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Abstract

External debt is a source of financing for some developing and advanced
economies, as it affects their growth rates. Iraq is one of those countries, so we are
studying its impact on its economic growth for the period (2006-2022). The study
aims to measure and analyze this impact by using the Speed of Adjustment Model,
and by relying on a combination of the descriptive-deductive analysis methodology
to diagnose the levels of development of the gross domestic product and external
debt in Iraq during the selected study period, as well as using the quantitative
methodology of the economic measurement method for the selected model and its
tests that must be conducted.

The results of the adaptation Speed of Adjustment model reach the existence of an
inverse non-linear relationship between external debt and economic growth in Irag
during the selected study period, as external debt affects the GDP variable for the
current year by 15.08%, in line with the study hypothesis and the Iraqi economic
reality. The value of the adjustment speed according to the error correction
parameter CointEq(-1) has reached 0.112524-, so the adjustment period of the
GDP variable (economic growth) in Iraq will return to the equilibrium position in
the long term after approximately nine years, to correct the path of economic
growth in Iraq in the long term as a result of a deviation in the value of the external
debt in the short term.

Keywords:
External Debt, Economic Growth, Error Correction Model (ECM), Speed of
Adjustment.
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g5l 138 et el sla®¥) Jrant paes Tannst Taua Telidail ans (5301 a1 ¢ o) cpally Siaial
Lgio of LS LAl 530 DA %44 il Lo s el saill Jane iy 38 catlonsy call (e
ORla DU Caill s3a Cagat) 3 elgild sl 8 %75.9 &l aladl pall Jlea) e oAl ) Gas
i Rl gai aamil (%954 Alal uall ead (e agad) cpall L cly 2006 ple 8 ¢ sl
) Guad Al Osall oda aali dga By calall cpall sl e %37.6 daws 2021 ple B il
sbas o alae¥) i ) dagSall sl ¢ghall & galai®V) adlsl) b e uead ) gagd Y
Ll jpaeais o (pe &80 AL Slgall (8 el g U,V ) SIS ¢ el SLaBY) ol e Bdisad
Lahal) sae DA hal) SLaBY) 8 aplad) oaal) Ll Zoaa S Laesilly Lf Lpallall G3louY) 3 QLA
U e calad) Gl s Jansgie a3 ¢l deailing ais of (2) JSally (2) dsaall e Laadlallé
L el o daaill 03 ol Cus %47.4 (100 = 2007 &l [l Ehall Jlaa) Jadl)
o eV e 350 Lgeliny) 3 ¢ Bhadl Jlea¥) laall m5W1 (50 %100.7 o ) 2006 ple i L)
2007) Wass o) 038 (aidal Aal) Lalad) L5lgall Lhisat Hran lghag dm)ldll ol o e
RlA) Sgay 8 ¢ el aaY) Asdl) @ g (%841 = %21.2) o L Cngli iy (2022 —
bl ZUY) (e 2 Lae plall Tl p Slaed 8 ansll) il ilghe Jelge B2ad Cansill a3gl puadl
e el Bl 5s ) (a5 ¢ el SLa® AN DL 3fgall 52l b peSaid cad Ll
3 Osll 03] gsall e Caadagill o ) HLEY) e AV LS Bhall (8 dalall dlall L) aall dkais
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&0y, g 535>

Slsa 53505 g 8315 I s of e Lk Y ) (i) LSLa) FaY) a3 T b 4ag
Lleads Lot dapill paoal Bas o)l Ol eoalll ) dufiaall (3 (535 38 Lae ¢ BEYL oL ¢)ys ddle
Siise el LB sai aalid lgle A5l
Al bl calal) .4
rdslually ciuagill Aaja .1 .4

(GDP) (100 = 2007 &l jlau¥l) Aaa¥) Asall il Jiciall il uial) e slaie¥) o
el Gl ) Jid) uaal e (2022 = 2006) aall Ghall & (sbai®¥) saill Hd5eS
Ll (e cen) waad GIKYLs daball Caaginal AV aE dal e lgld sad) i (ED)
i) (3) Jsaall Legihlaisl
Laglluaialy duall riia (ran) Gl (3) Jssal

