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Abstract

The exchange rate is one of the main monetary variables, which reflects the
economic performance of the country. These fluctuations in exchange rates
are also reflected in the economic variables within the country. The
explanatory theories of the exchange rate indicated the different factors
affecting the exchange rate, as the purchasing power parity theory assumes
that the exchange rate between the two countries depends on the values of
local currencies and inflation. Accordingly, this study aims to identify the
sources of exchange rate volatility in Iraq for the annual time series fiom
1990-2021, using the (NARDL) approach. The results of the study varied in
their short and long impact and their positive and negative values on the
exchange rate. Among the results of the study was found that increasing
foreign interest rates in the long term and the short term leads to a decrease
in the value of the local currency, unlike local interest rates in the short
term, which led to a rise in the value of the local currency. In addition to the
recommendations recommended by the study, the most prominent of which
1s the need to limit the powers related to the exchange rate to the Central
Bank of Iraq and non-interference by other parties in its work, and the need
to diversity sources of income and revenues and not to rely on oil revenues
that are subject to fluctuations in the global market rising and falling from
time to time.

Keywords:
Real Exchange Rate, NARDL, broad money supply, domestic and
foreign interest rate.
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ARER; = Bo + 1RER,_; + B,INTR,_; + B3INTRF,_; + 8 GOV{_; + S5 GOVy

+ BZGDP L, + B5 GDP_; + BFINF{_; + B¢ INF;_, + BFM2}_
+ By M2, + BINVE, + BgINV_, + B§ DEBT;" | + ﬁg_DEBTt__l

+ &
el 181 el clyuaiall Al ) e :X:\.\l;:u\ Cilypanll Jadl A8iall illeall Shin 4wy a)@.léj LS,
t t t t
GOV, = Z AGOV}* = Z max(AGOV, 0), GOV, = Z AGOV;” = Z min(AGOV;, 0)
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t

t t
GDP} = Z AGDP* = Z max(AGDP;, 0), GDP; = Z AGDP = Z min(AGDP;, 0)
j=0 j=0

7=0

t t
INF; Z AINF} = Z max(AINF;, 0), INF; = Z AINF; = Z min(AINF;, 0)
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t t
M2} = Z AM2} = Z max(AM2;,0), M2 = Z AM2; = Z min(AM2;,0)
j=0 =0
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t
INV = Z AINV;* = z max(AINV;, 0), INV; = Z AINV; = Z min(AINV;, 0)
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t t

t t
DEBT; = Z ADEBT}" = Z max(ADEBT;, 0), DEBT; = Z ADEBT;” = 2 min(ADEBT}, 0)
j=0 j=0 j=0 j=0

Cun Ol Ayl (call) cileraall dlia Lubally dulay) (chsall) clarall e S

ol ki il Uglasa il o3¢l oS Ll g anall (5Sou
GOV, = GOV, + GOV;* + GOV, GDP, = GDP, 4+ GDP;* 4+ GDP;
INF, = INF, + INF} + INF;, M2, = M2, + M2} + M2;
INV, = INV, + INV;* + INV;, DEBT, = DEBT, + DEBT;* + DEBT;

o slig cablaall Gt 8 JaY) 8 ailly Abghl) alall i (NARDL) zised of Jlaels
(Shin 4s ) L& Zuhall z3sail delia 2 dabus dulay) s ) ALl e Alii) yuial) s
t W) b mage WS et al., 2014, 281-314)
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i piall Aajl) Judhaadl Bangll ia LA} il (V) ady Jsaad

Ja¥1 @A ) (s ghaaall
Constant Constant
r\ﬁ‘ JAY Prob t-Statistic JA Prob | t-Statistic | _LSdY) | il
10) e | V1Y | 4105251 | ADF RER
1(1) B _jdlue 0.0124 -3.582219 | s 8ue e | 0.7698 | -0.915299 PP
1(1) 5 8ee | 0.0096 -3.769414 | 3 8 52 | 0.6166 | -1.290866 ADF M2
1(0) - - - [ 0.0580 | -2.889665 PP
1(1) 58 | 0.0000 -10.38499 | 38w e | 0.5675 | -1.403036 ADF INV
1(1) 5 i | 0.0000 -11.05879 | 38 e | 0.0846 | -2.705030 PP
1(1) 58ae | 0.0002 -5.146256 | e e | 0.3479 | -1.854797 ADF INTR
1(1) 5 il | 0.0188 -3.403705 | 38 e | 04104 | -1.722636 PP
1(1) 3 8w | 0.0130 -3.633082 | 38 e | 0.5525 | -1.432814 ADF INTRF
1(1) 58w | 0.0000 -5.823269 | 38w e | 0.1785 | -2.299286 PP
1(0) - --- --- Byl 0.0157 | -3.506058 ADF INF
1(0) so8e | 0.0539 | -2.925084 PP
1(0) — --- --- B jlua 0.0000 | -8.837739 ADF GDP
1(0) sj8ies | 0.0000 | -9.223973 PP
1(0) i%ie | 0.0036 | -4.129024 | ADF DEBT
1(0) so8e | 0.0020 | -4.292057 PP
1(0) s%e | 0.0175 | -3.429009 | ADF GOV
1(0) - - - [ 0.0175 | -3.429009 PP
(EViews13) malin cilajie Jo slae YU cald) slac) et jaal)
L el 3.,\3.9'13 Jadleall Baagll Hda luadl) c..d:u :(Y) (JJ Jgadl
¥ Al A 5 sall
Constant, Linear Trend Constant, Linear Trend
r‘:;‘ AN Prob | t-Statistic JAN Prob | t-Statistic | LY | sdall

