Uil duani jd5e b (@l sallly , syl
Gradll g Uil daaii Hdje & bl el B Al Al G ges B (M2) S
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oSa3 s (4 (CB)u=ad 100,000 J< sl g9 8 e ydi5e lehay (s2lly Jyaslly aie yad
lobiay ally 3elSIL die juadll dyeadl) g Ul duali a5 b 8)sShal) il A ZAEN dlsladl)
daal Hage b e Apeadtl) il et Al Asled) Ll (IRM) 83Ul jeu (iels ydge
apeal ) ill ABL) SLLLEaY) L yde Hidie ypad) HhEall el Jyadl g Uadl

-(R)

zasai¥) uals dagia (G

Jyanl) b leal) sloal) Ko, adshsally a8l e ddle dapy B @il ) Jyeagll ol o
paypall e, Jully @ladll ~ba¥l) iaaly 355a0 Jalgall degenal ailuy Gthie it o
Ayl CHLYI) ) Al Jod yead) gl Luan 8 (olaBY) sally , HlasYly adalls
Lobatll i sl (B Lo e o (Ll | hE L glee  crall Y] eae Basiall
i Glshall (e de gene o duhll @3S el
(Panel Data) a3l culilall .

Aalay) luhall 8 pald i A A5gV1 3 GlL Lalaal dasajel) bl cuna€) Sl
Lo 525 cduball die bl elsuw aa o oabibally (adll il aa) She (e 4o B0 W ALl
S aaly Sy lealadaa) il s . (Gujarati& Dawn,2003,636) gl Jss a3 leles
Dl daidl zalidl e olaeVl @llly cgae cliad Lo ole ) Eaal) Ayl ciladl)
:(Belotti et al,2017, 139-180) ety goa <D e g ddshll il
(Pooled Regression Model) il jlaaiy) zd gl |

G ool dilee 8 dagaiall llal) z3le dacd o (PRM) graanll Jlasi¥) z 3gaif 2ay

gead Sl Gl DA e z35aN) 3 Loyl Gailadll sl b, el sl b deg
& Oay cAagiall Sl daule Glwall o33 e i bae ,oaill e By By zisal) Clalea
Saded) chsndl 5 goho oo (YromYod Ya)d diaisals Jaes) diie) dedlS Lgialle
z35aY) agty LS, (NFT) 5o lanlisas die) Aledes (58, Lpaaall bl Albidia §)gumy , Alkiaall
o ol e
Ko clalidVl od s g oails ld ae hea gl sl il des
Gral Gl Ak il DB e abaelVL aadm chai e Jgeanl
(Gil-Garcia & Puron-Cid,2014, 203-216)

1Y) Lpal) caneatll lastV) 2 3gaif 235

k
Yit = qa; +Z B]X](lt) + Eit i = 1,2, ,N t = 1,2, ,T (9)

=1
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(FEM) (Fixed Effect Model) culil) %) zigadl .
de sena S sl diyea N (FEM) (Fixed Effect Model) culill 51z 3gal alasia) Caagy
b sl uilad areg IR gag Gall e s e (q\)éj (QlE (Jga ) Ladatal) bl e
o piall Caeny e sai e degene JS pe daleill g 3, dadll Jadldl gl dpalaiall il
daady e 23 L Bale z39al) 8 Apsaetl) Alla quimily lalaall o (msaly dria)l 85dl) s
szl ol b i ally poiill Apolall (gyiaal) syl Bk Sl o o5 cpag ¢ (N-1) %%

(Al-Iragi, 2018, 71-104) i 03 laugies Jaugll Jon anhe IS Lgajsil @lldy caflsiial)
(Zway & Slatni,2015,73-91) (Willam,2005, 7-32)
P VL 35l dpcalll Bpall Jiams

k
Yit =Qq; + z B]X](lt) + Eit i = 1,2, ., Nt = 1,2, v, T (10)
i=1

=ag +U; Q;

(REM) (Random Effect Model) Jlsaall Y zisall .