" Aallly jatial) aud 5 .. .. &
Jbaial) %}ASJY\ Au gl dallly jadal) ) i)
, Sl ol ol
Gp | CrosDomestic | _a007am iy | e
(100
ED External Debt >R ol Jiiwa

bl U (e Jsaall dlae) &5t jaall

& Legalaaind dal e (25 1) calgand) 8 Cpmasall cppuaiall Dgiadl bl e slae¥) &5 S8
z35aN o slae¥) 5 LS g o) 5aall Glell (8 (golaiBY) il 3 aplal) pall i 2 3sal i
Jal (e &l 23 «(Ln ED) s (Ln GDP) (gl anslall Laaisjle olll dasall (ppoxiall ad Jogaty adl) e
A0l Aeluall Alaye & Adgyeall Loba@Yly Dpuldly Aflany) uleall I £ 30al) (ld sl
LY el 8 deaiindl
f ) el e duhall Cangiaall ) gl D 235 delia maiag SaY Ly

Ln GDP = f(Ln ED)
Ln GDP = Ln Bo + B; Ln ED + U,

il JEieadll el Aabeas ¢ qudll 35050 @Bl 32l ddea i) e D :BysBo
Error Term Wl o (i : U,
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:Stationary Test 48y jLid) .2 .4

i Cagen 3 cingianall 35a1 ks U8 byl 530 DA (e il Ll b eadl (o 2
Oson oelds cAugmented Dickey — Fuller (ADF) gwsall jlsd S :ghloal Je alacl)
Phillips Perron (PP)
s «(D(Ln ED))s (D(Ln GDP)) ¢haiiall grasaad g ptall gppiiall Jg¥1 Gual) 32 5 3)
t Y (4) Jsaall EDN gouall (p)laal) mils z hasul &3
(PP)s (ADF) gid) giis (4) Jpsad)

OVLERY) (ADF) (PP)
& Siauall ) :
I(1) ds¥ @A I(1) Js¥ @AY
il parciall
Trend & Trend &
Intercept Intercept None Intercept Intercept None
D(Ln GDP) 0.0205 0.0870 0.3347 0.0204 0.0003 0.0162
D(Ln ED) 0.0031 0.0157 0.0001 0.0025 0.0121 0.0001

Eviews 13 Jlasy) mdinll cils pa 1 jdaal)

I(1) ds¥) 3 (g5isa 2ie D(Ln GDP) sy adll mlill e of (4) dsaall e ey

il (Prob.) ded o cIntercept ghaldl sall Ziua vie L s g8 (ADF) las) mit Cues
(Prob.) e (Trend & Intercept, Non) ¢lissall Wi %35 digiaall (g5ine (e S8 2 1 0.0205
siua 3ie DL ED) a)all coall e Ll . %35 (e ST Lty ¢ sl e 0.334750.0870 ks
(Intercept, Trend & <O foal) die jiuss yxialls (ADF) las) il cavea 1(1) JsY) G40
%5 e i a9 ¢ Al Je 0.000150.015750.0031 <azly (Prob.) 8 ol 3 « Intercept, Non)
5ol Sly 3 dlan] ALaa) 5% 4l 3 (PP) Gpp oanld sl Ll alieY) i il

ol il il 3 L (Al-Qadir, 2005: 2011) (ADF) gusall Jlsé S3 HLid) e Spall dial) die
Jsand) i) el jaall %5 e i duhall das cppsial I(1) Jo¥) Gyl xie (PP) ,LaaY (Prob.)
Unit a5l [ 39a o il bl ase e ati ) Ho paad) duajd (s Lald U (4
Goall xie (e Lan il of e a3 Hy Al Gam il iy . isiall Legilkis 3 RoOt
COdia ) Legiludes 8 Basgll yaal 3sas Y el (1) JsY)
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:Bounds Test agaal) jLidl .3 .4

Lasd aams LS 60 Cangional) 7 35aY) s A Aapall ae cppuiiall aladid) 4l<) Las) aaay
ool e T(1) Y1 dapall e s i) u Co-integration ¢l JalSall dajy il 13)
(5) Jsaadl duhall Jae cppial) (p 2paad) HLad) i mpa g (Kaall (5a 13 . (Suleiman, 2022: 7)
1Y)
daall dady agaal) Ll @il (5) Jgaad

A- Bounds Test:
Null hypothesis: No levels relationship
Number of cointegrating variables: 1
Trend type: Rest. constant (Case 2)
Sample size: 16

Test Statistic Value

F-statistic 5471415

B- Bounds Critical Values:

10% | 5% | 1%
Sample Size 1(0) I(1) | 1(0) I(1) | 1(0) I(1)
30 3.303 3.797 4.09 4.663 | 6.027 6.76
Asymptotic 3.02 3.51 3.62 4.16 4.940 5.38

