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Abstract

The research aims to provide a comprehensive presentation of theories and
empirical studies that attempt to diagnose and analyze the mechanism and
channels of transmission of the influence exerted by economic freedom in
supporting the returns of the stock markets. As well as building a
quantitative model capable of diagnosing the nature, value, and direction of
the impact of economic freedom on the returns of stock markets in the Gulf
Cooperation Council Countries for the period (2006-2020). To achieve this,
the Balanced Panel Data was used, and the Autoregressive Distributed Lag
and Pooled Mean Group (PMG/ARDL) methodology was adopted. The
results of the quantitative model confirmed that the stock market return
index of the sample countries in the long term is directly affected by
economic freedom with its general index and its four sub-indicators of
Government Size, Sound Money, International Trade Freedom, and
Regulations, in an upward direction, while the effect was weak in the short
term. These results also confirmed the inability of the Legal System and
Property Rights index to effectively influence the return of the stock market
in the GCC countries, whether in the short or long term.

Keywords:
Economic Freedom, Stock Market Return, Financial Market
Performance, Fraser Institute, Discounted Cash Flows.
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Oe Al ol 8 ag ) ASLe K5 lgla ol B9 5 Jujen (ge Gl diaay Lag (3l ISY) IS, )
OSaiall ely oLt o sadll g Ll Blslasall ade (G5 ad) (b Cremy (53 5ol o (aladd)
gl die aalill ) Al Blsa) adn AT Luc (50 8 (63 L] Giligie s Dlgin) (aliail
- (Cheng & Shum,2013,144) 4abaidy) 4jall cligie

e llS Gyl b ABIAY) e clajled) il lble & Lol @) dual) Jass 38 LS
Lyl el bl 3as ) (635) 38 e ¢ et asall dalial) claglaall i e aalill dilailly Sl
o Langs Al Bygem alaiBV) Lpall il ) ALl (3l Blaid (e 3ap 1) eY) (kA
-(Hooper,2019,396) dulu 8)guas Gla¥) (any

D (ggina e 13l pgnl) Blsul (8 Aol aBY) dyal) ol il Calias anld Y s
Glodd (8 Balai®Y) Aol jlalie e 3all b Lagae 1590 sl ilwsgall (258 Cun <D (solaY|
pas Goadl Jhiul clgadlsly Lol DA (e GaagSall ilal ) e of e WS cillall (3)5Y)
ol e Slab ((popaisall lasheall 5855 PA (p0 Bile &) ey AIAY) e lwlad)
(Medina-Moral & Montes- desla Lyl il 3a5) £y iyl jlalie glis (pyeiicd)
.Gan,2018,44-66)
bl abas Lals

allall Al el bl sae 6 caraie] Lgidialy Leuls (uiaty ccililad) ol _aae g Ciagy
dpall lsal) Slily s2c Wy, Joall il (e 53Lall (Global Financial Development Database)
Cydige @by ) Jsaasll Slay) sasiall em&\ = 41l (Arab Development Portal) 4.l

Fraser (The Fraser ia—uje el il V) &5 g 8, 4u)al) laldl 2dlal) 31,631 Glo—d
sole ,(Economic Freedom Index) (EFI) dalai@y) Ll jd5e cbln J) Jsasll Institute)
s Aalal) Ll clydigal e
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S\l llg Nedoo

W AT AL.

U0 oy (N8 WDl slaidVI &yl

Gl it (1) Jsaal

Baadaal) fpiial)
BYY Hiall sidial) <
MR AL oY) (e Alall el 8 gaill Jana | ZdL) (3)8Y) Gsed lad) agall |1
Al /Al 39V B (b daydall agad) Ao
ca |T / ST A g BT e Ldgud) dall | 2
Slaay! sl
Gl 8 Aghriall LI 3))e¥) dad  laa) Ao
| (@S hotled ol pan | 3
Sl sl bl
L) Aaill ) Aghriall aged Adlaal) dasil)
TU S e sl s Jxa | 4
Goedl (B dnpral pgd) Jlany
daaagil) cfpial)
] gl dial) o
Lolai¥) Apall lal) il
+ FEI LolaiBY) oyl
LolaiB ) dojall due il il ydigal
+ (SG) LagSall aan | 1
+ (LS) 8L sy lall ldall | 2
+ (SM) Taladl 22l | 3
+ (FT) Ldgal) Blasll uja | 4
+ (RI) Ly | 5

bl sl e 2l ofiall) dlae) (e 1 jsaal)

tail LS e Tktia dieagy Zosla®Y) Aupall alad) Ldgall e Zas )1 = laill aias
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.......... UI).MJé.D §7-CY 6\9 Layis aslai V| i’)zu"&\:ﬂu-kago%
SOlllg (Nedoxo
MR = f (FEID)
CA = f (FED)
TR = f (FED
TU = f (FEI)