Uiiae dflpie it & Liaily daalaid) SEY) o (REF) Jledall V) #3sal (i
o sl elgial i lee dbdll an b Algde LSS Galiaty caana cplis e Jausia
e A AlieY) (gaall Cilaal) iyl Jii s g (Gujarati, 2004, 647-649)¢Uaall ¢Sy
DLas) s Les Buaa e dauld elladl gl BesiS e e Jas LgisS z3sal) cilddas
(El-Gamal,2012, s(Generalized Least Squares) jtall (glud¥ bl cplall € Glalaall
266-285) (Greene,2012)

1Y) Laaal) (REM) sl S5z 3gail 225 @llnyg

k
Yit = qa; +ZBJ)(J(lt) + €Eit i=12,.....Nt=12,......,T (11)
i=1
€ir = U+ &t
e O Cun e @AY Adlpdal) clhdY) ailiad (b e €7 Sl Uadll aa o Gl il
(Var(ey) = 0% ) <l Giliy (€5 = 0) Jiall ugls dad sl
asdll 7 35all Ll
Slo an dglan) abladl ehal pe oS daladl Z3lall Gecn dede SSY) 2 3sal) yaal
O A3laally Alalaall Lghal i ) 6Y) s9laall(Chow-Test) Fisher [lid) Jiay Cus ¢opisha
03 & g apanl o 3oal) Alimdl il e 138 i) BV 2 3gaily , cmmenill las¥) 7 3l
1) Wl dslae ) (gyiall cibayil) Ayl = 30a) 50k & (hag cAasdle Y z35al] saeig Allal)
& s e Hsdall ) 2 3gal g atn Alialiall aa Lad 2 culill ) £ 3gal Adiadl ol canke
Culdll ) adsal ¢ dlalial Hausman jlas) e slaeWU dolatll 8 Zalll soladll ) esalll
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(O’Brien,& Eleonora,2003,2-32) (Guo & Ying owlid¥) (iaym Vs Jledall V)
.(E1-Gamal, 2012, 266-285) ,2017,1323-1340)

bicid) dmpagll sl Lpla @ ) el e (S dilie w8 o Jganl) (ajl
g Undl) Lot iyl sy, Ay gabeaB ] sally ,aimilly , Il ~ V)5 , (laall ~ VL
e,k Ageadl cprd) | yeae o)A Joo 8 AW Gy dpadl ddd W
2 ) deagilly ailuz lasly Gl Calaal gaaasy (Y41 9=Y 4o )5aall (5aaiall dupell cylaY)
& rgiranll gl e & daadagl) il S cilaiiy @i ) deaglly L lgianasl el
Ol PIA g Allaally 28wkl (e laglis e (Yo )9=Y 00 ) saall dulpall die dujall ool
& Akl aswll leaiag WSy L Ldleslll g duhall clyrie ddlea) GUlull 4))aay)
il Levin-Lin-Chu. (2002) ,laal aldel & 5aasll s e -lasls o oSl (1) &, ,J<al
coas Cusdisuad) Laidll cin Al 0.05 Ligiee cGiiee Yo .(2) Jeaall 8 asily caal
(panel data) dssayall @libadl )&y, Levin-Lin-Chu. (2002) jlad) zils 4iue L (2)Jgaall
TRA,INF, EXR, TDS, CBB, M2, IRM, ) il duaijleslll \girsary duhall il
@l aie V) Adlas¥) Wugiee aShy i) Gisd e .(RBL, SPV, SMT, SMC, MCE
sl il 0.05 3V as Prob ,las) ded Hglam o1 3, JsY)

LogCBB LogM2
1.6 2.2
a
2.0 |
2 _|
1.0 | 1.8 |
o.s |
1.6 |
o.6
o4 4T T T T T T T T T T 14
B R R i i TP PEpE e B T P P P
LogIRM LogRBL
) 2.0
o.s | 1.6 |
o.6 | 1.2 |
o.a | o.s |
o.2 | o.a |
©0 4—r———————————— T T T T T T T T T 0 4+ T T T T T T T T
TTzoesoCsmesRITece TTosoeSsoCsEreRSeITE o R
LogSPV LogSMT
1.8 2.5
1.6 |
2.0 |
1.4 ]
1.2 | 1.5 |
1.0
1.0
o.s |
o.e o.s
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LogSMC LogMCE
2.4 1.9
1.8
2-0 4 1.7
1.6
1.6 |
1.5
1.2 a |
s
o.s 2
LogTRA LogFDI
2.0 2
o
5 |
o.8_|
o o.6 |
o.a_|
o.5 |
o.z_|
0.0 o.0
TIx- oSSR -SRI TRIR R TR ES NI ST RSN =
LogTDSsS LoglINF
2.0 6
s
2
2
o.8_|
o.s _|
0.4 _|
o.a |
B s e s s e e e e s S A B S s A e e e e A S s A A S
LogEXR LogGRO
.5 a
=2
o
o
o.5 _| o.s_|
o.6 |
o.o0 |
o.a |
o.5 o.2

F T e V-V v SR AR N

B T T Y TS N

Al o) \ghnds Aafpl) el L) pgangd) (1) S0
Eviews 10 zalip m Ao slaeYh odaldl slae] @ jdaall

cipiia.Panel Data J) .ol 4p)@u. Levin-Lin-Chu,2002. jLad) gl :(2) Jead)
e gl | gthuay Al