1(1) B_jiluse 0.0093 | -4.429245 | 38 ne | 0.9703 | -0.590389 ADF RER
1(1) B _jiluse 0.0570 | -3.504311 | &8s pe | 0.8585 | -1.340025 PP
1(0) s%e | 0.0000 | -7.766409 | ADF M2
1(1) B jdiue 0.0000 | -8.356400 | 5 8w e | 0.7111 | -1.735226 PP
1(1) B_jiluse 0.0000 | -10.25313 | & 8iwe pe | 0.7825 | -1.565963 ADF INV
10 - - - [N 0.0254 | -3.877438 PP
I(1) (B 0.0014 | -5.132761 | & 8w e | 0.6014 | -1.953173 ADF INTR
I(1) B jdiue 0.0002 | -5.974994 | s i e | 0.8074 | -1.501419 PP
1(0) so%ie | 0.0043 | -4.652926 | ADF INTRF
1(1) B _jiluse 0.0007 | -5.374004 | 38 ne | 0.2113 | -2.789698 PP
1(0) 5 e 0.0597 | -3.512328 | ADF INF
1(0) s%e | 0.0337 | -3.748129 PP
1(0) s % | 0.0000 | -8.790298 | ADF GDP
10) so%e | 0.0000 | -11.22017 PP
1(1) b iae 0.0019 | -5.039808 | 58w & | 0.0835 | -3.320986 ADF DEBT
1(1) B )iiue 0.0000 | -8.731592 | 38 ne | 0.6451 | -1.871195 PP
I(1) (B 0.0000 | -7.702205 | &8 e | 0.0780 | -3.343784 ADF GOV
I(1) (B 0.0000 | -12.73042 | 58w e | 0.0780 | -3.343784 PP

(EViews13) zalin clajia e
Onand ) decia (Unit root test) sasgll )i Hlad) =55 o)) (V)5 (V) ) doas P& (e Jaadls
Constant, ) eyl slai¥ls culill aall il sl 4y (Constant) il asl) sl <l )

AaieYh Eabll dlae) e jdaall
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Al Glaial)l JS Jal&all dapy o) aadls adle g «(PP) 5 (ADF) L plial alads ulg (Linear Trend
dongie Guli by & (a3 adley Jo¥) Goills s el (B ) O Lo Lads g8 Y1 () e
.(NARDL)

(NARDL) g alaiialyy dul) z 3gadl yuas :Lals

(NARDL) zisail s il (¥) Jsaa

IDependent Variable: D(RER)

Included observations: 30

IDependent lags: 1 (Automatic)

/Automatic-lag linear regressors (1 max. lags): INTRF INTR

/Automatic-lag dual non-linear regressors (1 max. lags): GDP INF
/Automatic-lag long-run non-linear regressors (1 max. lags): GOV
/Automatic-lag short-run non-linear regressors (1 max. lags): M2 INV DEBT
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 256

Selected model: ARDL(1,1,1,1,1,1,1,1,1)

Variable Coefficient | Std. Error t-Statistic Prob.
RER(-1) -0.692817 0.075518 -9.174243 0.0008
INTRF(-1) 272.0894 38.62443 7.044491 0.0021
INTR(-1) -10.73839 8.940458 -1.201101 0.2960
M2(-1) -7.139253 7.635621 -0.934993 0.4027
INV(-1) -57.26999 8.021664 -7.139415 0.0020
DEBT(-1) -6.341460 4.929820 -1.286347 0.2677

@CUMDP(GDP(-1)) 5.183439 2.549582 2.033054 0.1118
@CUMDN(GDP(-1)) 61.64348 6.944932 8.876038 0.0009
@CUMDP(NF(-1)) 0.120582 1.362813 0.088481 0.9337
@CUMDN(INEF(-1)) 5.595187 1.377062 4.063133 0.0153
@CUMDP(GOV(-1)) | 38.07144 7.098048 5.363649 0.0058

@CUMDN(GOV(-1)) | -40.43378 4.600407 -8.789173 0.0009
C 13612.67 1730.087 7.868198 0.0014
D(NTREF) 223.2611 36.39467 6.134444 0.0036
D(NTR) -41.41216 11.91380 -3.475981 0.0254
D(GOYV) 15.87733 3.370401 4.710812 0.0092
@DCUMDP(GDP) -25.81453 2.435767 -10.59811 0.0004
@DCUMDN(GDP) 52.73614 5.431288 9.709692 0.0006
@DCUMDP(INF) 10.56294 1.060401 9.961262 0.0006
@DCUMDN(NF) 2.790742 0.755528 3.693762 0.0209
@DCUMDP(M2) -28.17491 10.36153 -2.719184 0.0530
@DCUMDN(M2) 91.17637 14.09239 6.469902 0.0029
@DCUMDPINY) -104.5781 11.44758 -9.135382 0.0008

