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Abstract

The research primarily aims to analyse the relationship between the
quantitative monetary policy tools and financial maturity criterion in Iraq.
The study used annual data in the form of time series for the period (1990-
2021), given that Iraq witnessed economic and monetary policy changes
during this period. The study also aims to determine whether financial
maturity is affected by changes in the quantitative tools of monetary policy.
The research has adopted two approaches: The first includes the descriptive
aspect, while the second relies on standard quantitative analysis, which
involves developing the research model and then conducting the tests for the
model depending on the Auto-Regressive Distributed lags (ARDL) model.
The test results showed a positive significant relationship between the
discount rate and financial maturity variable in the long term.
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Chaia G ABle dsag () Aphill juds 3 ddlad) lahally dpkill e zasaill oly b adel
S oy Sl )y o135 5L8 e ally cJEY) 58 DA e Il ailly £pail) dalond)
Al dubid) Cilysie fln il S page 38 o zigall delia b Ciadie) Cus il agey
e e Shad Altiss i€ cadiel oY) liaYls aadd) jeas dagitd) Gsudl e a5
Jhna o il (Rl Abed) Jlanl s aal)agill Gaje Hdse go Lwd cual) gl sy

.QJL‘J\ il

Ol 33l Al o3 b aldaty oy Castlaally dalall diioims bl LY £ 351 ()
FM, = F(OMO, , DR, ,RR,,SE.)+ U, ; t=1,2,...n ... (3.1)

L€ ool Gl aie yuog ) il jles Jiesg Financial Maturity sl el : FM
L Alea¥) el il e

.Open Market Operations dsgid)l Gl cililee Jiarg Jo¥) Jiieall uxiall : OMO,

-Discount Rate padll jau Jiag ‘é_'\td\ Jowa) yunall : DR,

-Reserve Requirements By} JaloaW¥) Jiag GIB il joaiall : RR¢

.SEigniorage xoall gaall jlaay) Jieg aalyll Jaiwall jaiall @ SE¢

A e sl pes dadi 529 (7)) z30aY) (B Slodall juaiall of Uadl) yuiie oo sl 1 Uy
g 2l ) Ny o) ) e I il 555 Ll aiey il oLl

rdapl) Cpiia Ayl Las) Yl

Pla Ll caiia 5% o) Al (PP) O oeali Jlid) alasin) w55 (1) Jsaall Gy
(2021-144+) 5l
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(Y+¥1=198 ) Baall J33 L) clpiial Sasgll Jiad (PP) JLad) gt 1(1) Jgaad)

Level First Difference Integration
Variables Trend & Trend &
Degree
Intercept Intercept Intercept Intercept 2
-4.7137%%* -5.8756%** _ _
M (0.001) (0.000) 10
-4.3556%*%* -4.2180%* _ _
OMO (0.002) (0.012) 10)
_ n.s _ n.s _ skskok _ Hskok
DR 1.5039 2.4468 7.0592 8.3986 1)
(0.518) (0.350) (0.000) (0.000)
-1.9314"* -2.8639"° - -
RR (0.314) (0.187) (0.000) (0.000) I
SE -1.5897"* -3.3799* -3.7389%%** -3.543 1)
(0.475) (0.073) (0.009) (0.053)
**% significant at 1% level L) Lokl Jiad Cpensdl) (o askliP-value

**  significant at 5% level
*  significant at 10% level
n.s not significant

Al aliby Ao sldieYU Eviews-12 daaayll claba

i) Slae e JST Al el (g el HLsaY dllas¥) aill o Joaad) il e Jaad
Jil cilS (OMO) dasiaal) Goudl ililac s (FM) ((Slaay) Asall i) ) (gial) la¥) daes) L)
L Basgl s Gl Y (4l ginalls (e el a3 O i 138 (1,0 ©0) Dagiaal) (Sgina (10
el dedlall Gg pam ol LY Allaa¥l adll of a3 Ly J(0) Lial) (& lagia JS JalSS Aoy
Gsiuan (o OS] S (SE) waal) il oY) «(RR) (B! JalisY) ((DR) aeadll jau 105 JSI
281 oy (S Bangll s (el L (gl (gginnalls e e cibiall oda o in 13gh (4,0 +) dasinal
205l o Lgia IS JalS dags old ML ciangl) 3 (e Bllig Biine Cinacal Ll 2as Lgd (JA5Y) g
pes O Gle a3y ARDL gisal) el I3 jlaasV) zilas i Jayd iay @llig (1)
Dl iy (Y=F) SIS sV Bl die sl (ggiunalls Byitine (1555 o cama z 3gailly AR i)

iyl sl Byl dgie)
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tolial) sUady) Boad Ay aasd : Ll
Ll ) maidl) 2 30al Bl eUaY) 558 LAY ilagleall julea ad (2) dsaall e
g (Y+¥1=1244) Baad) A (ahall Al iail) g 3gall Aial) plady) Gyad wans 1 (Y) Jgaal