Level First Difference
Variables Trend Trend
None Intercept and None Intercept and
Intercept Intercept
LOGEXR | -1.29463 | 0.35396 | 0.48829 | -4.62750 | -4.05660 | -4.98564
Prob. 0.0977 0.6383 0.6873 0.0000 0.0000 0.0000
LOGFDI | -1.57953 | -0.88921 | 0.78452 | -8.93671 | -6.87935 | -6.70494
Prob. 0.0571 0.1869 0.7836 0.0000 0.0000 0.0000
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Level First Difference
Variables Trend Trend
None Intercept and None Intercept and
Intercept Intercept
LOGGRO | -2.28811 | -2.00180 | -4.76177
Prob. 0.0111 0.0227 0.0000
LOGINF | -0.83225 | -2.99237 | -4.23670 | -14.0882 | -10.9166 | -9.79204
Prob. 0.2026 0.0014 0.0000 0.0000 0.0000 0.0000
TDS -0.63832 | -1.48353 | -4.77584 | -10.8125 | -7.15424 | -6.37302
Prob. 0.2616 0.0690 0.0000 0.0000 0.0000 0.0000
LOGTRA | -0.46452 | -1.03515 | -0.71388 | -9.27043 | -6.39303 | -6.00263
Prob. 0.3211 0.1503 0.2377 0.0000 0.0000 0.0000
LOGIRM | -0.97629 | -2.74842 | -1.00377 | -8.90143 | -6.23642 | -6.84628
Prob. 0.1645 0.0030 0.1577 0.0000 0.0000 0.0000
LOGM2 1.96415 | -2.93701 | -3.45651 | -9.24655 | -8.21838 | -5.93942
Prob. 0.9752 0.0017 0.0022 0.0000 0.0000 0.0000
LOGRBL | -1.07712 | -2.09392 | -0.60520 | -10.8123 | -8.53674 | -7.86353
Prob. 0.1407 0.0181 0.2725 0.0000 0.0000 0.0000
LOGCBB | -3.07121 | -0.83383 | 2.24248 | -5.72882 | -3.58874 | -3.45927
Prob. 0.0011 0.2022 0.9875 0.0000 0.0002 0.0003
LOGSMC | -0.64302 | -3.87638 | -11.4747 | -9.23546 | -6.30373 | -6.98582
Prob. 0.2601 0.0001 0.5559 0.0000 0.0000 0.0000
LOGSMT | -1.91377 | -2.18516 | -2.27216 | -10.8404 | -9.01009 | -9.17886
Prob. 0.0278 0.0144 0.0115 0.0000 0.0000 0.0000
LOGSPV | -0.46998 | -1.98937 | -1.33283 | -9.66712 | -7.92063 | -6.99466
Prob. 0.3192 0.0233 0.0913 0.0000 0.0000 0.0000
LOGMCE | 0.02013 | -3.71861 | -3.22477 | -11.4117 | -9.91721 | -9.20056
Prob. 0.5080 0.0001 0.0006 0.0000 0.0000 0.0000

Tl Glsyia o alaeYh ofialll dlael e Jganll o

Eviews 10«
lelsls 5 ) (Panel Data)iasapall lilall =3l G (30 Yo SV 235081 ) Jseaslly
(Chow- )laa) axdial aiy oV dlajyall (3 ipilage ye @lldy cuilas) G)las) (o ;e Lo
I3 L a8 il V) 2 3sal g omaeatll Jlaai) z3gal o L dlialadll @lli Test) Fisher
DM L daedle SSH) saaig aal) 13 die g (PRM) deail canaatll jlaadV) zisail il calS
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il ) 2 3sal) jlad) il cnlS 13 W ((OLS) dnlaeY) (giall bl dihy #3508V
Culill Y adsal b A5l g DA e Ally sl Ayl ) sl ((FEM) el
b Lady Hausman [lad) guls g Cus, (REM)ddlsdall Jlsdall 31 # 350y (FEM)

. (Clark and Drew 2015399-408) ,LasY| & @iy @ (3) deaall g

A ) il Chow-Test JLia) (3) Jgaadl

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Gaanll Gsyﬁ Chow-Test jlaal

Effects Test Statistic d.f. Prob.
Cross-section F 23.949880 (6,102) 0.0000
Cross-section Chi-square 98.463186 6 0.0000
Jsasll z35a Chow-Test las)
Effects Test Statistic d.f. Prob.
Cross-section F 70.910197 (6,101) 0.0000
Cross-section Chi-square 184.918393 6 0.0000
5l 7354 Chow-Test Ll
Effects Test Statistic d.f. Prob.
Cross-section F 17.727757 (6,102) 0.0000
Cross-section Chi-square 80.004505 6 0.0000
Sy z2 sy Chow-Test sl
Effects Test Statistic d.f. Prob.
Cross-section F 24.845875 (6,101) 0.0000
Cross-section Chi-square 101.543831 6 0.0000