MR ::BO +,81FEI+ &
CA =y + B, FEI + ¢
TR:,BO +,81FEI+ &
TU:ﬁO +,31FEI+ &
MR = f (SG,LS,SM,FT,RI)
CA = f (SG,LS,SM,FT,RI)
TR = f (SG,LS,SM,FT,RI)
TU = f (SG,LS,SM,FT,RI)

MR = By + B1SG + B, LS + B3 SM + B, FT + Bs RI + ¢
CA:,BO +,8156+,82L5+ﬁ3SM+ﬁ4FT+ﬁ5RI+ &
TR =By + By SG + Bo LS + B3 SM + B, FT + Bs RI + ¢
TU= By + B1SG + B2 LS+ B3 SM + B, FT + Bs Rl + ¢

zisai¥) pali Lagia

& (FEDpld by dga Aol @) Ljall AV d8gigas 4283 GaaS @il o Jowanll Cirgy
J(CA) Ll dailly ,(MR) Ldlall 3hsY) Gl alall igally Abiaial) Zlal) (351 Blomad iy g
Gl patil) (3855 Glaiay Al die Laall Glaldl 3 ,(TU) aea¥) 0hss Jasas ,(TR) Jslsill s
(PRM) xoanill ) dingia cundicl | Jsall il ally ol a8V dlglly danyailly dnylaill Y1 e
(y—dial Ay (Fixed Effect Model) (EFM)<ilill 15 (Pooled Regression Model)
(Balanced Panel ass3all o) daesell bl ) sl (Random Effect Model)(RFM)
:48Y) lghaall gy ,(Pesaran et al,2001,289-326) Data)
dagiall cilibad) dyhiind JLas) e

doedadly duadadall i priall Gy L) sl A gl s2e ani (N Caag Slaas] hal
Al Ll Judlad) € 1) L waat 8 se oy hnY) hlad) ehald 5asie duie) 338 e L)l
1205 cadind) il & 555 Aniadl dedludl 8 Audaa lyas @llia Ja e Al ) A5 iy
3535 0o Y ,(75,2020,8 Lall) aciaall yusiall b il a8 Lag bisd (g5 4503 Gl Of e
aal aaf Bangll Jia SLad) sy adieal) il B sl e o Al sl Ciall G Lulad AL
Uaet o Lnel) Aleaked) €131 Lo aaas ) Coagy Gas , Lol ) byl 8 lesud )LasVl sl
Levin-Lin-) (LLC) ksl alasiul Jais L sales .(474-445 2017, 3bal) ¥ o oa)ll ye Ll
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WAT AL.

e D80 YA (N9 WD ilg WLaIBYI el

S\l llg Nedoo

bl o Jlaai) zagail Gabd DA Ga (LLC) Jlas) i s ,dia)ll dnhinu) dilat & gl
-(Levin,2002,4-11) ,asasa) cUad) Jilasy dasel)

z 35l Clpiial A3jlgiall dagajall cilibedl Aubad) agad) (1) JSi

TU TR
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s0 a0
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s0 o
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ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ
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Eviews 10 galiy gt e alaeYb &alll dac) @ juaal)
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Ulyigo yas o\ Bl @slaidVl &y sl

z sl cpiial dagaial) bl dyhaiad Levin-Lin-Chu,2002 L5a) gl :(2) Jgaad)

AT AL

. Level
Variable None Intercept Trend & Intercept

MR -0.29997 -4.52129 -4.50977
Prob 0.5761 0.0003 0.0021
CA -262281 -4.83013 -5.05164
Prob 0.0039 -0.0001 0.0003
TR -2.38718 -4.01126 -4.17383
Prob 0.0169 0.0018 0.0063
TU -3.05395 -3.46174 -3.53060
Prob 0.0025 0.0105 0.0401
FEI -3.36158 -1.53832 -2.52296
Prob 0.0001 0.0620 0.0058

Eviews 10 glip il Je alaeYh cfalll slae] @ juaal)