@DCUMDN(INV) 27.42098 6.494722 4.222041 0.0135
@DCUMDP(DEBT) 66.46535 11.41112 5.824613 0.0043

@DCUMDN(DEBT) -109.1624 13.58185 -8.037375 0.0013
R-squared 0.997331 [F-statistic 59.79132
Adjusted R-squared 0.980651 [Prob(F-statistic) 0.000589
IDurbin-Watson stat 1.983641

(EViews13) malin cilajia Ao alaic¥h Galll dac] (e 1 jdaall
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aaa3 5 adl (gLl el deadn el clalae D Ladle cila il e JoY) eiall gy v
& adsal YU G (e ((AKaike) shiae aladi by @l (SRED yaaill) pass b el
e il Lad o ARDL(Y,),),0,0,0,0,0,0) ) zisad oo S LY ela) sl clganis
il CilSy (il il o (RER) adal) oyl e olS5 cdaalin o0 clalad)
Al e chwidl W ool uadl e il b dblae cysie & (INTRF) 5 (INTR)
2 548 (GOV) Lsadl Wi ((INF) 5 (GDP) (sgb j—ailly skl cpla) & JalS IS
e Clpie & (DEBT) (INV) 5 (M2) @haiid) @ilS gea b cdashll Jal) 3 dbiLa
il JaY) 8 Al

Ldlaa) Aoty (F-statistic=59.79132) dilas) dad Cialy 38 =350 LUK Liginal) (ady Led v/
Aladd) Uganall Al o Ll 81 5 Laleany Lignall Lol o gl (002 2 0AY) golus
z3sa1 o e iy il HLaaV) 1agl bl Ayl Ji Wl (of (%) ANVAl (o5t e dic g
Ailas) Jsihe (K<

R-) las daiiye Loil glad i ool sda 8 aacindll z3sadl Aoy wiill sl dy il v
il e ) Aaaal Byastall S yaiall 5,8 (S5 Aadiye I e a5 (squared=99.7%
S 2585 48 (%0.03) A8l Ay Auhl) 530 PAA Ghal) & Didial) Capal) el
) Ghalgs dapne LeiSly z30a) B dane e AT alse

5)2 35 dailye J2a daid 2 (Adjusted R-squared=98%) ga—adll paaill Jalas dad caly v
Pla agall Cipall jru b i) i e Lahall g A sl LIS Lalaidy) ol il
Agigall Copall s it (3 L9A il b agadt Shydigall 03 () 3] e §ygams Luall 35
(oA alse () agas 7Y Ll daully

Ll agag are )y dail) sdas (Durbin-Watson stat=1.983641) jlodl dad culy v/
Agihe L) Cum 7351 Blad S0

Sner Lo Cum JaY) gl il o SED gially Ja) dbsh il oo carial) il Jo¥) gall v
(D)= s W) JaY) Aligh e oY) Buai il

1 Gl cdashall JaY) 3 (INTRF) Laia¥) 525U jae puaias ddadiyall dalaall 5l ) lills v/
B e Ve g i) o) G Bidall Gyl e e sayh lag) IS s 51 sl
o (Adsall Aanll dod (mliadl) aall Gyl a5l ) g3k Basly Basgy LY
Ailan) AN 3 il Y ¢ il JaY) 8 4 el ) Gl ) QX (2.72%)
e 8315 ) (535 Baaly Bangy padll JaY) 8 AaiaY) 83 jaw Ve gl o s
Y B e (05 Ladie G (%Y YY) — (el Alanll dad (mliadl) adal) Gyl
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Ltel dlse e Bay il Al ) Gl Guly el il 3l adld ¢ laall 531 e (e e
055 Leie Liadf gl g dadaall Alaal) Ao (aalesil ) (5350 Jlad) Gul)l i) (3axill 138
S g lee dutla ST Al @y 8 chlén W) Jaas o e dadine daia) 52l
SN 625 Les cdia) dlaall e allall 50l ) ol sda 0 of S Ol uly i
LBl g a0 Adaall Aleal) Ao (alidily AuiaY) dleal) Ao ¢ i)
Cpall o o il al el ali Jaghall JaY) 3 (INTR) o) 525U ja o puia Wl v
2V b el ol il il S0 (00 0) AN (g5t ase die Lgiales digins paal JRia)
s gl ) (535 el JaY) 8 Adadl) 53 e eV e g L)) o) Cam ¢ ppadl
Bl e Jalad dylas ) AR 02 (ghad o (S - (ulaall Alaall A ¢ L)) sl (ol
O OSa cdilsall o l) e S Gl i Qg ¢ Asall 3530 jae aii) 13) 3] 3) ¢(IRP)
reaill gad) e Llad) Aleal) Ao aiis
Ghiall Gyl jaw o il Al el ol skl JaY) 3 (M2) aadsl) i) Giaje e WV
e olS Cun el JaY) 8 Lyl ) 81 (40 0) AN (g5i e die Lgiale digina paa]
e ADle @l Lgtalen ilS Ll Langal) will diad Ridal) iyl jaw o layil 6 Al
oaliad) ) (sag elld 0l sl il (mpe 8alyy o) Cus dial) Ciyaall e g dsine Al
CalS gl sl ) i ped ALl dl) i () (Adaall Alenl) Ao g Ul) Ridad) Cipcall e
oaleas) ) elly ol gl sl Gampe (mlaal o) Gun Jalaal) Liginay dnlag dayk A8
Qi OIS L 13 Gk oo AN i ai (Say (Adaall Alenl) 2ad £ l)l) Rdad) Cipeal) e
el dleal) dad g liyl ) g0 AUl (dime ble Gaaanl (ol (g el o slass
dggall Cayall Sl o ufe e < 3 dagall a1 3 (INV) Asd) L) W v/
Alaal) Ao L)) ial Cayall ye paleadl ) gag laall L) eV e g li) o)
Bl ind ¢ dal) Cayaall jeu 8 Jildie e IS seaadll daY) B laydl cdl o<1 (Llaal)
Alaal) Ao L)) ia) Cipeall jew Galiad) ) (535 <l Aol L) 8 Lasall 4kl
AL adl) aliasl sie 81 Jabaal) Al ol i) G daaSe DA o) (61 o(Lalaal)
O 6 (Audaal) Alanll Ao ¢ syl) aad) Cipeall o lidsl ) (g5 @ll ¢ Jadll L)
peh LS il o3y Ky - dabeall Al Gupiiall Aoyl ALY
08 Cpainal) Gia Cum i) JL) Gy il Qg o e (aall Slenal) adin levie
el g lis daall dlesl) o bl aly by . aliiall sLaBY] 8 (b
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Bl G a5 o e Lageny ally cdali) 5l ) 525 of oS el Jlen ) saly
53l ) a5 chag eclaylgll calaleall Galat Gus cgylaill il saan o (Sarg .l _al)
Mg g L) 8 daaldlly Doladl) dleal) ol