Eviews10 zlin cilayiae Je alaeYh oballl slael (0 Jgaall @

e gl G Alialiall dieusially il SR G'J)A&iﬁ\ Jbaal e Al sehadll ) QYL
okl ) awaY) & o(FEM) el ) z3sal i ity (REM) Slsdall Ll 3l
dad ol e e AdlanV) dugine G, (4) Joaadl (8 dajaal) anils iy 3 (Hausman)
ongid Ty 5yamal) Sl 3Ll (e 4uSas Ly aaell Zaap Jsd eay Lo 585 0.05 1) 3als prob.
a1 zalailly Jdail) & (FEM) i) 31
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4 ) z il Hausman L) (4) Jgaad)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

stislHausman Geal) # 3 ) saY

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 9.183645 3 0.0269
sbisHausmandseasl) 2 ) saY

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 11.374162 4 0.0227

olislHausmanse sl -3 sy

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 36.180917 3 0.0000
laslHausman ! z3saly

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 17.734253 4 0.0014

) i i 4 (FEM) Slsdall V) dngie slaicly (lhae (o a3 Lo o ol
s (TDS)as¥ls (INF) pdcaill dlalall cyssdl (TRA) (gladll zbaly (FDI) W)
zia) g yudl yad) g ladll daat chise 8 (GDP) (sabai®y) sailly (EXR)ciyall
230 S 23501 g ( M2) Jlaal) ad) il o LS malgl slinay (ol (g yealls J5V1
g3l g ,(IRM) 531 jaus halgs GBI 2350 i ,(CB)add 100,000 J< dlsill ¢4 58
+(5) dsaall (b anilis dapaally (LA) alasase ) clill Alild) cblalia) dowy ol
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(shpaal) gl dall ydiga b Anliall cpitally ladll M) Z &Y ) :(5)J el
Method: Panel least squares (Cross-section fixed effects)
Sample: 2004 2019
Periods included: 16
Cross-sections included:7
Total panel (balanced) observations: 112

Sradll g Uadll daat 50 B Aabiall il glaall bl clubu S

Ganll #3250y
Variable Coefficient Std. Error t-Statistic Prob.

TRA -0.338450 0.069420 -4.875374 0.0000

FDI -0.079294 0.041225 -1.923453 0.0500

TDS 0.144922 0.056827 4.306808 0.0122

INF -0.208510 0.047451 -4.394243 0.0000

EXR -0.154296 0.019581 -7.879871 0.0000

C 2.798666 0.079511 35.19834 0.0000

Cross- section fixed (dummy variables)

R-squared 0.718169 F-statistic 54.02236

Adjusted R-squared 0.704875 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.413889

hraal) g Uil e jdge i Alalial) Cpuially laal) lall 7 Y1 Clala i)

s
Variable Coefficient Std. Error t-Statistic Prob.
TRA -0.008931 0.002225 -4.014396 0.0001
FDI 0.014341 0.005777 2.482664 0.0146
INF -0.018727 0.003577 -5.235347 0.0000
TDS 0.008581 0.001992 4.306808 0.0000
C 0.860836 0.065507 13.14123 0.0000
Cross- section fixed (dummy variables)
R-squared 0.344305 F-statistic 14.04639
Adjusted R-squared 0.319793 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.360072

el g ail) dpats yd5e b dbliall cibsdly @l Il 2l cilab )
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5elill =35y
Variable Coefficient Std. Error t-Statistic Prob.
TRA 0.003353 0.001344 4.566037 0.0001
FDI 0.007071 0.003478 2.033403 0.0146
TDS -0.005462 0.001196 -4.566037 0.0000
C 0.675509 0.037720 17.90865 | 0.0000
Cross- section fixed (dummy variables)
R-squared 0.316353 F-statistic 16.65873
Adjusted R-squared 0.297362 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.622046

sipad) g il i pi5e 3 Aaliall iy )l ) 2 liy) Sl )

JDEBMY\ E'J _}4.&
Variable Coefficient Std. Error t-Statistic Prob.
TRA 23.40118 6.736818 3.473626 0.0007
FDI 8.264416 3.874673 2.132932 0.0352
INF 15.47176 4.483980 3.450452 0.0008
TDS -29.51092 5.492869 -5.372589 | 0.0000
C 7.576581 7.728348 0.980362 0.0000
Cross- section fixed (dummy variables)
R-squared 0.422169 F-statistic 19.54384
Adjusted R-squared 0.400568 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.778803

