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o0 ABSTRACT O

The inflation rate is one of the biggest economic challenges facing the Syrian economy,
and it has had a significant impact on all aspects of the economy. Public spending, both
investment and consumption, is one of the most important components of the general
budget and one of the main fiscal policy tools of the state that aims to implement its
economic and social policy. government consumption expenditure reflects the
effectiveness of fiscal policy and the extent of its influence and contribution to economic
activity and the development of the state. Therefore, this research aims to study the impact
of the inflation rate on the state's public spending, both investment and consumption. In
this study, we also try to focus on the impact of government consumption expenditure on
economic growth, as it is one of the indicators with a wide resonance in most comparisons
between the levels of economic performance of countries, and evaluating this impact on
the effectiveness of the fiscal policies followed, as well as evaluating government
expenditure in light of the high inflation rate.

and shows the extent of development of the local economy during the study period. The
effectiveness of fiscal policy on the national economy was also estimated, and the research
concluded that there is a significant relationship between the inflation rate and the state's
public spending, and that an increase in the inflation rate of 1% will result in an increase of
(5610) times in public spending. The results of this research help in understanding the
economic challenges facing fiscal policies in Syria.

Keywords: Inflation rate — Public expenditure — Consumption expenditure — Investment
expenditure — Syrian economy."
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2002 14 184000 7 172389 11 356389 2.0
2003 15 211000 21 209000 18 420000 2.5
2004 3 217000 11 232500 7 449500 3.0
2005 -17 180000 20 280000 2 460000 4.0
2006 8 195000 7 300000 8 495000 6.0
2007 32 258000 -23 230000 19 588000 6.0
2008 -11 230000 61 370000 2 600000 6.5
2009 20 275000 11 410000 14 685000 6.7
2010 19 327000 4 427000 10 754000 8.0
2011 16 380000 7 455000 11 835000 8.0
2012 -1 375000 109 951550 59 1326550 44.0
2013 27 275000 16 1108000 4 1383000 128.0
2014 38 380000 -9 1010000 1390000 216.0
2015 8 409250 13 1143750 12 1553000 367.0
2016 24 508860 29 1471140 27 1980000 451.0
2017 152 1283291 -6 1376709 34 2660000 456.0
2018 -36 825440 72 2361560 20 3187000 631.0
2019 33 1100160 18 2781840 22 3882000 734.0
2020 83 2008283 -28 1991717 3 4000000 818.0
2021 182 5666508 42 2833492 113 8500000 910.0

Ll s el climgy auffie IS0 LISy € IS Jasi olall GLEYI it At (1) o) Jsanll e Jaady
G %1 iy (ailiis % 109 Gy 5l (Sl GEY) Curas (e Ledle] cilSy 2012 olal %59
ol ¢ o)Ll GLY) s e olall Glasy) Ll 50l & A5)sall Caaa o iy Las gyl
Aty 223 (L) 3L 15 %28 Ay (il (Sl BN GlS Eua 2020 Al plall GLaY) A
BB %42 cilSs %113 Ay aly 2021 Wiy el 3ty 5245 desSall Al (f usdy Lae %83
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slsiel 2y (Jarque-Bera dgliaa) alaiely audall ol HLaal elyal a3 LS clloaa) bl <y i
%5 (e S Aglasyl AV o8 cul€ 1) Lagds 50 (g yall riall
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SN G ) a5l JLasly Lbagl s lany) 1(2) Jaaadl

7
Series: CURTEXP
6 | Sample 1 21
Observations 21
5 |
Mean 965554.6
4 | Median 455000.0
Maximum 2833492.
3 | Minimum 161000.0
Std. Dev. 875299.6
o | Skewness 0.991989
Kurtosis 2.734486
1
Jarque-Bera  3.505835
0 Probability 0.173268
3 500003 1000003 1500003 2000003 2500003 3000003

Eviews 10 galin claia @ jlaall

Calyaily cgysm 8y sale (965554) sa Aplall dalal sl daugia of (2) Ay Jsaall DA (e D
cwsd) o s Les (0.99) o)in Lo (Skewness) clslN) Jalra dad cialy LS (875299.6) o) (55lms
3% ansill of gl (3) e sl (A5 (2.73) <l s (Kurtosis) qlaill Jdalas dad Wl copad) 523 il
i e (0.05) o ST 585 (0.173) op28 A2 (g5ise (Jarque—Bera) dglas) cualy LS .k jie SISE

