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o0 ABSTRACT O

This research aims to test the impact of the volatilities in cash flows with their various net
activities (operating, investing, and financing), in addition to Volatility in the Net cash
flows on capital structure of banks listed in the Damascus Securities Exchange on. The
research community consisted of 14 banks, during the time period from 2015 to 2022. Four
independent variables were used¢ which are the Volatility of cash flows from activities
(operating, investing, financing), in addition to the Volatility of Net cash flows, and it was
measured according to the standard deviation. The dependent variable is the structure of
capital structure ,was also measured by the ratio of Total Assets/Equity, and a controlling
variable was used, which is the size of the bank, as it was measured through the natural
logarithm of total Assets. The E-view10 program was used, and three models (pooled
regression model, fixed effects, and random effects) were compared through the F test and
the Hausman test. Results showed that there is significant positive relationship between
volatilities of financing cash flows and capital structure, were explanatory value of the
model is 18,4%, and there is no statistically significant relationship between volatilities of
net cash flows, and volatilities of operating and investing cash flows and the capital
structure of private banks.
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Test Summary PRM FEM REM

C Coefficient -99.626 -44.741 -60.263

P. Value (0.000) (0.025) (0.001)

Std. Error 19.422 19.701 18.581

t-Statistic -5.129 -2.270 -3.243

Coefficient -0.009 -0.618 -0.445

Net Cash Flow P. Value (0.990) (0.367) (0.509)
Volatility Std. Error 0.821 0.683 0.674
t-Statistic -0.011 -0.904 -0.661

Coefficient 9.502 4.642 6.016

. P. Value (0.000) (0.009) (0.000)

Bank Size Std. Error 1.718 1.743 1.640
t-Statistic 5.529 2.662 3.668

R’ 0.237 2.662 0.106

Adjusted R 0.223 0.594 6.090
F-statistic 16.979 9.369 6.516

S.E. of regression 8.202 6.376 6.479
Prob F-statistic 0.000 (0.000) 0.002
D-W 0.926 1.636 1.388
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Restricted-F 6.488
P. Value (0.000)

Husman Test 5.538
P. Value (0.062)
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Test Summary PRM FEM REM
C Coefficient -99.229 -43.276 -59.531
P. Value (0.000) (0.029) (0.001)
Std. Error 18.270 19.620 18.275
t-Statistic -5.430 -2.205 -3.257
Operating Cash Flow Coefficient -1.035 -0.405 -0.569
Volatility P. Value (0.182) (0.5337) (0.375)
Std. Error 0.772 0.648 0.639
t-Statistic -0.1341 -0.624 -0.890
Coefficient 9.467 4.512 5.960
. P. Value (0.000) (0.010) (0.000)
Bank Size Std. Error 1.616 1.736 1.614
t-Statistic 5.857 2.598 3.697
R’ 0.249 0.592 0.111
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Adjusted R’ 0.236 0.528 0.095
F-statistic 18.159 9.299 6.846
S.E. of regression 8.135 6.390 6.492
Prob F-statistic (0.000) 0.000 0.000
D-W 0.999 1.633 1.407
Restricted-F 6.203
P. Value (0.000)
Husman Test 5.498
P. Value (0.064)
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Test Summary PRM FEM REM
C Coefficient -10.969 -44.475 -60.877
P. Value (0.000) (0.023) (0.001)
Std. Error 18.825 19.527 18.297
t-Statistic -5.363 -2.298 -3.327
Investing Cash Flow Coefficient 0.187 0.849 0.722
Volatility P. Value (0.7200) (0.1957) (0.264)
Std. Error 0.522 0.651 1.644
t-Statistic 0.359 1.302 1.120
Bank Size Coefficient 9.603 4.654 6.071
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P. Value (0.000) (0.008) (0.000)
Std. Error 1.655 1.728 1.615
t-Statistic 5.799 2.693 3.759
R’ 0.238 0.597 0.114
Adjusted R’ 0.224 0.534 0.097
F-statistic 17.064 9.512 7.024
S.E. of regression 8.197 6.347 6.467
Prob F-statistic 0.000 0.000 0.000
D-W 0.936 1.686 1.421
Restricted-F 6.597
P. Value (0.000)
Husman Test 6.158
P. Value (0.046)
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Test Summary PRM FEM REM
C Coefficient -92.229 -47.077 -59.858
P. Value (0.000) (0.014) (0.000)
Std. Error 17.569 18.862 17.631
t-Statistic -5.260 -2.495 -3.394
Financing Cash Flow Coefficient 2.615 2.194 2.373
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Volatility P. Value (0.000) (0.004) (0.001)
Std. Error 0.742 0.756 0.715
t-Statistic 3.522 2.900 3.319
Coefficient 8.864 4.849 5.981
) P. Value (0.000) (0.004) (0.000)
Bank Size Std. Error 1.554 1.669 1.556
t-Statistic 5.703 2.904 3.843
R’ 0.315 0.623 0.184
Adjusted R’ 0.302 0.564 0.169
F-statistic 25.117 10.606 12.295
S.E. of regression 7.771 6.140 6.183
Prob F-statistic 0.000 0.000 0.000
D-W 1.087 1.812 1.596
Restricted-F 6.047
P. Value (0.000)
Husman Test 3.546
P. Value (0.169)