Eviews10 C_AL\).\ C_ﬂ;);..q ‘_As: AL Galdl Jae (e JJA;J\ *

%100 (g5 dic dogina *

@laill #balls (FDI) I #bal) (gpuaial cplie (goine il 35ms o da)¥) Zilall Xl o
Gty Jg¥) siall (RB),(IR), (CB), (M2) &a)¥) o peadl) g Uil duais cilyiize 8 (TRA)
) ol sy S uadly , sl e 8.264) L,( 0.007) L( 0.014) ,(-0.079) <l
Al HRY) ae Gl ela Losas LAl e (123.401),( 0.003),( -0.008),(0.338
c ) g il a3t e Sy (laall ZaY) 5508 e sl danail) @bl

@il FEaY) uiad bl Vs (M2)Gasll dge (b Il Z L) ucd ol ) cls
colal LSy galat¥) hidl Ladlie (CB)Jsas) dses(M2)Gasdl sdse oo JS b
Jushall sl 8 Lilad) (6 2 aY) A 80 o 1) @y a5 33 Kim et al.(2010)3u)
Apail) iligins AL A0 138 Caliny 8 b e b L yradl) (sall b lld GSe 0yl o)
SV e @il AU Slay) BB Jushll JaY) Gl s (B L0 g dala)
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) e Ja¥) dosha 8l (il ISy T Jaall daitie Gl 8 ecadll a1 (53 bl
il (e dndfipe iligiass 3¢5 ) Gl 3 el gl e )
chyise b (TDS) La¥ly (INF) admill (EXR)cipall o ddailiall ciyundl b Gilg o
cal 3Bl s3gl eyl Al Ayl cilabyally (galaiBy) laial) pa (S yeaall g Uil A
Sl il S il Gl i (M2) Geddl s B bl il Sy JoY)
S oyl il iy (10.018),(0.208)(0.154) sl Ao il casy (CB)dseasllyiize
- (0.008),(0.144) sl e cialy s (CB)Jsmslls (M2) Ganll Cilyiige b
Ghidl go yadl plaill duad chdse b (TDS) L) st i GG s o
g b bl ol il Cum B sigl @) Al Al cludlly (gabeay)
ga 5 (29.510)(0.005) sl e il casiss (RB) el ydses (IR) 5Us)
@ Ly e s i cihae JSE e Jlsa¥) st Y1 Qg Jgse ) elld &
aedl e Gllall 8 5l ade oy ) eDlgndl gaad) dadl 5ol o Al Jsal
0% Ll Al bl Cladine g ) Cile Yy allally Al i) o WS cclarally
DB e S alaa) aai e e Bl e Jabaill ady Lad dimd) Joo b AL S
al Ge @l aag (gl g agall Bl Clawgall & A Caecal 5 LCajladll 2l agllsal
Baumann et al(2005) Farhi &l clasall ae dabeill e JU8Y) e 023 ) Gl
&lIvan (2016)
@Y shidll pa yeadll g adll daal lyde 3 (INF) pdcaill jaiia il 3855 axc
Lwiss (RB) LAY Hdse 3 o)) 0ih il Cun il s3g) cpplal Al Lannail) byl
sasilly slall G Jaall 038 (8 Alagall LY ASlge pae Gl (G Ly (15.471) iy
Y s Y LS bl HLY Cass b sl cda e sdle LAl Jpo 4k 8 Jealal
.Abdul & Kamal(2015) dsshll Ja¥)
A (gAY dllall csially (TRA) (@lail) 75y (FDI) M) #iy) juxie e IS g lhsial
%31,6353, %34,4305, o))sie Lo s (EXR)ipeall yauss (INF) adis (TDS) lasy)
(CB), (M2) &l Zoail cyige b Alalal) & clill a%42,2169 , %71,8169
A Al AR e AY) Lapagill ctall Alase Vgl e (RBL),(IR)
g o gl Ll @l HEXR) cipall aus (GRO)sLaY) saill e Ji8 @
O (gginall 0yl (EXR) Ciyeal) oo 48 cail (531 b peaal) o Uaill 3anll 735l lae oz 3Lail
G Al Gl el sl Y ey cad) sy 5 (2019-2004) e 8aally Ayl die
Lalaiyly dasbaad) gty ASes (oMl caailadl Laliay) dplaill uli e le€a Al L)
. Khalfaoui (2015)5a ) alladl jlaly ae &3)lally Laisally dueLaia¥lg
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(Bl dayall hla¥ly , shay Glasy S Auageadly cpralls s pans ,0Y) (e @i A il

sl s Wi ey (Al Glabinnd) e e debua (Se led) deasill & Al gl

Glaliiiay)

il e aaall e b cgladlly JW Al el ) i) gl as L)
(Yo)a=Y 0 o) saall Auall Joo B oyshalg 4iali (S5iunn 23aT A Cragadd ) Aol

