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Abstract

The study aimed to know the impact of economic determinants on the
financial performance represented by: return on assets, for a sample of
banks listed on the Iraq Stock Exchange for a period extending from 2005-
2021. The research sample included (10) commercial banks, and the
research problem was that the economic determinants affect Economic
activity in general, which is reflected in a decline in performance indicators
of economic units, and financial performance in particular . To achieve the
goal of the study and explain the relationship between the variables, the
descriptive analytical as well as the standard approach was used based on
referring to cross-sectional time series data through the use of the program
(EViews 12), which is represented by descriptive statistics for variables and
autoregressive analysis of distributed lag time (ARDL), and then testing the
correlation. Linearity between the independent variable and dependent
variables to show the relationship of influence . The most important results
that the research reached in analyzing and measuring the impact of
economic determinants on financial performance indicators were the
existence of a positive long-term positive relationship between the money
supply, the gross domestic product, ,interest rate ,and financial perform ,
and the absence of a long-term relationship between inflation ,exchange rate
and financial perform. The research recommends using these results and
economic analyses. To guide decision-makers in the future development and

improvements of economic policies.

Keywords:
Financial Performs, Money Supply, Gross Domestic Product, Interest Rate,
Inflation, Exchange Rate.
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Baall cia) cpsiall duiajl) Jeudhead) A b guugall g S LSS @il gadla 3(5)  Jgaad
("~\'\—Y~~°)

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
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At Level
Y X1 X2 X3 X4 X5
With Constant t-Statistic | -1.8714 | -1.4722 | -1.5529 | -8.1705 | -3.4485 | -3.1843
Prob. 0.3359 | 0.5212 0.4823 0.0000 | 0.0257 | 0.0402
no HO HO sk sk skk
With Constant & | t-Statistic | -2.8528 | -0.3408 | -2.2740 | -4.6203 | -0.4530 | -2.6703
Trend
Prob. 0.2011 0.9803 0.4227 | 0.0120 | 0.9718 0.2590
n0 n0 n0 wk n0 n0
Without Constant | t-Statistic | -0.7820 | 1.0878 0.8437 | -6.6622 | 0.0361 0.4396
& Trend
Prob. 0.3614 | 0.9198 | 0.8832 0.0000 | 0.6787 | 0.7972
n0 n0 n0 Hkk n0 n0
At First Difference
d(Y) d(X1) d(X2) d(X3) d(X4) d(X5)
With Constant t-Statistic | -3.8466 | -2.7143 | -3.5548 | -2.9188 | -1.3199 | -2.9625
Prob. 0.0123 0.0946 | 0.0212 0.0666 | 0.5867 | 0.0616
sk *k skk * no k
With Constant & | t-Statistic | -4.6656 | -3.2834 | -3.3552 | - -3.2204 | -3.0826
Trend 13.9559
Prob. 0.0140 | 0.1067 | 0.0955 | 0.0001 0.1204 | 0.1449
sk nO %k skkosk IlO HO
Without Constant | t-Statistic | -3.9913 | -2.4164 | -3.2641 | -2.9927 | -1.4823 | -3.0630
& Trend
Prob. 0.0006 | 0.0197 | 0.0031 0.0056 | 0.1242 0.0048
stk sk skkosk skkosk IlO skkesk
Notes:
a: (*) Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not

Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:

Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA
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e oY) Bl 28] ey dllie ot Uil Baagll D3 o (gt il (gl el B Al ()5S
(ARDL) 4kl axiicic GlA 1Y) daal) (e Aol Ll ) jade 631 Y
(ARDL) g;5all sUadll SI4 jlaaiy) aladials ) g igadl paii-4-1-4

sl A laat¥) zasedl b & Gl Jae clpriall L il ae J6Y) sslaal
lileas z35al) o dilae bl dasg i) die Cojlaall 8 L) 1315 dalai@l] Caradd ¢ 0al)
tsaally daia gl bl e
(Y+¥1=Y 1 0) Baall Giad) 35Sl (ARDL) i il gadla :(6) Jgasd)

Dependent Variable: DY
Method: ARDL |

Date: 03/25/24 Time: 02:30

Sample (adjusted): 2007 2021

Included observations: 15 after adjustments

Maximum dependent lags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (0 lag, automatic): DX1 DX2 X3 X4 X5