E views10 galiy cilajba o ply Lald) slas) (e jadl

S sa ) EY) 2 3sal 8 s %5 e sl (A F LAY llaa¥) dadll O (7) o) dsaadl o
sl %5 (e al Lllaa¥) de@ll o Husman sl cun WS o apeatl) Jlaat) #3gal (e daedle
DY) sl o alae¥) 8 Gas Lo e 2l A dall SEYI 23eal e deedle ST ABEN HBY) 23 gl

Hy Gzl by Jilas 3 4005l
Op 0 bl AGe dgag aie e ey 4 Ge jral D-W i) o S LLSYT las) ded o)
e %18.4 A o 6 0.184 &l R? dppeiill el of (7) @) Jsand) 8 REM zasall jelay . 35l
AllaaY) el jas (Jdl Juidl 4 duaalad) sl sy (JW Gy JS) ol sl 3 eyl
il e (6 Jalee dad i WS L goine z3sal) olb S5 5% (e sral a5 0.000 735
(Cipadl paa dgsine ) BLLYL JW Gy dSa 8 sk T Y Bsiee (A5 2,373 Alsall Al
Juall (ol Sy Aglygat) il clidail) Ao QiS5 o ABDle ysag AUGN Hy Ll o8 ale 5l

- -

.A\JJ,\A.A
458l gkl

tsk Lo b il sl il el

Al Cojladl Jld) Gy JS 4 ail) il sl il Alas) AN g3 ADle sag pae
A GO Bhed (o

Cipbaall Jl) uly JS 4 Al ail) il la li) Alas) ANs 5) ADle dpmg pae
AL GO Bed (g (B Al

Cipbaall JWI Gy JS A dplénn] Zoall el dla il 33laa) ANS 55 ADle dsap a2

A GO Bed (g (B Al

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
235



Tishreen University Journal Eco. & Leg. Sciences Series ©2024 (4) 2l (46) alaall 43538l L0bai@y) aslall . 88 daals s

& Al Cojliadll JWI Gy JS 8 Alisall 2l ilea Gl Alas) ANS 53 Lyl Do dsay -
el dla i 5ol of e oA a1 %18,4 73 saill Ayl 5l cualy 3) AL (30U (lied (§as
Y018,4 Jliay ) adl) dpsi 5 50 gie it Banls bans )iy Ayl gatl) yaal)