* 1(0) and I(1) are respectively the stationary and non-stationary bounds.
Eviews 13 Jlasy) malinll Glajia 1 juaal)

cialy 8 gl LY Fostatistic J Lwdsa)l da@ll o (A) ool (5) dsaadl e g
datinall Zegll i (B) iall (5) Jsaall b dacagall ) askl) ps Akl 038 43)lia 2ic5 5.471415
by iile Gl (e (%35 5 %10) Cmsisall vie dapal) adll 1(0) 21 aslly I(1) e asll oy LS
Al Al Lagin dgag Al Jae gupsial) O pecaid (Hyp dbid) daajdll iy Ho poall duca i
Mgy i) JalSall sl Lagaal oyl o) gl cdaghall JaY)
t Sl Ao p 3l ali .5
Dbl e i) elag) sae aaa3 CauSill (BCM) z3sad callay :Aal) slady) 8aa waal .1 .5

t V1 (6) saall 3 z3saBl yuledll o3 il ings o5 13 ((SC, AIC, HQ)- 45 yedl) 2D
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A julaall LAY clad) Sae illi (6) Jseal

Lag LoglL LR FPE AlIC sC HQ
o 9.622278 NA 0.001154 -1.088897 -0.997603 -1.097348
1 30.85297 33.36251" 9.98e-05* -83.550424* -3.276542* -3.575777
2 31.49618 0.826983 0.000170 -3.070882 -2.614413 -3.113137
3 38.66728 7171103 0.000123 -3.523897 -2.884840 -3.583054™*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Ol a8 oY (Lag = 1 saalsll eyl 53 & tid) elaY) 530 o (6) Jsand) @l (g oy
e aa 3D uladl o) 3 (Lag = 3 & ey 50 die G a8 (HQ) Ll W «(SC, AIC)
bl sladyl sae b LAl (6S5 %5 dginal) (gsise N &S V) sl oyl b ded S8
Sl D s Ak B8 ol e (0
Ay (a5 (554) Oalsaad) B daasall Cplidl ) LadY) il e i dadY) Cilalaa paki 2 .5
Ay leginn JaY) dligh &) ADe 35a95 (1) Js¥) BN (ggine ie Auhall Jae (il
z3saN) s i Error Correction Model (ECM) Uadll man s = 35aif aladiad oSadll 1
@la®Y) il sl Cauil 2 30aY) 138t ey ZEN clatY) 5 de Cangicd)
Aaladlly 50000l Aol (s 3o all dla) 5 A edshall Ja¥) b 4ok pa yuall) da) (& eyl
Miicse uxie oylficls elbaSU Jo¥) Gyl JUals z35all) sl dlasg oz 3sadl) b aslill il
%) (ECM) zasail milis muagi \KaY U .(Al-Tamimi & Al-Alusi, 2023: 432) lans
t Y (6) Jeaall b
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(ECM) ¢ isail il (7) Jaal

ARDL Error Correction Regression
Dependent VVariable: D(LNGDP)

Selected Model: ARDL(1, 3)

Case 2: Restricted Constant and No Trend
Date: 08/09/24 Time: 10:36

Sample: 2006 2022

Included observations: 14

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(LNED) -0.150777 0.064414 -2.340740 o0.0474
D(LNED(-1)) 0.155003 0.065957 2.350068 0.0467
D(LNED(-2)) 0.202360 0.067777 2. 985693 0.0174
CointEq((-1)* -0.11252494 0.021839 -5.152390 O0.0009
R-squared 0.660031 Mean dependent var 0.040778
Adjusted R-squared 0.558040 S.D. dependent var 0.063917
S.E. of regression 0.042492 Akaike info criterion -3.244030
Sum sqquared resid 0.018056 Schwarz criterion -3.061442
Log likelihood 26.70821 Hannan-Quinn criter. -3.260932
Durbin-Watson stat 2.657904

* p-value incompatible with t-Bounds distribution.

Eviews 13 Jlas¥) malinll cils de 1 jhaal)

Saa¥! Asdll ml e 4 55 D(Ln ED) aolad) gl jusie of (7) dsaad) e oy
O %1 oy LA 23l D(Ln ED) s xind (921 Jalgal) 3 il alsidl e 3 «D(Ln GDP)
~15.08 Aty jablity 3hal) & solaBY) sl f (51 «%~15.08 Lty D(Ln GDP) & Lo i lly
1305 ¢ ahall A aall Z ) cVane (e adi Lali) aplie b oa)al) cpall Culasi ade cas %
Ll (B 2Bl e 3l Y]

