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Abstract

Foreign exchange reserves are one of the variables that play an effective

role in the national economy of any country. It is one of the tools used to

achieve economic stability, whether by achieving balance in the balance of
payments or controlling the exchange rate. Many countries have sought to

form huge international reserves and properly control their quantities and
maintain optimal levels of them, to keep the national economy away from
external shocks and fulfill international obligations. Therefore, the research

aims to measure the impact of some macroeconomic variables represented
by (inflation rate, budget deficit, trade balance, money supply, exchange

rate, external debt, gross domestic product) on the size of foreign exchange

reserves in Iraq for the period (2000-2022). The research was based on the

hypothesis that some macroeconomic variables have a significant impact on

the size of foreign exchange reserves in Iraq. To demonstrate this, the

standard method of the autoregressive deceleration model for lags (ARDL)

was used. The research reached several conclusions, including the

significance and consistency of the relationship for most of the independent
variables included in the standard model, except the inflation variable, in

addition to the high value of the coefficient of determination (R2) for the

model, which reached 98%. In light of this, the research presented a set of
proposals related to the research.

Key words:
Foreign Exchange Reserves, GDP, ARDL Model.
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Date: 12/11/2023 Time: 2:44
Sample: 200051 202252

bz EARN Jana e St A e A St ) g

duilaat ;u,,ﬁ;ﬂs K4 Y PE O 1 Ajlsall Sl amlsll i pall ESEN RIPESY

Jraall ja LY LX; LX; LX; LX, LXs LXs LX;
Mean 1037990 [ 1393639 [ 9.503019 [ 9505313 | 1022030 | 7.195005 | 1095323 [11.78650
Median 10.81853 | 1.609438 | 9456770 | 10.04151 | 10.97675 | 7.083388 | 11.00709 | 11.77229
Maximum 1148257 [3.974058 [ 11.27477 [ 10.79379 [ 1154579 [ 7.602102 | 1135401 [12.21488
Minimum 8.815815 |-1.60943 | 5930254 | 7309012 | 6.760380 | 7.061334 | 1034174 | 11.00725
Std. Dev. 0.900300 | 1569524 | 0944064 | 1202152 [ 1507933 | 0.182047 | 0.295621 |0.322356
Skewness -0.810926 | -0.20777 | -2.115627 | -0.591169 | -1.359979 | 1342258 | -0.679298 | -0.403135
Kurtosis 2039859 [2.128047 | 10.08798 | 1927635 [3318441 [3.557183 [2622237 [2353272

Jarque-Bera | 6.808523 1.788224 130.6075 4.883460 14.37419 14.40774 3.811273 2.047629
Probability 0.053231 0.408971 0.135702 0.087010 0.100756 0.103744 0.148728 0.359222

Sum 477.4756 64.10742 437.138% 437.2444 470.1340 330.9702 503.8487 542.1791

Sum Sq. Dev. | 36.47432 110.8532 40.10657 65.03259 102.3238 1451350 3.932634 4.6760%0

Observations | 46 46 46 46 46 46 46 46
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s bl aa b bl aa i
e slaly e slaly
ple olaily ple olaly
0.0241 0.0128 0.0411 0.9594 0.5975 0.5486 LY
v, v, v, n,“\\‘l 0_7188 ~)-‘°£\/ LXI
DI vy, vy ~,1VW2 ',Y\’i‘ ~,.ﬂ./\ LX2
.’hhhh l)h..h l)h..h .)VY\Y‘ .,\WAV .)V.TY LX3
) N V,490Y [ 4, YYAA “,\Yoo LX4
LI v, v, n,“ﬂﬁ\ n,/\\‘/\i .,\'L'L‘l LXS
0.0000 0.0000 0.0000 0.8508 0.2557 0.1059 LX6
0.0000 0.0000 0.0000 0.8971 0.1341 0.7843 LX7
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0.0000 0.0000 | 0.0000 0.8516 0.2313 | 0.1011 LX6
0.0000 0.0000 | 0.0000 0.9491 0.1647 | 0.8493 LX7
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Co-integration test :z3sai¥) Jals Clpia u ¢jidal) Jalsal) .0.9.9

b mew Sa el paiase cilpiie Gu JalSl (ggiae Ol dagall ChladY) e Jalsall
(el uid) 5 Al clynal (gas) C sanly ADle dsag JAY) e (g5l (e oz dsal) i
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O il Gan (5)dsanlly Aadlill S LAY e (Bounds Test s Johansen Test)gkasl

-Ckaay)
z3salY) Cpitia G idial) Jalsall HLas) gl 1(5) Jaad)
( Johansen Test)
Critical Value
Prob. .. Prob. .

(0.05) Ayl dagy | Critical Value 0.05) | 5 o (O o Variables
Max1mum daal Trace statistic daal) < el
Eigenvalue

aa) Jaliia)
56.70519 0.0000 187.4701 0.0000 "
g-,tle\!\
50.59985 0.0000 150.5585 0.0000 pduail) e
44.49720 0.0000 117.7082 0.0000 djlsall jas
38.33101 0.0000 88.80380 0.0000 Sl Gl
inally ) oo
32.11832 0.0000 63.87610 0.0000 o
s
25.82321 0.0000 4291525 0.0000 Cipall
19.38704 0.0000 25.87211 0.0000 SN T
aal) il
12.51798 0.0000 12.51798 0.0000 i ¢
ey
(Bounds Test)
o 1(0) I(1)
Value Significant level Lower Upper
10% ),4y Y,A4
F-Bounds Test 5.8561 5% AR ¥, v
V9% Y,vY Y,4
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