(Buied (Bsm & Aapaad) Cojliadll JU ) IS 8 Cipeall aaad Alas) ANs 53 Apa)k ADle dmg
EWNEP

o e T

Ll Lgilaial ulSady Tl clellanl) aaa e A5aaL L 508 Cijloadl) 8 ki) il aaan aay —
O Gl il sl ddaddl Cilise 8 ~LY) ey adas Aplad) cDlgadlly (gl mie Jie
b dalas 8]21] wlad dee o bl of (Say cihus 6V dulua 20 g Alalal) )
) ol Qi) ADle sy s Ala i o (e Apla®¥) plag) o lalulSaly capall
Gl 35ay die Aladatie Jagad b ot Cbaall o A Dl Gy dS b dlially dgleially cdabal)
Ty Alygal) Al il Qs 8 e @Y les ae QL Gy S8 o s B Ll b saaa
oo el st ey Qa8 B Gojlad) i ccllliN) Sas dal e 4l Jey o3 ) %184
) Gk oo dasall e ST sy e 33l Gk oo Akl adl)l

g5 anall 338 Cojliad) Ja Y (Jl ey JS 8 Cipaddl anal Gyl ADle say gl ekl -
Jusall Gl oo Leihlainls edseal disai o Jgemal) o 538 ST lebany (53 aY) cplainl] Lehailas
ASL B 32y P e S

e o)l ey ([6] A gl pe Ayl )y dlanl) Al Sls iy (3l Lag Al il 3% —
O Shmd g yad) gl Ca) ) ghm oF (Sar M) ) ([ 7] 5] Aash Jie Al bl il
L) i) Gl 8 deadid) (uliall G

tlia gilly clalitiuy)

o oo L Ll (sginen o Capmilly il i) Leadi i) cilsbeally Cijladll )] alaial 350 —
Ol Gely 0S8 e i1 gsinal) e Jaliadly eyl A3 L) <l 3las)

Jsmasll Chagy Aarsiosal) Zlal) Je¥) 15y cleadd lisaill JSael) maiy A yas Cjlacaall 8)13) oL 5y 3 =
Gl gl A Jomdl )

zdsall B pdil) Al (aladd Dyl 88 ey i vie Aupal) olpa) sale] 85 0m =

Ol Ay S a0l A Jie JW Gy Sl A el plasinly bl sale) 555 -
Al (e Faliivnd) ol Jio Aokl @il g AT Galie alasiulyy (Jpa¥) Jany JaY) 8pady il
Aail) sl

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
236



A el Jlall (uly IS5 A0aill culaanl) sy A8D))

References:

1. Hamidi, K, (2014). The impact of operating cash flows on the value of the company (an
applied study in a sample of private Iraqi banks listed on the Iraqi Stock Exchange, Al-
Muthanna Journal of Administrative and Economic Sciences, 3(7).

2. Hassan Al-Tayeb, 1. (2012). The role of the cash flow statement in evaluating financial
performance in the banking sector: a case study of the Sudanese Faisal Islamic Bank for
the period from 2007-2011. University of Kordofan: Sudan.

3. Khalaf, S. (2020). The impact of fluctuations in profits and cash flows on capital
structure: an applied study on joint-stock companies listed on the Egyptian Stock
Exchange, 24(1).

4. Elsayed, M. Zalat, A. and Hashad, T. (2023). The impact of fluctuations in profits and
operating cash flows on the cost of capital in periods of crises and stability: The modifying
role of political ties, Alexandria Journal of Accounting Research, 7(3).

5. Baeayawat, M. (2020). Capital Structure And Its Impact On The Financial Performance
Of Public Shareholding Companies In Palestine Exchange: Applied Study.

6. Shubita, M. (2023). Cash Flow Volatility and Leverage: Evidence from non-Financial
Jordanian Companies, Investment Management and Financial Innovations, 20(2), 286-294.
7. Aleafan, L. (2019). The Impact of Cash Flows on the Speed of the Optimal Capital
Structure Adjustment in the Jordanian Industrial Companies: Case Study on Jordanian
Industrial Companies"2006-2017, Faculty of Economics and Administrative Sciences,
Jordan.