Jig ey %1 dawy Al sl D(Ln ED(-1)) s ol (31 dalgal) 8 il Gl e
D(Ln ED(-2)) s o8 (5391 dalall 8 ils Alls 3 QXX .%15.5 4ty D(Ln GDP) & Ll
sall 83Ly (K1.%20.23 dawis s J<& D(Ln GDP) alay Cised %1 dociy oyl (il
cpll 138 Cadagi aa Ung pie 050 o ag Al il sill asla) ) unie iy el 3 (sala)
Aakipe g Y are 3an0 Bhall o g L) il 8 lajds axe g Liids Daali) ayylie

3 lilian) giad adl (7) Joaadl il (o praaid JSS 2 350815 8000l ilalaall Asginal Zaaally Ll
Lashy OIS 3 Adjusted R-squared zasadl paaill dalas of LS %5 (e Jil cilS (Prob.) ad o)

Gl paie oyeadid %44.2 3315 Lansil) 3L I (D(Ln GDP) Jlaa) Asall lill iy (31 uxill %
%) z3gal) & Jax ol (gl
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T AL
o A Ray, 0,

cevenennns 530238V goidl (NS >, Ll Gl il

4y,
g tasoam e \
| sy

dalea 22287 R4l Ghyﬁ!\ < Speed of Adjustment auSill deju o)+l deyu paa3 .3 .5
Aaleall 038 (g clilias) dgines Al dad 53 05S5 Of caag Ally CointEq(-1) Uadd) momcas
Dlsiay Jieal) axiall A clihas) Gigan s Jughal) Ja¥) b O3fell il sl s3se 858
Time ZLio3l) sadl) slayl a3 .(Arias & et al, 2012: 987) uadll Ja¥) & saaly 5ang
:((Al-Tamimi & Al-Alusi, 2023: 439 251 dbleall e slaeYl causill Period
1
Speed of Adjustment
cily 38 CointEq(-1) Uadll sl dalea 52283 63 CansSll dejen o (7) Jsanll 5252l
Alaay) Jadl mll) i Caill deje o ade Lilias) diginas Adle dad g8 —0.112524
) €0.112524 Ly e 5ae ey 4k o daghall Ja¥1 3 )5l 4eagl 4535 8 D(Ln GDP)
Daiie (g Cibat) Gagan (g Ty gt et Joley Ly i) 5 oo = 8:89 Ali canSiBae ay
« adl) d;:}ﬂ.a 8aalg Basg ,laa D(Ln ED) @)M\ Cpall

Time Period =

Al CSEA (e 0pldg jakall 7 sall) ada i) 6
;s gl Ay Ll .1 .6

byt 33 dal (e Roots AR 8581 350a Jala a5 1ysda (ECM) z3sail ranas off (30 Y
t V) (3) ISl anil gy 7 35a A<l Aphaa) Las) elal &5 G Ll £ 351 (S

Inverse Roots of AR Characteristic Polynomial

1.5

-1.5 —1‘.0 —0‘.5 010 O.‘5 1.‘0 1.5
35S A A fianay) gl (3) Jsad

) z3sal) Ladla e oS5 Lae c3lall dg0n paim a5 el maen o (3) JSEN (e ey
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A5l IS 3] LEAY) o G Gl (ol gl A o a3 Y skl £ 3saSl
i) (4) JSall LAY =3l macags &g Jarque — Bera las)

4
Series: Residuals
Sample 2010 2022
3 Observations 13
Mean -1.16e-15
Median -0.002218
2 | Maximum 0.032026
Minimum -0.022026
Std. Dev. 0.016333
Skewness 0.744738
1 Kurtosis 2.729504
Jarque-Bera 1.241342
o) Probability 0.537584
-0.03 -0.02 -0.01 0.00 0.01 0.02 0.03 0.04

Jarque — Bera ,Ludf milii (4) J<al)
Eviews 13 Jlasy) malinll Glajia 1 juaal)
il Y (auhll aisll AUSEe (e b3 Y kel zisal) s of (4) JSE) e iy
o= Al Ho paall daaji Jii ellts %05 e Sl 2 Al €0.5375584 <ualy Prob(Jarque — Bera)
ol sl AlCae dgag o B U H) Alad) duadll (b g s Ly g5 sl of
D%l z3sa¥) Flgs om ,LEY) 13 5 :Serial Correlation LM Test 313 hliy) jLid) .3 .6
1Y) (8) Joanll Lol il muags &3g «Breusch — Godfrey il alasiul elly

Breusch — Godfrey L) zilii (8) Jgaal)
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.003109 Prob. F(1,16) 0.4701
Obs*R-squared 0.009713 Prob. Chi-Square(1) 0.4615