Glsies o Autae KU (glailly I 251 (e Alle lgisns Aplam) 2l aag gl .Y
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et i pxey lgie gpalall il cads ) 25i ey «@lailly ) ~ il declall oyl
Ll Jab e go daaldl DY) AL AV lpmn Gadin G olally AL e sdle
g Uil daa Cipdise mms phy b 43liS Ol ) (gag L cdiing cagluly diulail dpslaiay)
S3gdial) layshaiy lagai Ciligie (3ind gal Ayeadll

il 2l e el JBY) ) @y pagg, dpeadl) g Ul dati jdge b admill i cpls LY
Db o Bliall i e daad)l el Labslsl Cun e ouli B cilubd (55550
- lai@y) Laldall juiaty caumnsdiy A3jlsall Jac Javiag ¢ galady)

Gy yeaal) ¢ Uadl) Lot hdise Ao ol SV on culiie S8l Y1 Hasd IS LS g
Agbglsl Gun e HADU Biadly dagiall b)) Glabud) e dealill HEYI Cdlal

) G 8 sy ¢ Eread) ¢ Uil Laii (8 Bead) Hdise oAb DB Cipal) Hau s pule .0
daal) Aleally ZE ()i

zokall aranly b yeaall g Uail) 4o ydise 3 (GRO) (gola@) saill puiie Jsaa dugina axe .1
el A 5i5e JalgaS dnaal gl (K ol Cu Asal) Jool

Qo sidall
toh L lgaal OIS ) il i) (e Tane delia oSa ALl clalinad G

G hradl gladll g Uil Lt & W ~Lally laill Zay) Glaba A cdldatll ey LY
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Slally (Ml ZLa¥) labis Guld o OS5 5esiSs Allad Slatliind Al Glaly A5 89y WY
i ) seall quiaty lubidl @lls gl 50US 18 Lild e ) Galeally eyl DA e

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

Ye pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew



WAT Al-Rq,
o "0,

creenenntSy ] 9 NI 2liV Olpivgo il ¢

NN

3,2y ,laall

gl Bpa e (e A Alad) cailsad) e e Db, bl i) @l 35 aae Jla
Aadl

A Lnlid) L) 80 DA e Skl i) L) Cial Alledl) clabad) s e Jaad) LY
2] Juiais alally mualill (e Badlgll KA an A il Guay Jlga¥) Jagas Ll ailasig
DB e bl Sl Lles Jleall by pead) pladl) Luan e oan 3 Aglag))
L) gl bl Lgeas el (o U Ll

D L) Aabd) U e e Ay Cijlad) lgas 3l i) DS e JASY) gonii L8
o daally , dyaall g Uadll daati 8 A0A8 310 dlang SLASY) Cia Aol e (@Sl el dbicie
DAV G @) el L e dardl e Db cguanall cliey o STy Bilas Saial
el Sleall lalisy Sl dae gl cBles DA e

Slabnd) s Load) claladl 35 P e Gfie B e aaliiy adal) e slad) L0
iyl g Ul gk dpati) Aacls Ay 3la ‘; oSais Loy (galai®Y) ) il dacal)

path A Loba®y) Sl dgalse (e oSa ey eyl Jlen oan)sill Gaeatl) club g la) 3
Adadl Alead) Cipn el SllE (e 0l Loyl Blaill Jlae 8 931 Jsdll me Jaladl) o0
il el slas

@Y sl SV V) GhaaY declally L) GV Lgs Laiddl clgall Lo WY
s (3bai®¥) meall o a1 dlgha Z 3l maly 8 DA e Ghyadl) g il duas b
ad) oy 3 Lhaal) g Lkail) Spbaall e aall) Jaall gLl e Balina] L) Giags g
oy Apedlill ) adyg Y Al hall adag Al Akl Al 3 pusi) e
eosl sy L) g Ul aa aEY) Jalail Banally daclall cpilsally clasydl) ailasiy o )
Gl il

References

Abdul Qader Dabboush and Kamal Hammana,2015, Determinants of the
Development of the Financial Sector: The Case of the Southern
Mediterranean Arab Countries for the Period (1996-2011), An-Najah
University Journal for Research-B: Human Sciences, 29(9): 1597-1630.

