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Abstract

The research focuses on estimating and analyzing the determinants of equity risk
premium in the Iraq Stock Exchange for the period (2005-2023) using the
Autoregressive Distributed Lag (ARDL) model to analyze quarterly observations
used to build an investment portfolio for the market index in general (market
portfolio). Thus, the research focuses on estimating and analyzing economic,
financial, and accounting determinants and demonstrating the impact of these
determinants on the market portfolio risk premium. The results of the study
indicated that the economic variables (risk aversion, inflation, interest rate, and
exchange rate) have a significant and consistent effect on the expected signal in
determining the equity risk premium. That is, these variables act as major
determinants of the additional returns required on investments, which indicates the
ability of these variables to explain changes in asset pricing in the long term.
Despite the clear impact of these variables, liquidity and information quality did
not show a significant effect. Therefore, the results of the study confirm the
importance of macroeconomic variables in shaping the equity risk premium.
Therefore, the authorities responsible for economic policies in Iraq must work to
stabilize these variables in a way that enhances investor confidence in the market.

Keywords:
Equity Risk Premium Determinants, risk aversion, pricing models,
investment portfolio.

184


https://doi.org/10.33899/tanra.2024.154012.1416
https://doi.org/10.33899/tanra.2024.154012.1416
mailto:mohamed_fawzi@uomosul.edu.iq
https://doi.org/10.33899/tanra.2024.154012.1416

safiag 43 )4

Baall Adlall 31D 31l (g ABdisa Jhlia BPe Gldisa
2023-2005

2 1

daaa L"Sjﬁ dada ¢
23 e gall (Jem sall daala calai@Y) 95 Y 4AS (dd yaal) gAY o glal) 2cs?S

aaa (53ga b

cd.«a‘yd\ sdm_yd\ daals calaidyl 5)3:2“ < 62\.:\5)4»«3\_5 ) HLJ\ ?4.443 t el ) Bal)

mohamed fawzi @uomosul.edu.iq .3 )

DOI: 10.33899/tanra.2024.154012.1416

2024/11/11 gl ¢ 2024/10/25 ity Juseil] ¢ 2024/9/25: ey :adNal) g ja
. 2025/3/1 il

aliioal

Lllall G Ll G (5 ] sblie 59le lorne lasy i Ao Gisall Sy
ol lie Llnil de_jall duia J) i ndll I3 oniV) 3 sail 25l (2023-2005) s2ell
Gl Sy Gl o Gow dhidas) ple SShy Gouad] i fol L fatice] dhidns olia] Cronsiion] i
shlse s9le 4 coond) clli S Glug dulaeg dllo g Loleatdl ise JlaTy paii e
s spsealll §blial caing) LulaB) o el f dul pll ailii gl Cua G gal] didas
g blie §Ple T 6 dedgiall § 4y pe 39/ dag (s sine 43l S (Cipall e sl
S ¥ el fatiny) e dislhall 48lay) 23] gell deasi ) ColranaS Jand < giiall 038 ) (5
n o d) (Ao gs - ishll UsYI 5 Clagn sall masd S35 s Al giiall ol 535 g
ol 2S5 I . L g 50 glii al Cila sleall 50 gn g Al gueall 5 Y] o piial] SIS meal )yl
e Gl agul) bR sl JCE 4 LIS Lolatl] & giiel dues] Ao 4
48 jar Loy ol giiall sda ) ics] (Ao uell 5l 5 Lolaiy] clslscdd] o Ugjuadl Clgal)
cedl] (A Gy Tiial]

¢ otrtl) 2 e (B Jalial) cuiai ¢ agad) Jhlia § Ple ciladae tdid ) cilals))

ol | Auturd

(145) 23l ((44) s
2025

| Jasall daals ©
) i gll ¢ Slai) 95 38y Al

[cMom

VG il bl (3 sias (TANRA) Liiias
a3 ase Llaal an (Al 6 pdid)
1 (Creative Commons Attribution)
Tas gl b Aaal w355 i) e ¢ Lunl s

e < LY Jaal) Gl b i o Jis

dana (dana §53¢0 Lt cdana 1 ulidBY)
Jhlaes dle Glasa™ (2025) )5
saall L) 3 s ) yall (3 g Adadasa

"2023-2005
<203-185 «(145) 44 ¢ Cptd) N aal]
https://doi.org/10.33899/tanra.20
24.154012.1416

P-ISSN: 1609-591X
e-ISSN: 2664-276X

tanmiyat.uomosul.edu.iq

185


https://doi.org/10.33899/tanra.2024.154012.1416
https://doi.org/10.33899/tanra.2024.154012.1416
mailto:mohamed_fawzi@uomosul.edu.iq
https://doi.org/10.33899/tanra.2024.154012.1416

él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

Laaial)
& gt daiis ¢ el slaBY) Cliyne b Laed) I3 Bl dsnsge ALl GBI Ghall Gsu 203
) Gyl 3i3al alall o1y lalad¥ly S al) dadine IS ) Ao litlly 8iall (g5al) (it
Goaal Jony ol 138 (e pg ) hlie 3dle clatae A 8lia o)y calill Al @) Allall oy
Ghall Goe sige g cihany Ladiad slp an e fiallly laboadl g liuay (i wsall daally
A0 Aol o purial (g A sane 3 bl Ao ALY Lailadl aile s £l 5