(VAR) Jaladl
VAR Lag Order Selection Criteria
Endogenous variables: FM OMO DR RR SE
Exogenous variables: C
Sample: 1990 2021
Included observations: 28
Lag LogL LR FPE AIC SC HQ
0 -585.5526 NA 1.44e+12 42.18233 42.42022 42.25505
1 -465.0437 189.3711%* 1.62e+09 35.36026 36.78763* 35.79662
2 -437.7199 33.17890 1.66e+09 35.19428 37.81111 35.99427
3 -407.0725 26.26922 1.94e+09 34.79089 38.59719 35.95451
4 -356.3887 25.34187 1.31e+09* 32.95634* 37.95211 34.48359*
* denotes the optimal Lag length of the variable
LR: sequential modified LR test statistic
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

dufpal) alily Ao aldieYU Eviews-12 duaa ) cilajia

Cien 2aly o8 Bhall I mail) gl z39adl sl Bsad Jumdl o (Y) Jsaadl (e LaaD
ide Y5 (HQ, AIC, FPE) cloglaall julas Cas Cilsad asjls «(SC) 5 (LR) Claglaall (g)lins
o Gapal il eUaty) Bsad old @y ) Taliad cad )l o il eUatY) 8sad of ) il uledl)
@) L) dad) M il dpniil) duband) e Gn dall JalS) elals (ARDL) g 3gal
aslily . (t-4) @l Anbll sgmdl) 3ol Y o o daad Jilat el e Stmd (Jlea) aall il 1)
Bhaaall 2gaal) 5aaate ANal dussSaall Hsdall sy st z35a) iyl el sUatY) Bsad daDla (520
() J<all & WS Inverse Roots of AR Characteristic Polynomial 313l laas3U
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Baall (glall al) il Gag Aualil) dasbpaad) e Gy idiall Jalsal HLas) il (Y) Jgaal)

F-Bounds Test
Null Hypothesis: No levels relationship

Test Statistic Value Sig. F 1(0) I(1)
F-statistic 7.61998** 10% 2.45 3.52
K 4 5% 2.86 4.01

2.5% 3.25 4.49

1% 3.74 5.06

** significant at 1% level

Ayl alily Ao slaieYl Eviews-12 dsaayl) Gilajda

:(ARDL) GSJ.J i slay

(I @l vie o YL Sl o duhal) z3sedl Chtie paea o (1) dsand) (e Llaal
sladll 45y Juadl e Talaiely ¢cARDL zisadl (1Y0) o 23 3 dudpall clily dagh e 3l
I Bl o (5San 39a A Jumdl (o (i (225 Ay deadl e Candl gl ilals)
padll Has juie e S Al G cdagiall Boud) Cllee juaial GBI G ¢ Sl eaaill juaial
LS aiall Ja gf) il o daad) ool laal) uaie 45 calS Lt ¢ el Jabia¥) xiag
la KBy .l 3gass ARDL(1,3,4,4,0) g5 (e 5S35 Of (51 (8 Qo5 35 3 50
O O (-8.765) axlllls (AIC) lesleall (SIST jlsnal dad S8 gons z39al) 1aa (s @lld e
oLl (£) Ul (e Lls olld el LS (5)aY1 = 3Ll
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gl Jlaag dpaal) dubwd) cpiial ARDL(1,3,4,4,0) z3sal¥ Ja¥) dligh d8al) i milis
(YoYY-144.0) Baall d)x.'x‘_;wgiws

ARDL Long Run Form
Dependent Variable: FM,

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y49+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
OMO, -0.000546 0.000199 -2.737541* 0.019
DR, 0.005006 5.25E-05 95.391 1 0.000
RR; -0.008030 0.000243 -33.0169* 0.000
SE; 1.08E-09 5.55E-11 19.4379%: 0.000
R-squared 0.9239 F-Stat. 112.4076%**
Adjusted R-squared 0.9156 Sig. (F-Stat) 0.000

** significant at 1% level
*  significant at 5% level

dapal) alily Ao slaieYl Eviews-12 dsaayl) Gilajda

Y galall

e gailly daail) Abod) cipiial ARDL(1,3,4,4,0) zasai¥ Ja¥) el dBdlal) ot uilis
(Y+¥1-1440) saal A (3)all

ARDL Short Run Form
Dependent Variable: AFM;

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.081147 0.010959 7.4044 3% 0.000
AOMO, -0.000269 0.000260 -1.03249"* 0.324
AOMO;_4 -0.001736 0.000465 -3.7321 3% 0.003
AOMO;_, -0.001093 0.000534 -2.04855™° 0.065
ADR; 0.001963 0.000401 4.88865%* 0.000
ADR;_4 -0.000921 0.000369 -2.49408* 0.029
ADR;_, 7.22E-05 0.000342 0.21121™% 0.836
ADR;_3 -0.001360 0.000258 -5.26905%:* 0.000
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ARDL Short Run Form

Dependent Variable: AFM

Selected Model: ARDL(1,3,4,4,0)

Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
ARR; -0.000549 0.000567 -0.96789"™* 0.353
ARR_4 0.010037 0.001471 6.82510%x* 0.000
ARR;_, 0.001808 0.001034 1.74834"° 0.108
ARR;_; -0.002300 0.000835 -2.75402* 0.018
R-squared 0.876152 F-Stat. 18.3276%*
Adjusted R-squared 0.825073 Sig. (F-Stat) 0.000

** significant at 1% level
*  significant at 5% level
n.s not significant
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