Agénor, Pierre-Richard ,2003, Benefits and costs of international financial

integration: Theory and facts. World Economy, 26(8): 1089-1118.

Al-Iraqi, Bashar, 2018, the determinants of monetary returns in the Arab countries,
Journal of Development and Economic Policies, (20)1, 71-104.

Ang, J.B., 2008. Survey of recent developments in the literature of finance and
growth, Journal of Economic. Surveys, (3): 536-576.

Antonio C. David, Montfort Mlachila, and Ashwin Moheeput,2014, Does Openness
Matter for Financial Development in Africa?, IMF Working Paper, no.94

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

) pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew




3,2y ,laall

Arif, Imtiaz & Rawar, Amna S., 2019, Trade & Financial Openness and their Impact
on Financial Development: Evidence from South Asian Economies, South
Asian ,Journal of Business Studies, 8(1):26-39.

Badar Nadeem Ashraf,2018,Do trade and financial openness matter for financial
development? Bank-level evidence from emerging market economies,
Research in International Business and Finance ,44: 434-458.

Baltagi, B.H., Demetriades, P. & Law, S.H. ,2009, Financial development and
openness: evidence from panel data, Journal of Development Economics,
89 (2), 285-296.

Baumann, Chris, Suzan Burton, and Greg Elliott,2005, "Determinants of customer
loyalty and share of wallet in retail banking." Journal of Financial Services
Marketing, 9(3): 231-248.

Beck Thorsten, Ash Demirguc.-Kunt, and Ross Levine, 2000, A New Database on
the Structure and Development of the Financial Sector,The World Bank
Economic Review, 14(3): 597-605.

Belotti, Federico, Gordon Hughes, and Andrea Piano Mortari ,2017, Spatial panel-
data models using Stata. The Stata Journal, 17(1), 139-180.

Belotti, Federico, Gordon Hughes, and Andrea Piano Mortari ,2017, Spatial panel-
data models using Stata. The Stata Journal, 17(1), 139-180.

Bhandari, Vibha, and Vikram Mansing Mohite,2019, Measuring Finance Access: An
Enabler for Sustainable Development in the Sultanate of
Oman. Diversification of Oman economy for sustainable development:
strategic issues and imperatives, Publisher: College of Banking and
Financial Studies, Sultanate of Oman, 17-30.

Braun, M., Raddatz, C., 2008, The politics of financial development: evidence from
trade liberalization. J. Finance ,The Journal Of Finance ,63(3): 1469—1508.

Braun, Matias, & Raddatz, Claudio E., 2005, Trade liberalization and the politics of
financial development, Policy Research Working Papers No.3517,World
Bank.

Chinn, M. D., & Ito, H.,2006,What matters for financial development? Capital
controls, institutions, and interactions. Journal of development
economics, 81(1): 163-192.

Claessen, Stijn, Demirguc-Kunt A. & Huizinga, Harry, 2001,How does foreign
affect domestic banking markets?, Journal of Banking and
Finance,25(5):891-911.

Clark, Tom S., and Drew A. Linzer,2015,Should I use fixed or random
effects?. Political science research and methods, 3(2), 399-408.

El-Gamal Zakaria Yahya,2012,Selecting Model in Fixed and Random Panel Data
Models. Iraqi Journal of Statistical Sciences, 12(21) :266-285.

Farhi, Emmanuel, and Ivin Werning,2016, "Fiscal multipliers: Liquidity traps and
currency unions." Handbook of macroeconomics. 2: 2417-2492.

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

Y pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew


https://www.sciencedirect.com/science/journal/02755319
https://www.sciencedirect.com/science/journal/02755319/44/supp/C

3,2y ,laall

Gil-Garcia, J. Ramoén, and Gabriel Puron-Cid,2014,Using panel data techniques for
social science research: an illustrative case and some guidelines. CIENCIA
ergo-sum, Revista Cientifica Multidisciplinaria de Prospectiva, 21(3), 203-

216.

Greene, W. ,2012, Econometric Analysis. 7th Edition, Prentice Hall, Upper Saddle
River.

Gujarati, D. N. 2004. Basic Econometrics, 4th Edition. Mac Gaw-Hill, London.

Gujaratil, Damodar,2004,econometrcs: Principles, theory and practical applications.
Saraiva Educacdo SA, . 647-649.

Guo, Beibei, and Ying Yuan ,2017, A comparative review of methods for comparing
means using partially paired data. Statistical methods in medical

research, 26(3), 1323-1340.

Hauner, D., Prati, A., Bircan, C., 2013. The interest group theory of financial
development: evidence from regulation. Journal Banking Finance 37, 895—
906.