O calaal Alaal) dad pe dulad) 3Dle ) el lend) 52l 535 Of ) (e cple Ja 4
O Gbal) 40 e Lo Cigymag B dalse o) gl lld (05K 38 el ) AL daale
) Adllae ALiS Sl S Ug )68 by Lals ugpas dalses ig)ha

paad iall Cipall ja Ao il 4l el o skl JaY) 3 (DEBT) plall cpal) yuiia Liad v/

625 & Lnsall ) By cl€s ol U 3 Ll ((+2 0 0) AV (g1 ase i Lgiales dugina

i) Ala V) Hyylal) A Cun (ddaal dlea) dad (aliddl) Adall Capeall e s2b3 )

Baaly Basg laher lgaaliddl o) Cam el e ADle il il G Wd L) ) uSe e

LS o) oda o (Ko - (Bulal) Alaal) Ao alitsl)  Adal) CGoyal) e gyl ) ga5

: Sk

O e Cligine L aly o2l IS 1Y) Ol Gl il e agall cpall Giligie 55 o e

B AT e & LY g el sy a8 ¢ I hE ) ades g dllia IS5 gl

(Adaal Alenl) A (aliad) adall Capall e gyl ) 138 (525

b 8 Lae ALl dalaia) ol Caglie ) duasSall (gall dadfiyal) gl 5355 o oS
it of (Sary Bygaaiall Shlaall e Gangats (g seiiaal) Galllay s 53U laad ) )
A i) ) (525 38 Law il Wilse ) o L) a1 Ol Gl 038 daityal) 3304 Y na
cradl) sadl e dleal)

s Do) dleal) o llal) g lisy) ) asSall cpal) 52l (o5 8 ¢ el gl o
ehy uaally . Llaall Alanl) dad gl N alall allall 13 (5350 o (Sasy - oasSall (ial Y
O g mall iy 35 Las Byl (g Jlga¥) (i Lgild ¢ ST dasSall Gia i Lavie adl s lld
Adad) dlenll dad g L)) ) Gapall aleasly syl callal) 13a 250 of Sars +Apladll dlaal)
(AY) E ealls 455l

Cafiy b il Jaghall cplal) 3 (GDP) Jlaa) Asall ol uaial Jilaial) e i) Wl v/
5l 8 Layils ot o8 daghall o) 3 adall Gy all e sgal) adll die layils
D) JaY) 8 e i) 8als) o) 3 el Jal) B JaaY) sl il 8 cilelis,Y)
6 Lelalan Digines Ll (Lbadl) Alenll dad g ll) Raad) Cayall oo palidil ) (go5
Niad Ll Lyl ABDe ld ilh padlly Jashall Ja¥) 8 &bl aidll 5 L LAiaSe )
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a1 8 (Lbaa) Alaall da ¢ )) aball Cayall yo (mleddl ) (525 IS o Lealess)
ol LS ) 3] et s ¢Sy . el U1y gl

bl o adall Cay ol e w e S5 o el sl @il 8 chunll oKa o
Lo cailee o bl Bal) () paliial) sl (gag0 8 ALl ey alas o lbally (yinyel)
sl dleal) Aol ¢ iyl ) 595