(FEI) aladl Wb daalaidy) &) 7 3gad
GhsY) (s ytisa 8 (FEI) plad) gy Atias Gl Apall 5 ¢ Gut ) 7 35a) sy
Joall aan ydiges ,(CA) ddgud) daidll yi50s,(MR) Ldladl 301 oaad alall jigall ANy 2L
i Lol ) dppally il oawingtl) el Laliadss -(TU) agsY) 0yss Jara sdi3as,(TR)
Lol 5 dises,(MR) AWl 3hsY) Go—ud alell 5 dgally Abiciall sadieadl clysiall e (FEI) alal)
Chow- ,laal aliic by .(TU) agad) Olysa Jane ydisas ,(TR) Jsltl) ana ydises ,(CA) Ldgud)
SV 4l e (3L (PRM) 5 (FEM) Cundsadl o SLasV) &l adl (ya (3283l Test (1960)
ol L ((3) ol b i
(Prob.) &dlaa¥! dedl gy ,(MR) Il 31s¥) Gsed alad) 5d5alls (alad) J¥) z35aN) cufl @
) sV 7 3gal man i A0S, %5 ) Sadla Lgtad jglas A Ll an] dig )
(FEM) el 591z 3aily 43500 doliaily dede <Y1 0225 (PRM)
Jare yd3e5,(TR) Jslaill ana 5di5ag ,(CA) Egad) Aol 5y ddlaial) DN 3Ll o o
%5 ) sale ) Lilias] digusnall (Prob.) eyl dad amliady LSl ,(TU) aead) olyso
sy #3saily 43500 A iy daede SV odeg (FEM) culill 51 7 3gail mun i 401K e
(PRM) (saenl

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 ,J| auowi

pp. (135-155) .uo «March 2025 ,15i (No. (145) & Vol (44) 2w

147



AT AL

.......... Ulyigo yas o\ Bl @slaidVl &y sl

Lalai®y) 4 jall alall a3l 5 Chow-Test sl :(3) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
MR ALl 381 (3ol plad) sigal) zigail .1
Effects Test Statistic d.f. Prob.
Cross-section F 1.758163 (10,131) 0.0745
Cross-section Chi-square 18.009014 10 0.0548
CAP d8gull dadl) zigail .2
Effects Test Statistic d.f. Prob.
Cross-section F 9.179212 (10,131) 0.0000
Cross-section Chi-square 75.938981 10 0.0000
TRA Jgail) ana G.Sy\.'ai 3
Effects Test Statistic d.f. Prob.
Cross-section F 52.669387 (10,131) 0.0000
Cross-section Chi-square 230.736542 10 0.0000
TURaga) ()99 Jara gisadl .4
Effects Test Statistic d.f. Prob.
Cross-section F 159.218022 (10,131) 0.0000
Cross-section Chi-square 368.472319 10 0.0000

Eviews 10 galin gl e slaeYl Gialdl sl 1 jadl
(prob.) ded Lalessl DA (e oyelsl Leg Chow-Test (1960) ,Lasl shay Y 5has,
e e Jo5 Lag cpaall dpiajd Joull dnanfig ddlany) dligine (3 <0.05 —) Jals die #ilaill aaeal
ey zdgal gl d5ylhe Al aily dasdle SV s3cy (FEM) culill V) 23l mon s 4l
O 30 «(MR) W) 31 Gsad lall izl z3gail clifiul #3laill muead el (PRM) (oraendl
Lay cdbiaall Az dl) Jsiy panll daiajd (b i Lass «0.05 —) dugindll Jala olialy jLaa¥) (i
3¢ G illy sohadll 028 e Cgilly ((PRM) (ormanill itV 508 7 3gail ol ol (g dile yas
43 e vie §ysall @I Gl Cun (e Bl ) (63 £ 30al) LAY Asll sshaall b Law oz 35al)
Aol 3 £3lilly (REM) sl 5V o W Al z3lills (FEM) <) 51 23l il
(TU) s 0ly9 Jara z3saily ,(TR) Jshil) ana z35aily ,(CA) As—ual) Lol 7 3gaily Abiiall

-(4) dsxal) & 4l dajadl Hausman Jlis) ) slow
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AT AL

.......... Ulyigo yas o\ Bl @slaidVl &y sl

Lllal) 3 Gload chdipe b LalaiBy) Liall plal) agall AY Hausman L) (4) Jgsad)
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

MR ALl 381 (Bl plad) sigal) zigail .1

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.

Cross-section random - - -
CAP ddgul) dasdl) 5334.’5 2

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.

Cross-section random 2.259088 1 0.1328
TRA Jglal) aas clyﬂ 3

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.

Cross-section random 0.022975 1 0.8795
TURagud) Qg3 Jara isadl .4

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.