Ho, Sin-Yu & Bernard, Njindan Iyke, 2018, Short- and Long-term Impact of Trade
Openness on Financial Development in Sub-Saharan Africa, Munich
Personal RePEc Archive, Paper N0.84272.

Imen Mohamed Sghaie & Zouheir Abida ,2019, Trade Openness, Financial
Development And Economic Growth In North African Countries, Review of
Socio-Economic Perspectives , 4 (1): 91-108.

Jaleel Ahmed & Umar Farooq,2020, Financial Development and Trade Credit:
Moderating Role of Corruption, City University Research Journal, 10
(3):343-360.

Joshua Aizenman &Ilan Noy,2004. Endogenous Financial And Trade Openness,
Working Paper No.10496.

Kashyap, Anil K., Raghuram Rajan, and Jeremy C. Stein,2002, Banks as liquidity
providers: An explanation for the coexistence of lending and deposit-

taking. The Journal of finance, 57(1), 33-73.

Khalfaoui, Hamdi, 2015, The Determinants of Financial Development: Empirical
Evidence from Developed and Developing Countries, Applied Economics
and Finance, 2(4): 1-9.

Khan ,Mohsin S. & Senhadji ,Abdelhak S. ,2003, Financial Development and
Economic Growth: A Review and New Evidence, Journal of African
Economies, (12)2, 89-110.

Kim, Dong-Hyeon, Lin, Shu-Chin, Suen, Yu-Bo, 2010, Dynamic effects of trade
openness on financial development, Economic Modelling, 27:254-261

King, R.G. and Levine, R., 1993a. Finance, entrepreneurship and growth. Journal of
Monetary Economics, ( 3): 513-542.

Leyla Yusifzada, Aytan Mammadova,2015, Financial intermediation and economic
growth, William Davidson Institute Working Paper NO 1091.

Murinde, V., 2012. Financial development and economic growth: global and African
experience,Journal of African Economics,( 21):10-56.

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

Y pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew



3,2y ,laall

Ndalu, Charles, 2017, Determinants of Financial Development in Kenya, Degree of
Doctor of Philosophy in Business Administration, Jomo Kenyatta
University of Agriculture and Technology.

Newbery, David, & Stiglitz, Joseph, 1984, Pareto inferior trade, Review of Economic
Studies, 51:1-12.

O’Brien, Raymond, and Eleonora Patacchini,2003, The Hausman Test for Correlated
Effects in Panel Data Models under Misspecification. Paper Series in

Economics and Econometrics University of Southampton, 302, 2-32.

Raghutla Chandrashekar ,T. Sampath and Krishna Reddy Chittedi,2018, Financial
development, trade openness and growth in India, Theoretical and Applied
Economics, 1(614):113-124.

Rajan, Raghuram.G. & Zingales, Luigi, 2003. The great reversals: the politics of
financial development in the twentieth century, Journal of Financial
Economics, 69(1):5-50.

Stiglitz, Joseph E., 2000. Capital market liberalization, economic growth, and
instability, World Development. 28(6):1075-1086.

Stulz, Rene M. & Williamson, Rohan,2003, “Culture, openness, and Finance”,
Journal of Financial Economics, 70(3): 313-349.

Svaleryd, Helena & Vlachos, Jonas, 2002, Markets for risk and openness to trade:
how are they related, Journal of International Economics,57(2):369-395.

Taghipour, Anoshirvan, 2009, Financial Restraint and Financial Development in
Iran: The Conditional Cointegration Approach. Review of Middle East
Economics and Finance, 5 (2):1-20.

Thomas Gries, Manfred Kraft and Daniel Meierrieks,2009,Linkages Between
Financial Deepening, Trade Openness,and Economic Development:
Causality Evidencefrom Sub-Saharan Africa, World Development ,37(12):
1849-1860.

Titus O. Awokuse,2008, Trade openness and economic growth: is growth export-led
or import-led? ,Applied Economics, 40: 161-173.

Willam Greene, 2005, Fixed and random effects in stochastic frontier
models. Journal of productivity analysis, 23(1), 7-32.

Yakubu Awudu Sare, Anthony Q.Q. Aboagye & Lord Mensah ,2018, Financial
development, sectoral effects, and international trade in Africa: An
application of pooled mean group (PMG) estimation approach,
International Journal of Finance & Economics, 24(2):328-347.

Zway Bin Mohammed Sharif. Slatni Hajar, 2015, Supporting Small and Medium
Enterprises Through Public Investment Expenditure on Infrastructure, 2(1),
73-91.

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

'3 pp- (9-34) .yo June Y+YY vl > (No. (1YE) g Vol (£)) ew


https://www.sciencedirect.com/science/article/abs/pii/S0305750X00000061#!

