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o0 ABSTRACT O

This research aims to test the impact of the volatilities in cash flows with their various net
activities (operating, investing, and financing), in addition to Volatility in the Net cash
flows on capital structure of banks listed in the Damascus Securities Exchange on. The
research community consisted of 14 banks, during the time period from 2015 to 2022. Four
independent variables were used¢ which are the Volatility of cash flows from activities
(operating, investing, financing), in addition to the Volatility of Net cash flows, and it was
measured according to the standard deviation. The dependent variable is the structure of
capital structure ,was also measured by the ratio of Total Assets/Equity, and a controlling
variable was used, which is the size of the bank, as it was measured through the natural
logarithm of total Assets. The E-view10 program was used, and three models (pooled
regression model, fixed effects, and random effects) were compared through the F test and
the Hausman test. Results showed that there is significant positive relationship between
volatilities of financing cash flows and capital structure, were explanatory value of the
model is 18,4%, and there is no statistically significant relationship between volatilities of
net cash flows, and volatilities of operating and investing cash flows and the capital
structure of private banks.
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Test Summary PRM FEM REM

C Coefficient -99.626 -44.741 -60.263

P. Value (0.000) (0.025) (0.001)

Std. Error 19.422 19.701 18.581

t-Statistic -5.129 -2.270 -3.243

Coefficient -0.009 -0.618 -0.445

Net Cash Flow P. Value (0.990) (0.367) (0.509)
Volatility Std. Error 0.821 0.683 0.674
t-Statistic -0.011 -0.904 -0.661

Coefficient 9.502 4.642 6.016

. P. Value (0.000) (0.009) (0.000)

Bank Size Std. Error 1.718 1.743 1.640
t-Statistic 5.529 2.662 3.668

R’ 0.237 2.662 0.106

Adjusted R 0.223 0.594 6.090
F-statistic 16.979 9.369 6.516

S.E. of regression 8.202 6.376 6.479
Prob F-statistic 0.000 (0.000) 0.002
D-W 0.926 1.636 1.388
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Restricted-F 6.488
P. Value (0.000)

Husman Test 5.538
P. Value (0.062)
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Test Summary PRM FEM REM
C Coefficient -99.229 -43.276 -59.531
P. Value (0.000) (0.029) (0.001)
Std. Error 18.270 19.620 18.275
t-Statistic -5.430 -2.205 -3.257
Operating Cash Flow Coefficient -1.035 -0.405 -0.569
Volatility P. Value (0.182) (0.5337) (0.375)
Std. Error 0.772 0.648 0.639
t-Statistic -0.1341 -0.624 -0.890
Coefficient 9.467 4.512 5.960
. P. Value (0.000) (0.010) (0.000)
Bank Size Std. Error 1.616 1.736 1.614
t-Statistic 5.857 2.598 3.697
R’ 0.249 0.592 0.111
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Adjusted R’ 0.236 0.528 0.095
F-statistic 18.159 9.299 6.846
S.E. of regression 8.135 6.390 6.492
Prob F-statistic (0.000) 0.000 0.000
D-W 0.999 1.633 1.407
Restricted-F 6.203
P. Value (0.000)
Husman Test 5.498
P. Value (0.064)
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Test Summary PRM FEM REM
C Coefficient -10.969 -44.475 -60.877
P. Value (0.000) (0.023) (0.001)
Std. Error 18.825 19.527 18.297
t-Statistic -5.363 -2.298 -3.327
Investing Cash Flow Coefficient 0.187 0.849 0.722
Volatility P. Value (0.7200) (0.1957) (0.264)
Std. Error 0.522 0.651 1.644
t-Statistic 0.359 1.302 1.120
Bank Size Coefficient 9.603 4.654 6.071
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P. Value (0.000) (0.008) (0.000)
Std. Error 1.655 1.728 1.615
t-Statistic 5.799 2.693 3.759
R’ 0.238 0.597 0.114
Adjusted R’ 0.224 0.534 0.097
F-statistic 17.064 9.512 7.024
S.E. of regression 8.197 6.347 6.467
Prob F-statistic 0.000 0.000 0.000
D-W 0.936 1.686 1.421
Restricted-F 6.597
P. Value (0.000)
Husman Test 6.158
P. Value (0.046)
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Test Summary PRM FEM REM
C Coefficient -92.229 -47.077 -59.858
P. Value (0.000) (0.014) (0.000)
Std. Error 17.569 18.862 17.631
t-Statistic -5.260 -2.495 -3.394
Financing Cash Flow Coefficient 2.615 2.194 2.373
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Volatility P. Value (0.000) (0.004) (0.001)
Std. Error 0.742 0.756 0.715
t-Statistic 3.522 2.900 3.319
Coefficient 8.864 4.849 5.981
) P. Value (0.000) (0.004) (0.000)
Bank Size Std. Error 1.554 1.669 1.556
t-Statistic 5.703 2.904 3.843
R’ 0.315 0.623 0.184
Adjusted R’ 0.302 0.564 0.169
F-statistic 25.117 10.606 12.295
S.E. of regression 7.771 6.140 6.183
Prob F-statistic 0.000 0.000 0.000
D-W 1.087 1.812 1.596
Restricted-F 6.047
P. Value (0.000)
Husman Test 3.546
P. Value (0.169)
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