Al 558 A agalall asill auads paial) Al o

) iy 3.2
) G k) g gl Ly Ldkagh) clslaal) 1(3) Jsaad

16
Series: INVEXP
14 | Sample 1 21
Observations 21
12 |
10 Mean 735704.4
I Median 327000.0
8 | Maximum 5666508.
Minimum 161000.0
6 Std. Dev. 1220038.
Skewness 3.399596
4 Kurtosis 14.09105
2 Jarque-Bera  148.0853
0 Probability 0.000000
5 1000005 2006005 3006005 4006005 5006005 6006005
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s 8yl Osle (735704.4) sa dplenn) dalal) claal) Jaugia of (3) A Jsaall Pl e LD
O s Lae (3.39) o)laia Lo (Skewness) clalN) Jalas dad caly LS ((122003) )38 (5l ihaily
el o () e S) s (14) culs i (Kurtosis) whiill Jalae dad Wl copad) sai gile oyl
(0.05) e sl 585 (0.00) oy28 A3 (g5ise (Jarque—Bera) dglas) cualy LS Llaa lose DS 24y

Al 558 OIS Lada Ly i Vi) bl (o iy Law
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12
Series: TOTEXP
10 Sample 1 21
I Observations 21
8 Mean 1706021.
Median 835000.0
6 Maximum 8500000.
Minimum 322000.0
Std. Dev. 1934878.
4 Skewness  2.275501
Kurtosis 8.273326
2 |
Jarque-Bera  42.45464
0 | ‘ ' | Probability 0.000000
10 2000010 4000010 6000010 8000010
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14
Series: INF
12 | Sample 1 21
Observations 21
10 |
Mean 229.0333
8 | Median 8.000000
Maximum 910.0000
6 | Minimum 2.000000
Std. Dev. 311.7601
4 | Skewness 1.027867
Kurtosis 2.561698
? Jarque-Bera  3.865879
0 l l l l l \ \ Probability 0.144722

T T
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Aflas) caly LS Lladijie NS My ajsl) of Gl (3) oe sral a5 (2.56) culs x@ (Kurtosis)
Lol Ly i rial) Alais o Jiny Laa (0.05) (e ST a5 (0.14) 2558 AN g5ise (Jarque-Bera)
Al s Pl
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O il Cargy chastiall Al Judlad) dy))siud dulys & (Augmented Dickey Fuller) jlidl) aaasiy
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(eSS sy 3.3
SO LYY el Al Alulad) 4 i) LES) :(6) Jgaad
Null Hypothesis: CURTEXP has a unit root

Exogenous: Constant
Lag Length: 2 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 3.149524 1.0000
Test critical values: 1% level -3.857386
5% level -3.040391
10% level -2.660551

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 18

Eviews 10 galin clajia @ jdadll

idsaall aill e €1 ag (3.14) (sobss (ADF) LAY &punal) daiill of (6) o) dsaall PUa (pe Laadl
38T aays (V1 @Al die syae e uaiall Agadll Alalud) o ixy Lae (%10) 5 (%5) dysine i die
ol Y Jaal Gl Jaig Lpasall Lpdadll byl (g Y1 Al aay By AL o s (g5
coilsdiall saadl e Alad aady ¥ ol Bang Jda gsag Yo Ja¥) AN Mo il Gugdall iiall

f gl 3y 3.4

@) BUIY) phiad Al Aladud) 4y il SLIAS :(7) Jgand)
Null Hypothesis: INVEXP has a unit root

Exogenous: Constant
Lag Length: 3 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Auamented Dickey-Fuller test statistic 6.871542 1.0000
Test critical values: 1% level -3.886751

5% level -3.052169

10% level -2.666593

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 17
Eviews 10 galip claia @ jlaall

Lpsall aill e Sl a5 (6.87) sk (ADF) LLiaY Gpunall Ll f (7) oy Jpsadl DA e Bl
s gpady sl die Byine st uiiall Aafll Adud) o ing Lea (%10) 5 (%3) dasine Cligins e
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saladl gliy) 3.5
alad) LYY patal Al Alalud) 4 hEia) SLAS) :(8) Jsaad
Null Hypothesis: TOTEXP has a unit root

Exogenous: Constant
Lag Length: 3 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 5.029005 1.0000
Test critical values: 1% level -3.886751

5% level -3.052169

10% level -2.666593

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 17
Eviews 10 galin claia @ jlaall

idsand) adll e ST a5 (5.02) gsbs (ADF) [Lasy Lysendl dadl) of (8) &) Jsaall DA (e Laadl
D gsaly sl die byfine e yiall Lnadll Al o Jim Lae (%10) 5 (%5) disiee Cilisins die
Janll G dl) g aaal) G (b b (gay eds¥) Gl 32T any Biie bl o 0t 3l 380 say5 caasg
AN Gl die i usyaall i) ol Jaal)
adall) Jua 3.6
pdail) Jama el diajl) Abedaad) A i LSRN 1(9) Jaad)
Null Hypothesis: INF has a unit root

Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Auagmented Dickey-Fuller test statistic 3.353054 1.0000
Test critical values: 1% level -3.808546