Fixed regressors: C

Variable Coefficient Std. Error t-Statistic Prob.*
DY(-1) -0.387806 0.174084 -2.227696 0.0565
DX1 -7.61E-07 2.01E-07 -3.792239 0.0053
DX2 2.03E-05 5.02E-06 4.047458 0.0037
X3 0.075560 0.033737 2.239677 0.0555
X4 -0.005596 0.002990 -1.871686 0.0982
X5 -0.000108 0.009288 -0.011656 0.9910
C 6.609282 4.065250 1.625800 0.1426
R-squared 0.798258 Mean dependent var -0.012000
Adjusted R-squared 0.646951 S.D. dependent var 0.918020
S.E. of regression 0.545468 Akaike info criterion 1.930379
Sum squared resid 2.380281 Schwarz criterion 2.260802
Log likelihood -7.477842 Hannan-Quinn criter. 1.926859
F-statistic 5.275768 Durbin-Watson stat 1.768059
Prob(F-statistic) 0.017501

*Note: p-values and any subsequent tests do not account for model
selection. \ \
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Eviews galp Slajiae o alaeVh cliall) slae] @ juaal)

b e (6) Jsand) e sl

Adjusted R-) Lol #3580 Ll 508l of (ARDL) zisall o il ming o
& bl e %64 s 3l 73 gy (s Al Asicall o puaiall ol &l (squared=0.64
Sodiall saxial) ) g @lpsil) e %36 Oy cadl due Cijlaall B I olaY) ) i)
Ui

%5 (ssina die digine b5 (5.27) Ganiad) F dad <l 3 ¢ Flaal DA e (ssine z35aN) @
paall dam b by Malliy (gpina Jaiall z35a) o () ( Prob F-statistic=0.01) ddlaa) i
- (H1: b0 ) dladl duzm il Jiss (HO: b=0)

Ol i e ¢ (V) O Aujd dad ag ¢ (1.76)aly Ally Durbin-Watson stat 4ilas) 4ad @
dpcaill mdfig paal) A i iley Bl o (I BliyY) AlSEs e e Y el 1o
- A Lol V) AL gy pae e ail adell ducajh <) Al

ARDL(1, & z3sa¥) sy g8 AIC slady) 558 Sladl lig 5 (6) Jsaall Cldara DA (0 @
0,0,0,1,0)

. agaall Lis-5-1-4
Gob e a1 Absh 485 ADle dgng ol ke JalS ADLe 35ag LS o Leh ) 55kl
(7)dsx> b zasalls ( Bounds Test) agaal) sl

Nl 353U ( Bounds Test) gaad) JLad) :(7) Jgas

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 10.92064 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
Actual Sample Size 15 Finite Sample: n=30
10% 2.407 3.517
5% 291 4.193
1% 4.134 5.761

Eviews zalp alada e alaieWh clialll dac): juaal)
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cilS duina) (F-statistics) dad of Laadl 4iey cagaal) jlas) =il el (7) Jsaadl e
sie (V) oadand) A ganll daiill (pe 1Sy (2.08) Ll (gyaaall Ldganl) daidll o ST 25 (10.92064)
pe o el ) pal) acaj b JaY) Alsk Als ADle aagt 4l ades %) ¢ Ligies (S5
JaY) Abish 43l ABle 3pmg (gl ALl Aum ) Sty Gndl il e JaY) ALk 25)58 3D 35
» Gl Gl pata o
- dpaddl) EsY) s)a) —6-1-4

axiieaall 7 35a¥) Basa (e Slly yally Jushall AV 3 2Dl 2350 ilales il Als o 20
t Y sl g Tl 2 35al) o CLEAY) ehal an G b

Lokl ol aae jlas)
Breusch-Pagan-Godfrey ;s :(8) Jsaall

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

|

I
F-statistic 0.751650 Prob. F(6,8) 0.6258
Obs*R-squared 5.407599 Prob. Chi-Square(6) 0.4927
Scaled explained SS 1.110349 Prob. Chi-Square(6) 0.9811

I

Eviews zaln clajie Ao slaeYh clialll dlae) @ juaal)
hasall ¥ solall pailat axe AGe e Sl Yzl o (8) Jsaadl DA (e Laad
o= S| a5 Prob. F =0.6258 ¢l ¢oalaie elbaa¥) cpls of (of cisien e il Lafd dslany)

. v, 0

LBlel) O el I L) ksl g

LM Test _Lis) :(4) Jgad)

Breusch-Godfrey Serial Correlation LM Test: ‘
Null hypothesis: No serial correlation at up to 2 lags

|
F-statistic 2.293103 Prob. F(2,6) 0.1821

Obs*R-squared 6.498371 Prob. Chi-Square(2) 0.0388
|

|
Eviews zaln clajia Ao slac¥l clialll dlae) @ juaal)
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Series: Residuals
Sample 2007 2021
3 Observations 15