Cross-section random 0.083915 1 0.7721

Eviews 10 glip &l Je alaeYh ofalll dae] @ juaal)

Uy cprall duiajh mdy prn i Lebana (A (4) Jsaad) & dsyaall Hausman sl gl cajglal
z3sal Alie (REM) Sls—diad) 5V dungial g 8yakall i) (5Ll (pe 4naad Lag Abuad) G aia )
P o elys Al cadl) ciin ) sadinal) 23l 213 (Ka 6o Lo e 3Ly (FEM) el )
«(3) sl & ,Chow-Test (1960) ki) of Hausman )

L) (36 Gload chpiipa b FEI aladl Wpdgas dslai®y) dyall A1 sl il :(5) Josa
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S\l llg Nedoo

AT AL

Dependent Variable: Y
Sample:2022-2010
Periods included: 13
Cross-sections included:11
Total panel (balanced) observations: 143
MR &bl @Y Goud aladl piigal) gisadl .1
Variable Coefficient Std. Error t-Statistic Prob.
FEI -1.504918 0.729480 -2.063002 0.0411
C 100.3869 46.05230 2.179845 0.0311
Cross- section random
R-squared 0.120329 F-statistic 3.629024
Adjusted R-squared 0.046463 Prob. (F-statistic) 0.007634
Durbin-Watson stat 1.193742 |
CAP d8gul) dadl) gisal .2
Variable Coefficient Std. Error t-Statistic Prob.
FEI 2.564950 0.501746 5.112047 0.0000
C -105.4907 31.88591 -3.308379 0.0012
Cross- section random
R-squared 0.156361 F-statistic 26.13302
Adjusted R-squared 0.150377 Prob. (F-statistic) 0.000001
Durbin-Watson stat 0.261905
TRAJ\ axs zisadl .3
Variable Coefficient Std. Error t-Statistic Prob.
FEI 0.211722 0.093304 2.269166 0.0248
C -3.231016 7.881440 -0.409952 0.6825
Cross- section random
R-squared 0.010126 F-statistic 3.442332
Adjusted R-squared 0.003105 Prob. (F-statistic) 0.023177
Durbin-Watson stat 1.426947
TURpg¥) (g8 Jina pisadl .4
Variable Coefficient Std. Error t-Statistic Prob.
FEI -0.220746 0.115888 -1.904820 0.0590
C 26.88167 7.307680 3.678551 0.0003
| Cross- section random
R-squared 0.271196 F-statistic 3.692490
Adjusted R-squared 0.197751 Prob. (F-statistic) 0.000055
Durbin-Watson stat 0.486930

Eviews 10 zalip m Ao slaeYh diald) slac) @ jaal)
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AT AL

Ulyigo yas o\ Bl @slaidVl &y sl

el AV AW 3hsY) (Bgms elal 8 1,50 ,0.05 — Sals elat o1 S (prob.) slidl ded
s ,(TR) Jslsll aas e (CA) dgad) ol 58505 «(MR) Lllal) 3hsY) Goad olal
(TU) e Oysd Jane

sanial lay) il o uke A (TR) Jolil anns ,(CA) Gdsu) daidl) adsed @il ciela .2
il jally (ol shaial ae Aadl5ie , LagalS (psyi3al) 3 (FED) alall 0yisa Lolsi®Y) dyjal
alell oy DA e Lol upall 53 of ) i A cclBDlall adgd cyhal ) Ayt
Apall 1dse i glild ,(TR) Jslall aans ((CA) sl Lol Cligivss o) o dan
Jll) anns o(CA) &g Aol ad) 3 agmssos proma 25l ))akas plal) Lgasgier Bl
Al axs aile ¢ Jsill e (0.211) ¢(2.564) Jlsias — A—uball die — &l Glalll (TR)
LAl e (0.211722) (2.564950) gdlss Johill anng ¢ddigul

Al L) Bod plall sigal) & (FED) alall byiisar laiy) ol juiidd lall ) ols 3
Lall Sligi e g i)l (o) ghial Lilic (TU) pe—ad! ohsd Jare 58305 «(MR)
Gy alad) S35l o € 8 Lialidil sy crana aaly i (FED) alall by dpalaidy|
sl Ao (0.220) ¢(1.504) cDlalaass (TU) agu¥) ysd Jona sisas ((MR) ddlal) (31,53
Aplaall S5l ll g d Al ) Adajiall Al @Y Auall gt e g liyY) g5 8 3)
agud 33 Y 2mas Goal) Db o Lo (a3 Lea 32001 laladlly

