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0 ABSTRACT O

In the second half of the 20th century, the world witnessed an increasing trend towards
foreign direct investment as an effective development tool. Especially after the emergence of
modern development theories based on the idea that the development deficit in developing
countries is not due to the lack of development requirements of material economic resources, but
due to the inability of these countries to capitalize resources and exploit them in such a way that
makes them an engine of growth and motivation towards achieving Comprehensive economic
development This type of investment is one of the most important economic pillars in
contemporary reality, as it plays an important role in the process of economic and social
development in countries, because it is a major channel flow through capital and advanced
technology and skills Administration.

FDI has played a major role in supporting the growth of the economies of developing
countries since the 1980s, taking advantage of the rapid spread of ICTs , the trend towards a market
economy in most developing countries and trade liberalization. In terms of capital formation, jobs
generation and export expansion, or in terms of access to modern technology needed for economic
development.

It is also an important tool for accelerating the processes of manufacturing and infrastructure
development, which affects the balance of payments due to its ability to affect the current account
and the capital account, therefore there is possibility to use it as a tool to improve the balance of
payments situation of developing countries, including Syria.

FDI inflows into Syria have been increasing since 2003 as a result of the Syrian
government's new approach to openness to the domestic and foreign private sector and adaptation
of a market economy.

This study will attempt to determine the effect of the flows of this type of investment on the
Syrian balance of payments situation through its impact on both the current account and the capital
and financial account during the period 2000_2010. Because the required statistics are not available
for current crisis period .

Key words: Foreign Direct Investment, Balance of Payments, Current Account, Capital
and Financial Account.
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Prob.* t-Statistic

0.0007 -8.300538

Augmented Dickey-Fuller test statistic

-5.521860 1% level Test critical values:
-4.107833 5% level
-3.515047 10% level
Prob. t-Statistic Std. Error Coefficient Variable
0.0002 -8.300538 0.350687 -2.910888 D(FDI(-1))
0.0413 -2.588653 11286.13 -29215.87 C
0.0052 4.286378 2216.420 9500.415 @TREND("2000")
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Prob.*  t-Statistic

0.0002 -5.488403 Augmented Dickey-Fuller test statistic
-2.886101 1% level Test critical values:
-1.995865 5% level
-1.599088 10% level
Prob. t-Statistic Std. Error Coefficient Variable
0.0009 -5.488403 0.297531 -1.632972 D(CA1(-1))
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t_
Prob.* Statistic

0.0016 4.125695 Augmented Dickey-Fuller test statistic
2.937216 1% level Test critical values:
2.006292 5% level
1.598068 10% level

t-
Prob. Statistic  Std. Error Coefficient Variable

0.0091 4.125695 0.528481 -2.180353 D(BOP1(-1))
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Prob.* t-Statistic

0.0013-4.267051 Augmented Dickey-Fuller test statistic

-2.937216 1% level Test critical values:
-2.006292 5% level
-1.598068 10% level
Prob. t-Statistic Std. ErrorCoefficient Variable
0.0080-4.267051 0.577746 -2.465271 D(KAI1(-1))
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Covariance Analysis: Ordinary

Sample (adjusted): 2002 2010
Included observations: 9 after adjustments
Balanced sample (listwise missing value deletion)

Correlation
t-Statistic
DKAI1 DFDI DCA1 DBOP1 Probability
1.000000 DBOP1
1.000000 0.135086 DCA1
————— 0.360711
————— 0.7290
1.000000 -0.296133  -0.420891 |DFDI
————— -0.820286  -1.227605
----- 0.4391 0.2593
1.000000 -0.482683  0.444252 0.342674 DKA1
————— -1.458170 1.311954 0.965060
————— 0.1882 0.2309 0.3667
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