5% level -3.020686

10% level -2.650413

*MacKinnon (1996) one-sided p-values.
Eviews 10 gl cilajia t jradl

idsanll aill e St ag (3:35) (g5l (ADF) LAY punall daiill o (9) o) dsaall (Pla pe Laadl
D gsady sl die byfine e yiall Lnadl) AL o iny Lae (%10) 5 (%5) disiee Cilisius die
daul) il Jilig paal) ah pmdyi o ey e sY) Gl 28T aas 8ie Aluudl o i il 28T 2y Bang
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a0y 7 Ml aladiuly cpiiall G ABa)) a4

dgyla Aauls 008 & 3 cadially add) HlaaiV) z 3l aladinl S A el i) ADL dadal
OB Aap b Loy el endl 8 i Alid) i) ol 13 La Al palil) gpraall eyl
) iall el aly sl (ahe ¥ gine IS s b e aiall Hlasiy) 2 3sa ot (K WS

sty Al Clysidly caiaail) Jare gl i) il e pste JS Cm ADR laal) Al sda B S
agell ol laail) z 3 sas alaiely calad) (3L ls o gylaia¥) sy (gylad) lasy)

t SO Y aduatl) Jama cp A LSS 4.1

S Bl aduail) i C ABad) 1(10) Jsaadl
Dependent Variable: CURTEXP
Method: Least Squares
Date: 08/11/24 Time: 09:50
Sample: 1 21
Included observations: 21

Variable Coefficient Std. Error t-Statistic Prob.

INF 2688.918 185.2975 14.51136 0.0000

C 349702.7 70564.64 4955777 0.0001
R-squared 0.917240 Mean dependent var 965554.6
Adjusted R-squared 0.912884 S.D.dependentvar 875299.6
S.E. of regression 258348.1  Akaike info criterion 27.85240
Sum squared resid 1.27E+12 Schwarzcriterion 27.95187
Log likelihood -290.4502 Hannan-Quinn criter. 27.87399
F-statistic 210.5794 Durbin-Watson stat 1.635466
Prob(F-statistic) 0.000000

Eviews 10 galip claia @ jladll

Gsiaa die (lall) SOlgan¥) Bay) 8 Jfiwe S Sin aduzill Jaes of (10) Jsaall DA (e oy
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2001 (e Al i Ay 8 Lasad Tan dyjliie 5paially dladll ail) of (1) o) S8 DA o oy
Ay iy 2020 ins 2010 ple ey Lo 505y Lbeill Al s Slisjh 35ms LDy LS 2006
ol zdgaill Bl oyl

L) GUY adeatl) Jine o A L) 4.2

Fitted |

L) 5y Al Jona s 4Bl :(11) Jgaad

Dependent Variable: INVEXP
Method: Least Squares
Date: 08/11/24 Time: 09:53
Sample: 1 21

Included observations: 21

Variable Coefficient Std. Error t-Statistic Prob.

INF 2933.349 594.2739 4936022 0.0001

C 63869.62 226310.2 0.282222 0.7808
R-squared 0.561852 Mean dependent var 7357044
Adjusted R-squared 0.538791 S.D.dependent var 1220038.
S.E. of regression 828556.8 Akaike info criterion 30.18315
Sum squared resid 1.30E+13 Schwarzcriterion 30.28263
Log likelihood -314.9231 Hannan-Quinn criter. 30.20474
F-statistic 24.36431 Durbin-Watson stat 1.058235
Prob(F-statistic) 0.000092
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adle iyl Chga baaly sany Jaray adualll Jame 245 of ol cimse dapde 53 (g)lma) Gl 3 sl
R- Ualxe dad (o Sl Durbin-Watson laal ded of Layy )il Y1 3 530 (2933) Laylaia 503

iy puls ed laadl) ol ey s squared
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é@ ColS Ladw el yall daial) 3558l A ?4_; 40 )\8ta 3)28allg dulaall (,:\55\ j Gl JS8l DA e el
2020 ns 2015 e syl DA L Lie ciliass 2014 sy 2001 alall 3o dladl) aill) xo Tas 4yl zasal
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Dependent Variable: TOTEXP
Method: Least Squares
Date: 08/11/24 Time:09:57

Sample: 1 21
Included observations: 21

Variable Coefficient Std. Error t-Statistic Prob.

INF 5610.794 608.5871 9.219378 0.0000

C 420962.0 231760.9 1.816363 0.0851
R-squared 0.817302 Mean dependent var 1706021.
Adjusted R-squared 0.807687 S.D.dependentvar 1934878.
S.E. of regression 848512.7 Akaike info criterion 30.23075
Sum squared resid 1.37E+13 Schwarzcriterion 30.33023
Log likelihood -315.4229 Hannan-Quinn criter. 30.25234
F-statistic 84.99693 Durbin-Watson stat 1.289268
Prob(F-statistic) 0.000000
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