Glol elal @y si5a 3 (FEI) alall by—dja Lolai®¥) dupall 4wl 2 il e a2 )l e .4
J(CA) Ldsud) Lol 5505 «(MR) Ldladl 31sY) Bsaad alall i gally Aliaiall daoy¥) Z0L) (3),5Y)
il & 5-agall 138 58 (Y] L(TU) pga¥) 0higd Jane siifag (TR) Johsill ann 505
Pla = duhall due — Guall Joall 8 ¥ A GhsY) Glowd elal hisa b dlialall ol
Jalaa by 38 ,%19.2 aivast Lo Jloa) Jumdl 3 3olas ol Cus ,die i 1€ 20222010 sal)
(%0.15) (%0.04) 43a8 Lo ¢ sl e 2as¥) z3laill (Adjusted R-squared) Jaeall il
LSl e (%0.19),(%0.003)

ralalifiuN) o

(sl AUailly ,dasSall pany Alidiall desed) 43lig€as aladl Zpabea) L) Hé5e Cligicss gyl .1
BliS 335 () (5355 dadine , Andadl) BeliSy Aol BHlal) Loyng ,dadl ) Sgailly AuSLall (Bging
gndling ALl Gl Bloud
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e D80 YA (N9 WD ilg WLaIBYI el
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i 1305, el 55 (L) sal Jue llia OIS Gyadl 3 ol pas ol LSS, L el Gl
el Blse el ) 8y palls (35 Y Gsadl b Agaadly Jolaill Lol & sabsl) of 1)

O Janes Adgcdl Aol yde 8 Lulag) 180 d0laid¥) dupall old dawpll il J) ol .3
A e O i 138y, Al A dupall el (8 AL (35Y) Bsadd slall -3ally agad)
LS ) lSyall Al adl ¢ W)l ol Dbl Al dyall 2L Glon) (8 Aoala@ ] 4ol
Lalaad 0353 (eSas Laa pg) (s> ¥ ana @iy cshiilly gl llae plaaiy) dnjal) Jgus
FQoedl Mg 80l e

Dshie (e ilaie 3ag A0l GhsY) (3o Sile pBige b, AasSall aand Ll o T80 e o s 4
s e sy dudaljig ) 53l () (525 Adajiall daaoSall 2gadl) ¢ Uy o) Cus (ool
elal e Tl (oSt L Laala®¥) 5USH (e g ¢ cpnpaliinal) alal (3ilse (313 Laay cAualoaiaY)
oo JB ESpall s Jalsally £5mall oy —l) ia Bl Blatll e a5l ol Al Gly—uY)
L) il il are SIXS, | ol L)

ALalle ALl BLY) (Bo el B clal 380 Lagd OIS AL Ggin Llang sl aUail) o i .5
L) e agan g et 38 e 3e0 LS gaad Alladl dlaally (godll g3l
0o Gianall ans LEW s Blans ,Blsa) 020 3 Talially Algad) 2 Laa W) (315
3gial) 35 my Bsigally Jladll (SLmdll pUailly ,cilagagall Jalall e anelill o 50l adl
O ey i (e ah e cdale IS8 AW E el

35:ls dasSall aas Jie (@AY dalgall bad) Sl e a2l e adl A el ) e oy .6
AW 3l ool 3033 A Lygna Thsn (s Jladll ASLally AaSsall pllas o V) Ayl

ila yidal) | Ll

t o5 Bl GhsY) (Bgus elal (e 33e3 of e A Aagall Lnardatill il fiaall (mns Sllia

Aadla g 5eliSy (pudy, cusbiaad) Al (e dllang elalll 4D Glacay Ol Babiws 3en L1
Jdaley Jlad I ALy AL dghall 25 Glaamg , ALl culeliall dug il AL cadll Cls)aY)
AL (gand Aaliiall cpilsally oyl el (a6 ASL dlaa 35 oo S

Sl o ST Ll ay Ll ol s Al Glso) 8 2 LadYly Ldle all s .2
sl CahaY 1y LG Sl sk e Siab (e wnall Aalial) Clagleal) B3sa ety daaal
Ll 3l
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AT AL
Ra, 2,

Uligo yas S\ )il @slaidyl Qe

Iy sy Aaleai®Y) Al il e Sl Lol cillaliall 8 Lgliy Lganal iy 23

e sSal) dplalig yull iy Lpapdaiilly d)laY) el
Gload elal b Alagale dulag) ST 4 dpaidatiy duasy i ladlal DA (e dalai®¥) ol S35 .4
ISl dadad Jia cdpalay) ol declall clbead) Laly ,duyel) didatd) b 20l 3V
Aplaall alaY) & el A5 Laal 5, Adsall Hlaill da 5 ASlal) (o Llany Slaa) sl
B gigas datls 4008 Culesbis laaely Al gall ol dualaY!
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