Eviews 13 Jlasl zaliyll cilajie 1 jiaal)
At ilS 3 ¢ I Lol Al (pe (a3 Y ol 2 35a) JBls of (8) Usand) mil (e ey
o ot Al Ho pasll duzajd dis 03 %5 e ST 85 <0.4615 wialy 38 Prob.Chi-Square(1)
Mg S b)) e at S H dbad) dpcajdll (b yig ¢ sl Gm (I3 Dals)) Gugan are
@ cARCH sl alasiul i) s :Heteroskedasticity (pbidl) (uilad axe L33 .4 .6
t V1 (9) sl damse LS HLas) il culs
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ARCH Lis) milii (9) Jsaal

Heteroskedasticity Test: ARCH

F-statistic 0.549903 Prob. F(1,10) 0.4754
Obs*R-squared 0.625488 Prob. Chi-Square(1) 0.4290

Eviews 13 Jlasy) zainll Glajia 1 juaal)
(ki Qailat pte A0 o A i) z3sal) e o) (9) Joaall b LAY il (e
o=t A Ho paal) ducasd Jaas <l %5 e S 25 <0.4290 Prob.Chi-Square(1) dad cialy 3
aasay e pan A Hy dbadl Lacajdl) Gabyig coplal (uilas AS5e (e z35a) g3 e
rabuagilly alalitiuN) .7
ralaligy) .1 .7
Al daw (2022 — 2006) 53l DA Ghall B oalall ) (ggine okl GGl sail Jaee gl
oY) sl ) Cpuatly @Il Tasipeg calel) cpall Jleal (e %75.9 &l Javsiang %—4.4 o
ey q g ARl JlsaY) oo A3) Al paliae o aliidl slae Wy (3hall b salaiE
Hhse e Ahal) SLai®¥) b oalal cpall L) Gaaal) Class Cun L Daallal) Glsal) b LAY il
%47 .4 b giadl Ll chzly ) cdiadlita o Slea¥) Aaall il e dipees
sailly Y ol G didad e Lo Al dla gl (BCM) S e il il cui .
Sy ol bl jste G alad) Gl 55 3 plaal duhall sae Pla Ghall i solai)
il (aleamiY ) wilglly Aubyall Ao pe G5 (55 «%o—15.08 Lpesiy Al Al
535 3 e galaiBy) paill pe (Aalas]) Lol ADle 53 sgd Anld) lsind) B oaylall cpall il L
Ol )il Gl 3505 %15.5 Lty JlaaY) ol @l i 8 ALl Al aslal) o)
Sl dle IS8 Ghall 3 @aba®) sall oy bl il Jasipg .%20.23 ey (yalud)
el 8 (LY il Ve (e b5 A Bl pjlie B alal) ) Caligig dagt Al
culS 3 CointEq(-1) Uaal zeseal dalae uws Speed of Adjustment aSall de pu dad ) o
el bl uaie (i 558 8 1A (—0.112524 iy 3 cdtlias) digine ldy il dad il
5aay dall o2a 2xy ashall Ja¥) (& (Bl puasll dgay Ciges Ghall (8 (2la®Y) saill) M)
pal Ja¥) & )il ) A 3 et Cibad) (gl amat] 3 (L g At CaaS
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angig ¢ Ghal) (8 (5aLaBY) gaill N na (g g ilial g ranS a8l ol Cadagi 8y e
Cmandy ¢ Bhall 8 Toaba@y) e Uil 8 kel o WDl dedhl) Aolais¥) dubdl pais clalasl
s gy das)al) sl alaadl Cilag e dalad) Alsall b lenad) GliY) cibisiue
LB adal) paill adlll L)
Yo e wdy ey (Bhall (8 (oalai®Y) pagll pa Ghl55 (S dan)lad) bisaill 3))gall CauSas G3e0 .
Jansy (ddg paal) Ly ddlal) Slesasgall e (Al cpall 33 (e LB Jaadiy ¢ LY o5a8
cJladg r.,é_l.m Ga.wu.a
il cNVaee pdy o aelis Al daelal) dla®y) Aisl) a3 Bhall & oalad) gl ang
@y daally wlaallS dopill dpanll Y laay Ghall daaall (3 leddags DA e (golaBy)
Abiadl WY aee adyg SLaBY) Apats & 20l Cigu
Jolai ) Bpos€all 5315l b ally (53 sl Aadl<a e Alggnall cilgadl 50 Jind le sl
cllal leidagis 3lgall 038 dung i e mens e A (e Abiall 3lgal) (ad VL Ll 3lsally
chall i) gai

-

selilad) 813
et ae s dal e Auhal) 8 derdied) L) Gaaas o
bl qjla
ladll & ol dgag aae Calgal ol
tgadl) 3lga
ielle pos gl (A g o
Py S
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