= LaVb il asehe Wle el Coyaall joag M) ol il o Al e (Ko o
ey Jolnll ALG e Uadll o Aaali) sai & CBAY) 8 e il 1 g ulisel
ladl) gl ) aclad 8 bl el 15 Lo aleaifl 2gudu Ladind cala@¥) & Jsll ALY
cloaally aludl) Jolall Gl e deUndy 4)loe (mieaill o ¢Wsa Lelghss (S A lanalls
Blaall g lhad 8 a1 5l ) (s35 48 ¢(@lesdl) e o palad J<8 Ulaa LeSlgial Sy )
oY) e saelai haan B ojles Ll 2gi€a cJhanll Q) g Uadll 3 y5aY) ¢ sy oo
canll Blse e Audliall Casess Jslall LA e & Uil

e ) gage of Sa Jonll AL ey Jglall AL cleUadl o sl sal 3 3 138
g Aol A dliall & ca e Jaf e Uadl) a3 ) G (Jolaill A e g Uil b el Jlaa
i) @l Asall & MaaY) el (653 ane ey ¢ L Ladadll Jalsalls ST IS0 bajla
adeall’ sl Bl sde i kel LS 5l Al Gas el ) laall il wisyall

Lo aly aalys Lodie Lol cpy Jlaa) Slgiase 3 Byl Jlie¥) 4 adal) CGiyall je 32l 4
s O e ) o) il (o) sl apns Jglaill LR e acllad 3 e s Jaes
Adadll Slacl (ggtana g i) Y @lldy L cplaill @S, 8 Blae g LY ) daa sl Cay )
cila Dl sl clalslly Gas (el gt Jans Laa clgalend 2hal) 5l JSB ) (525

Gaial) Gyl e o il Al el ol dasall lgad vie Joghll Ja¥1 8 (INF) pacaill Wi v
o Longall lgad die Ailas] ANy @) cul @Sl ¢(+. 0 0) AV (g5i e e lgialas Ligina adal
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3 eiaall Cayuall jow pe Banl 4Dl 3 Aulay) Ailian] digien I3 €S e ailly Jighal
& (Fdaal) Alanll Aol ¢ lil) asball Cipaall oo alidil ) (sag lld 8 pall (alias) )
p ol LS il o3 st (S - adll JaY) 8y dishall JaY)

lilee Ao (mliad) ) Lol b as ) g syl (535 (PPP) ahall 5l Joles Akt oven 0
Al sl b 3aSl salai

&

X/
*

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

1o pp. (82-113) .o Dec. T+Y£ Jsi ugils (No. (1££) € Vol (£T) 2w



wNbwexly yaigy

Jono 1305 ailanl L 81 898l (bl ¢ latl) 48153 (g o i g Lo aly iley Lavic
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oaleas) ) Auliall a3 535 . gad V) )l e cllall 53l Sl clpl s e k)
oAl Ada ) dlasll Ao

s ST i ial lgab o oY Bl Ll (gl il o Wl adiyall pdaill g of oSa
stz O (Kl hadd) s ) ol Les cddliall e 58 Q81 il palall vl G
el dlesl) A mliddl 8 138 (gladl) O3l axe

e B ALl Sl B e el 38 S ) e sl il pdaill o of e
W Gy b ) 535 Lae cdiaiiio adcad eV are <3 Bl ST culabai) ) g saiedll
el ddaal) dlaall A Galiasls #ylad) )

Ll lly Langal) Lgadh (8 dugine ilSs Jushall Ja¥) 8 diladl e (GOV) (asSall 3laY)
(oasSall G 8aL3 o) Cum Aangall lgad (b aial) Coyal) e e dunyh ABle 3 Sy
Col€s Al gad Lol ¢(Adaall dlead) A mliasl) Adall Coyall w52l ) (535 ellnd
Bals) (o) (s llid ¢ o sSall ) [aldils Al Cipall e pe Lisies Lrue ADle
Loyl Ao ld col€E e eaill JaY) 8 L o(Adaall Alaall dad (alidsl) adal) Cipall e
aall Gy all jrwsaly () (35 ¢ casSall BV 5ab3E Adal) oy all s pe disine
ol LS Gl s s Ky - ()l Alaal) Ao aliss)

B ool Bl il g Ul ) g Lee e daal) llall 3aas of (S casSall @Y 8al)
o shsn haia ) (5o 38 Lea el ol 2 lY) (Sl o 13 lalsl) 52l ) <lld ga5
i) EDlaall e bl 53l s Ldaall dlaall Ao

2 laxally sl e Qllall gl ) sl z Uy 50l adial) casSall lay) Jili o 13
Lo cdlaal) Aleall dipal) dastl) (aledl ) (g5 adaaill g itly . pdcaill 53l ) lld (505
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O e il & ahall duadll @lpaiall ( Modell: ARDL(Y,),Y,0,0,0,0,0,1) ) oo el ga3l slay)
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el clay) i yaad 1Y) ) J<a

Akaike Information Criteria (top 20 models) Model1: ARDL(1,1,1,1,1,1,1,1,1)
Model 129: ARDL(1,0,1,1,1,1,1,1,1)
Model 65: ARDL(1,1,0,1,1,1,1,1,1)
Model 193: ARDL(1,0,0,1,1,1,1,1,1)
Model 69: ARDL(1,1,0,1,1,1,0,1,1)
Model 5: ARDL(1,1,1,1,1,1,0,1,1)
Model15: ARDL(1,1,1,1,1,0,0,0,1)
Model 77: ARDL(1,1,0,1,1,0,0,1,1)
Model13: ARDL(1,1,1,1,1,0,0,1,1)
Model66: ARDL(1,1,0,1,1,1,1,1,0)
Model 73: ARDL(1,1,0,1,1,0,1,1,1)
Model 79: ARDL(1,1,0,1,1,0,0,0,1)
Model 76: ARDL(1,1,0,1,1,0,1,0,0)
Model12: ARDL(1,1,1,1,1,0,1,0,0)
Model 75: ARDL(1,1,0,1,1,0,1,0,1)
Model 74: ARDL(1,1,0,1,1,0,1,1,0)
Model 7: ARDL(1,1,1,1,1,1,0,0,1)
Model9: ARDL(1,1,1,1,1,0,1,1,1)
Model11: ARDL(1,1,1,1,1,0,1,0,1)
Model2: ARDL(1,1,1,1,1,1,1,1,0)