8. Harris, C. and Roark, S. (2019). Cash Flow Risk and Capital Structure Decisions,
Finance Research Letters,

9. Keefe, M. (2022). Does Cash Flow Volatility affect firm capital Structure?

10. Al-Baz, M. (2018). An applied framework and accounting vision for analyzing the
impact of capital structure on the profitability of commercial banks in emerging financial
markets “Evidence from the banking sector 2007-2016.

11. Kowoon, y. Sembel, Roy, and Malau, M. (2022). The Effect of Return on Equity, Net
Interest Margin, Loan ti Deposite Ratio, Total Assets Turnover, and Assets to Equity on
price Earnings Ratio in Top Five Banks of Indonesia, International Journal of Business,
Economics and Law, 27(1), 71-84.

12. Klass, M. (2014). Investment Cash Flow Sensitivity: The Role of Cash Flow
Volatility. https://doi.org/10.2139/ssrn.2519012.

13. Hulya, C. (2014). Effects of International Financial Reporting standards application on
financial Ratios in Turky,

14. Ksiaa, H. and Gallali, M. (2022). The Determinants of banking Regulation in The
Mena Region, The Journal of Enterpreneurial Finance, 24(2).

15. TAS7: International Accountin Standard7"statement of Cash Flow.Van do, T. and
Phan, T.(2022). Cash Flow Volatility and Capital Structure Decisions, International
Conference of the Thailand Econometrics Society, 627-636.

16. Van do, T. and Phan, T.(2022). Cash Flow Volatility and Capital Structure Decisions,
International Conference of the Thailand Econometrics Society, 627-636.

17. Hamad, M. Al-Fakhri, S. (2015). Determinants of the financing structure of
commercial banks: an applied study on British commercial banks, Journal of Economic
and Business Studies, 1(1).

18. Hanini, E. and Abdullatif, M. (2013). " Auditing the statement of cash flows for
Jordanian public, International Journal of Business and Management, 8(4).

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
237


https://doi.org/10.2139/ssrn.2519012

Tishreen University Journal Eco. & Leg. Sciences Series ©2024 (4) 2l (46) alaall 43538l L0bai@y) aslall . 88 daals s

19. Elliott, B., & Elliott, J. (2012). Financial Accounting & Reporting, Pearson Education
Limited, UK.

20. Muhammad, A. (2013). The extent to which analysis tools are compatible with the
informational content of the cash flow statement: an analytical study based on data from a
number of international companies, Journal of the Baghdad College of Economic Sciences,
No. 34.

21. Jiyad, A. (2020). Study of the relationship between cash flows and stock returns
according to the requirements of Iraqi Accounting Rule No. (7): An applied study in some
commercial banks, Journal of Economic Sciences, 57 (15).

22. Dergham, S. Accounting Standard No. (7): An applied study on national banks
operating in Palestine.” Department of Accounting and Finance, Islamic University of
Gaza: Palestine.

23. Bomemz, F (2015). The role of the cash flow statement in analyzing the financial
position of the institution, a case study of the Jijel Foundation - Al-Katimiya Al-Fleen -
JLE -, Mohamed Kheidar University: Algeria.

24. Al Rubaie, H. and Aleatwi, M. (2018). Market timing theory and its impact on capital
structure, an applied study of a sample of Egyptian industrial companies, Al-Ghari Journal
of Economic and Administrative Sciences.

25. Al-Amira, A. Al-Jariban, R. Al-Otaibi, S. And Al-Musayyab, Y (2022). The impact of
capital structure on the financial performance of Saudi banks listed on the Saudi financial
market for the period 2018-2021, comprehensive multidisciplinary electronic journal,
49(7).

26. Ali, 1. (2021). Using cross-sectional time series models (panel data) to determine the
most important factors of economic growth.

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
238