Mean -1.65e-15
Median -0.102196
Maximum 0.855844
Minimum -0.548236
Std. Dev. 0.412335
Skewness 0.548256
.. Kurtosis 2.443735
Jarque-Bera 0.944854
-0.5 0.0 0.5 1.0

Probability 0.623487

N

=

Eviews gabs o alae¥l clialdl slac) @ jaaal)

O Jalls ¢ %0 e ST (0.623487) Ay Aadl of o Jarque — Bera sl DA (s
Jis Cagas G (ayad) IS5 38T bl (S b WL « JB = 0.623487 xZ = V,i7 ded
ok Ly dejon paa¥) dlslen sy ol AL paal) Ao b
C sl claded A<l 4y jlas) —7-1-4

CUSUM, CUSUM ) sl &) oSar sokall 735000 2l Aoyt las) Jaf o
- Y JSall dsagall (Squares
(CUSUM) aladiuls judal) g 3saidld LdSugh) &ydia :(V) J<al
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Evwies zaly e alae¥b clialll i) : juaal)

e 13 %0 Ligine (i die daall will dgan JANy (sl LS gganall o Laadl
Al 7z 35alY 5yl cilabeal) L) il
(CUSUM Squares) alaiiuls jaial) z3sadd LSl 4y :(8) Jil

2014 2015 2016 2017 2018 2019 2020 2021

CUSUM of Squares —————- 59 Significance
Evies galy Jle e b clialll dlac) : juaal)

Slo Ju 135 %0 Ligiea (ssime vie Aapall aidl) 3gan ol Bl ST g ganall o Jaadl
Al 235y 5)0kall ilalaall )i
- i) s dalaag Jushally geeall) cpla¥) Clalaa a5 —8-1-4

Slabea i asiin JAY) Alish 3Bl 35ag9 el z3sal) Dby drapdidill Cilad) e
. ARDL z¢is 335 Jushall JaY) 5 (Lasd) moma z35al) yuaadll JaY

Uail) zraaaat g dgail il :(10) Jsan

ARDL Error Correction Regression
Dependent Variable: D(DY) |
Selected Model: ARDL(1, 0, 0, 0, 0, 0)
Case 2: Restricted Constant and No Trend
Date: 03/25/24 Time: 02:39

Sample: 2005 2021

Included observations: 15

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error | t-Statistic Prob.
CointEq(-1)* -1.387806 | 0.119988 | -11.56624 0.0000
R-squared 0.905255 Mean dependent var 0.012000
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Adjusted R-squared 0.905255 S.D. dependent var 1.339591
S.E. of regression 0.412335 Akaike info criterion 1.130379
Sum squared resid 2.380281 Schwarz criterion 1.177582
Log likelihood -7.477842 Hannan-Quinn criter. 1.129876
Durbin-Watson stat 1.768059

* p-value incompatible with t-Bounds distribution.

Evies galn e alaeYh clialll slac): jaall

Lgina o (-1.38706) curly (ol dejer of Uil momaa Jolas o LaaD (10) Jsand) (e
AV dligha G053l dad ol (%1.38) dawis meaai jpeail) JAY) b lilai) o gl % © (gine 2ie
A Al 495 BDle 35 B Cay oz asal) b Lt Adle Al depu (o (gl st plall Dla
-2V Al 205l ADe smss Al Apcail iy adal) daajd (oad yies Ling

Ja¥) dligh ABMal) il :(VY) Jga

ARDL Long Run Form and Bounds Test
Dependent Variable: D(DY) |
Selected Model: ARDL(1, 0, 0, 0, 0, 0)
Case 2: Restricted Constant and No Trend
Date: 03/25/24 Time: 02:39

Sample: 2005 2021

Included observations: 15

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 6.609282 4.065250 1.625800 0.1426
DY(-1)* -1.387806 0.174084 -7.972056 0.0000
DX1#** 7.61E-07 2.01E-07 3.792239 0.0053
DX2#* 2.03E-05 5.02E-06 4.047458 0.0037
X3** 0.075560~ 0.033737 | 2.239677- 0.0555
X4+ -0.005596 0.002990 -1.871686 0.0982
X5k -0.000108 0.009288 -0.011656 0.9910

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).

Evies zaln e alaeYh Glialll slac) : juaal)
e a3k (11) dsaadl 0o
591 5 e (X2) el ol gl (X1) 9801 pinge) Ayl il (e 28 —
Ay oY) Gl Wl Ji @l %0 (ggine die (gyina gk il 3g Jaghall
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