(EViews13) zalin clajia o alae¥h Galill slac] (e 1 jiaal)
: iy Jushall Clad) & (Symmetry Test) (LBUI) Sl jLas) sla)
138 eAallaad) il lalaal Zuglose Zamgall cyuril) cilabea culS 13 Lo ladl 2 HLaaY) 1ag) Gy
i ye ADle aag Al e 13g8 Al @) Gilabae e alias L gal) iyl Glalea of Uil
Longal) lpatl) ilalea culS 13 Ll ol 428y daals (NARDL) duagie 0585 Mlbs calpiid) o
cdY) 8 (ARDL) dingie graais dalad Al ()6 Al il Clalaa (g5lass

7 S N RS E— —
i I (TSI e N . B
T —

76 -
12
74

Model9 ——— e
Model2 ~— o

Model7 ———————
Modelld —=ecs e -

Modell -~
Model129
Model65 ————————
Model193 -
Model69
Model5 -
Mode
Mode|
Mode|
Mode|
Mode
Mode|
Mode|
Mode
Mode|

Symmetry Test :(¢) a2 Jga>

Jushll (saal) adll gaal)
|piall Lasy) Al | Al il Al | Al
o y o .
o s iaay! | Agiaay) | P2 | S iyl | agiaayt | P
Fostatistic | 59.48128 | 0.0015 | .o 6200441 | 0.0014 | .,
GDP . DEBT
Chi-square | 59.48128 | 0.0000 | (Ho) 62.09441 | 0.0000 | (Ho)
Fostatistic | 62.39541 | 0.0014 | s 1232412 | 0.0004 | s,
GOV . GDP
Chi-square | 62.39541 | 0.0000 | (Ho) 1232412 | 0.0000 | (Fo)
Fostatistic | 34.02052 | 0.0043 | . 50.48605 | 0.0021 | )
INF 1 chiosquare | 34.02052 | 0.0000 (HO) INF 1 50.48605 | 0.0000 (HO)
Fostatistic | 93.63194 | 0.0004 | . 68.51494 | 0.0012 | .z
GDP* [ SNy o=
Chi-square | 187.2639 | 0.0000 (HO) 68.51494 | 0.0000 (HO)
INF* | Fostatistic | 53.56875 | 0.0013 M2 | 32.27655 | 0.0047
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Chi-square | 107.1375 | 0.0000 | =~ 3227655 | 0.0000 |
(HO) (HO)

(EViews13) zalin cilajpe Ao slaeWh Gl dlac] (e 1 jtaall

(Chi-square) s (F-statistic) &sl—asy )l JLia¥) of 2aadi (£) a8 Jaall DA
A by Wl (gl o0 00) e Bl gmaan calS ighally masdll ¥ 8) huaiall aend docally
mailly Jighall Ja) (8 Aldly Lnsall il (e LS 2gng pdan g p2al)
:(NARDL) 4:agie (385 (bounds test) sl jLis) :lusls

(Pesaran et al., 2001, 289- & (e adial) ¢l dal) JalSill sgny Los) sl 7z 35l i ae
Ailie Wald Slssl Ll 35 «(Shin et al., 2014, 281-314) U3 o sk 5 (5315 326)
L e laliwl «(Narayan, 2005, 467-474) dapall adl) ae (F-test) digwaall yiud dlias)
dalae sl G (el dlish 433153 A gag aae) i e JulSS 3sag pae (il (lly a2l
dsaadl 3 Gnse 8 LS ilull culSy cbstiall G @i de JalSS agag (i Al ddiad) A a dl)

:Lf"f)!\
(NARDL) 4:a¢ia (385 (bounds test) igaadl jLad) (0) a8, Jgaal)
Ay gunall dud duilas) 36.705797
“ - aﬂ'\’u‘ (53:‘““
2ol o) Y% % Y%
1(0) ) ) 1.760 1.980 2.410
I(1) A=Y aal) 2.770 3.040 3.610

(EViews13) zeliy cilajia Lo slaeVi Gl slac) e 1 juaal)
(Fstat=Y"1.Y+0YaY) Liswadll (F) s-dud dilas) Lo il (0) a8y Jpaall milis DA (e
du il (imdy LiSar i) () cAaanY) bt wae pes dieg Llally Liall Giulsanl) Gedl) Ga ST ag
cihasall o Jashll Ja¥) 8 4l ABle 35as wiad) (Sa Ml cbadl & il Jog dagandl)
-(Bounds - Test) agaall jlid) =50 e ol Jdsll Copall jaug dajaall LISH dnlad))
Ul sl agaily aydd) Uadl) maaa 7 dgadl s Lusls
(Cointegration Coefficient) <l jidall JalSill Qaleas Cayey Lo ol Uadll mon i e oy
ol (Adal) Capall jan) il usial) (& Ol pae (e dse daa Jaaad o 58 US A sl )
Jaed Aoy Jaloa gt g Jilay 73501 130 38 s Cun oY) Algh 3D 8 O3l e
DA 13 ol G e e JalSE ABDle a5mg 2S5 dalaad) a o ) cladpall juds Gas (AL
.(Theanacho, 2016, 5) Jaleall 138 Liginag Zule et ¢yl Uayd 40
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Conditional Error Correction and Error Correction (1) a8, J 2l

Conditional Error Correction
Variable Coefficient | Std. Error | t-Statistic | Prob.
RER(-1)* -0.692817 | 0.206814 |-3.349960 | 0.0286
Error Correction
Variable Coefficient | Std. Error | t-Statistic | Prob.
COINTEQ* -0.692817 | 0.015858 |-43.68869 | 0.0000

(EViews13) zelin cilajie Lo slaeVU Gl sla) et juaal)

zssai Jalaa 5 (Conditional Error Correction) Jag sl sl gl Jalae dad caaly
Lyl iy 4l (ol ¢ (6) pdy Jsanl) b daiagall a5 (—+-14YAVY) (Error Correction) Uaal
2 ) el JaY) e ol i dal) B8 Juss g (Ladl) meom o Jala Bl ) 3
Aflan ) 2l (e Y1 ojliely ASH Loyl goay 4 L il Jae z35a¥) Syitia oy Jshal
el sl gl Jalaa Lgaling Al (il Bangy ecbaniall G i die JalS agng s L 589
LW )L EETTAYOAT =0 NAYAIY/) o skl Ja) 8 Ol sl Jullg eadl) Jal) cld) )
] Bnady L cajilly

:(Cointegrating Relation) ¢ idall Jalsil) el :lalu

Wle Jiey @ Uadll s il e Jon cilagles @i il Lalsy¥) (iape Ayl (e
Odlsas e (sginy ge (a3 S e Blhe BEViews13 clajie of Jasdl G el sl Jalsill
Gy S Jganlly . iial JalSill clialge Jgn mdas Jo¥) Joaall o Jaadls Cum . Sl ansys
IS pe Sz g el LAl cilanli JS (il JalSall) saal dligh 2l cSlbaal Jsaa
it el Abedes iliaslga mpes s il

(Cointegrating Relation) & i&all Jalsil) c@ie (V) a8 Jgaal)
Cointegrating Specification
CE = RER(-1) - (392.728898*INTRF(-1) - 15.499598*INTR(-1) -

10.304667*M2(-1) - 82.662462*INV(-1) - 9.153147*DEBT(-1) +
7.481681*@CUMDP(GDP(-1),"2") + 88.975074* @ CUMDN(GDP(
-1),"2") + 0.174047*@CUMDP(INF(-1),"2") + 8.075991
*@CUMDN(INEF(-1),"2") + 54.951616* @ CUMDP(GOV(-1),"2") -
58.361375*@CUMDN(GOV(-1),"2") + 19648.275364)
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Cointegrating Coefficients
Variable * Coefficient | Std. Error t-Statistic Prob.
INTRF(-1) 392.7289 147.2623 2.666867 0.0157
INTR(-1) -15.49960 | 36.67456 -0.422625 0.6776
M2(-1) -10.30467 28.05530 | -0.367298 0.7177
INV(-1) -82.66246 | 23.31656 -3.545226 0.0023
DEBT(-1) -9.153147 20.59010 | -0.444541 0.6620
@CUMDP(GDP(-1)) 7.481681 10.89495 0.686711 0.5010
@CUMDN(GDP(-1)) 88.97507 12.56068 7.083617 0.0000
@CUMDP(INF(-1)) 0.174047 5.352607 0.032516 0.9744
@CUMDN(INF(-1)) 8.075991 3.317646 2.434254 0.0256
@CUMDP(GOV(-1)) 54.95162 15.34273 3.581607 0.0021
@CUMDN(GOV(-1)) -58.36137 17.98215 -3.245516 0.0045
C 19648.28 1445.637 13.59143 0.0000
ARDL Cointegrating Series
4,000
3,000
2,000
1,000
0
-1,000
-2,000
-3,000
-4,000
5 10 15 20 25 30
(EViews13) malin cilajia o alaic¥h Galll dlae] (e 1 jdaal)
sl b ads g elad¥) oy g."a\lﬁ\ Jala ) s Ll
Cubal) cld ads g BIEC gi\ll\ Bl ) (A) ‘{éu Jdeda
.x . - Aol dahl) .
LY g ) Lilaay) Aaiay) JAl
O (A Jal ) Breusch-Godfrey Serial .
sUady Correlation LM Test 0.001214 0.9744 (HO) 5
Onll) bl ae Breusch-Pagan-Godfrey 0.233078 0.9911 (HO) J58
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| | ARCH | 2.680309 | 0.1132 | (HO) Js |
(EViews13) zeliyn cilajyia Lo slaeVU Gl slac) e 1 juaal)
Breusch- ,Laal Jlast il & 3kl z35al) sy G (A Ll ) A S and JaY
(Breusch, 1978, s (Godfrey, 1978, 1293-1301) Godfrey Serial Correlation LM Test
Jtaals Breusch-Pagan-Godfrey [lis) Jleat—wls Jloall cpls Gld (g Ak ag «334-355)
G Byl agag ate o dagaeall agls ajp aii g2y ((Engle, 1982, 987-1008) ARCH
Aaiil) o (A) Jsaall il A (e Jaadl Canm ¢ kel 2 35adY) By ks iy JIEY1s Ll s
Bl ol i Lea v 00 e ST o8 plidY) IS gl AL anBU (38l dllaiaY)
agieal
:(Histogram - Normality Test) 4.ilgdal) RIS bl sl Las) lauls
Cing IS (aflp fial) pUaaS el ajsil) Al lBlal) b 8 dagal) Ll i) (e
2l gl ol iall glase (loes Jaigs bl Loy dejgn Uadl) aa cilsalita of (30 S
DU o cus(Jarque & Bera, 1987, 163-172) Jarque-Bera [lia] oauhll ajgll cilasl
daidl) o Laadls () B JCAN B Adlyfiall eUadSl alall aigill sl e Lo Jemaiall i)
(+.00Y01Y) cialy Cus +.v0 e ST (Jarque-Bera) LaaY A8l asy) dedll Jlaall Ldlasy)
Sl Lg% 7 3500 Adlpdall sladl) o o el A paal) A Jod o Jllg
Histogram - Normality Test (£) 8, J<al)

12

Series: Residuals
10 Sample 332
Observations 30

Mean -3.36e-13
Median -4.522689
Maximum 122.2447
Minimum  -89.58239

4 std. Dev.  47.36391

Skewness 0.413884
2 Kurtosis 3.516664
0 Jarque-Bera  1.190178

00 75 500 25 0 25 50 75 100 125 probability 0551513

(EViews13) malin cilajie Jo slae WU ald) slac) e jdaal)
rE sy Chlalaal Al LAY JLas) sale

S e Sl Jal e degal) @hlas¥) (e a2l (NARDL) z3sa dujhii ) jlasl a
OLES) A8 w Cign IS aiatly ¢l B las (ol dsm (e Al 8 At ) UL
CUSUM ) sl cilasyal (aSIal) gsanall Ly ((CUSUM) lsall oaSIl & ganall lial :Laa
sl ) jeday Cum (1) @by ISl (5) A IS daiagy cl)laaY) s3a 3 . (sum of Squares
Cipaiad by (eny) Jadll) L <V lae Jahs i (§)5Y) baall) dasyall dusseatll ailly Lussenl)
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Al o gat ) deanl decajill Jod i 1ags )l 5 PlA JHEah i duhall g 3gal

CUSUM sum of Squares Test (¢) J<& CUSUM Test (1) J<a
6
2
.8
A4
.0
4

29 30 31 32 29 30 31 32
CUSUM of Squares 5% Significance CUSUM 5% Significance

(EViews13) zelin cilajyia Lo slaeVl Gl slac) e 1 juaal)

:(Dynamic Multipliers) Ssaluall aSpill 50l cieliaa JLaa) : jde sl

Jaaat o agd e cumulative dynamic multipliers 4uS)ll Aualiall Gilie L) o 8
AD S g el ] Clpaial) 8 ALy dussall Sleraall Al it pattern of adjustment
el 8 al) late Sl cilieLmall 2aa3 G caghall JaY) 3 (98T 8 s Balen
Al clrall % ) )akes Lakedly Ala) Syl Aaiy ksl Copeall e & ity 535 il
a0l Glall ) (Aeaall) Jasal) J8 Oilall diaed sl Slie Liadll 58 ¢ galai) ssicsall e
(Charfeddine & Barkat, 2020, sl (jlsi) ae CaSill gl Lt gl LS . (Aea—all) il
e At weal) il paiall Gl lly dulady) clpaill Bl aae (9) &) daadl DA e Ladli Eus <19)
A ¥o 52al Aalinall lieLiaall JKAY DA (e 2aadls G (aial) CGipall o Sle dual)
cieladl) Glinta o Jaadls Jllg ¢Dilia (INTRF) 5 (INTR) Galicadll gpuiial) ¥ )ykai
O Bl G L ABLA e Al ) chrid) AL e JCAl Cus e cailis) Ly palad)  Sualinl
e sy b cudlial lgapen Al dly Anlay) andl) <l Alldie )y AbLaial) Al el clpria) s2a
Ll Cipall e lill uial)

5 (INTR) it wsall cppiial) (g S (8 Jighall (saall dad (ge iy Sloaall of Jaadls Cum
Gyl a9l Adhide culS G Alad) i) vie Vil e (400) 5 (-15) e (INTRF)
Ll Capall e il il e Lyl 3 A5V Geadl)
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o i) Lgmaan Tl s Alay) adll 3 ABLa) pe Als ) Shysiall oda o) Jaadls
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cshal) saall e by Gl Tay il Bl deelal) Al ey & il il e laysl 8

(Dynamic Multipliers)  Ssalal) as)all il cielias jLas) (3) ad) Jgandl
Cumulative Dynamic Muktiplier: INTR an RER Curulative Dynaric Multiplier; INTRF on RER o R -
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