Laball oda Cangs Gl Laie it Y Dl peadd) el sle (laty G Ll e ladie Ayl
Ml 8 ages Al Claaad) HLasY andly dlall Gl g Lle )
Gl i<

Al JI5 Y o<y ¢ DL galaai@) HUY) 5 dugem Dl dwnsge DL (3630 Ghall 3o i
Afinall sgadll 038 iy - (Bo—uad) (A ag—a¥) Shlie sdle 5 A Jalsall Jos RS e Slad
caanal el el agh ) Osra ol GuanlSYy cilaliid) g lay Gl o 508 claas
Bali) (520 ddyeag (houal) Anina BNe B Lyl aniiy cJalgall 038 313 (e AV cByndll 238 Aalladl
bl Blals HLnaY) el 505l dapail) AV e
Gual) dsan)

Ble Claase Jon ISEY) iilia (e 5alinal) Lpadanl) cilinglly Slalead) aaly i) acled
dleng ¢yl bl a3 (A ol gk o se L sesiS il deleal pg ) hlaa
Aol o lailly Al GV ekt 8 Al aged LS L) ) Uil dalel) daially ooy petional)
S A I Gl e Ll oy Ll 330 Ghal) (g (e L ad Lgialas (e
130 8 Adar o B sls Lyl L5KA 28y 8 agun of Al e ) YD cllas s asls
Jlaall
Cad) duda b

Bgall B 5 U eV cpigiall ad il pa CaSE A V) B Sl ol o) s 8 g
O LS g lalie 53 52L) ) daiyall admill e 025 of (S AN L g ) e Al
A gl L (i, a8 Ll paleadl 5 ey ol V) 3RS 5aly I sag sl la il £ L))
SISl Z L g iyl eala®Y) saill eV ane g iyl Jasiyg L Aol e 59key AdUadll )y peliicaall
oo 4l LS L dadgidl Hhlaall (aleds) pe el jhlie sl iy 2D Gl il dad gl
Lilaal) Hhlie sdle ol @iy dne (IS dpns) Ao Cayall lead B LB 55 o (i)
Lage QWY laliag clagleall il aie e JlE 35al) Dlle DLl Claglaall o LS 40 Y]

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91 J| auoii

186 pp- (184-203) .yo (March 2025 ,15] <No. (145) ¢ Vol (44) 2w




él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

e dndine halie Bas (g e caall Clllay clgaad) Jaain dplal gy . pgnd) Ble (ais ) elly
1Y) il pay (Sar e L lglgls Ausra o Gansall Algaad) dinidie Clagagall
(@Y saill Jame 5B yrw cadaill Jare) claanall L8lian] AN o) (gyine il 2ag)
(Gl Alains hlie Bke 3 (Bhlad) it (Gsadl Ugpes cSlasheal 535a cCipall yr
Gaanl) (dan
e sl 13e lanye sl (Ll (3lond) b pgast) i 50 dalaial) dlal) bl ol L1
Glaaaall o wed) 550 Jsa Alinte Sapdas Dbt =3l a0y Lgiselane iy cilylail) 4adl
pge) hlia sdle
O o) b Sl L) cilaliad ALY Al 2 e dilee Sliag Dt L2
Aball B (B S haials danll L deslisad) Caagy ¢ (palaially cluludl oailiay (el
gl )
A)) yaag Sl 3gan
saadl DA Ll Ghsl Ghall By b ag) halis 3dle Clanas dilas e duhall <5
e Aol A ISl aganl) HLal 5 3 Laalie 76 JiSinl digins ay @il aladiuls (2023-2005)
c3had) b sV ly L) eV ey Loty Lol 15550 Lotmsy Bl 3hsdU Ghyad) (3oes G
Aag Cela 5l Aaadl saall o WS L agu) jhalie s0le ciliacaio dalail Aulic A5y Jia aif LS
iaj i Ghall b dals Lalail) Jabe e et aall sda of e Db cdsllaall i) JLS)
o Bl i dugi o ) Gy il e a )l sdle 8 Ciluiiall e paall il Jala!
bl sdle & cilalad¥)y cldall Juas
) mgia
ALl dealye Pl e sl 50 Ll aaledl moasil gl mgidl e slae¥) 5 )
200 . 8555a) algall Caremss Jal e Shalaal 50y A @l LW (351 Jlae (o3 Al D]
cagel] Sl Ble s Baasall cliia) G Bl HLASY o)) mgid) Cnall aadiey (el
Aalad) cla;al) daale Y
o Afind) Bsadll I Jyagll Adlad) Candl Bangie dns Tansaty Lylas k) dalodl clahll i
Al 2 e clull &5 ey oagie Ja A @3 Aalud) clahall Calgs e Al cluay)
Aaalsa ) Cuinty LS e i)y Aad)all Adlaans 483 5055 Jal (e @llly clgina (ga Gaall
Lplaill Wgibginag dalall Gyl (ha deganal Haaite Loaje daLadl bl Zaalye (et Gl
sl lgladess (389 3y (Al dndndailly

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91 J| auoii

187 pp- (184-203) .yo (March 2025 ,15] <No. (145) ¢ Vol (44) 2w




él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

L)lae agad) Hhlie 3l ¢ l0)) i o Gl ) (Mehra & Prescott, 1985) duh s
55 At} 5ae Ayl il 3 LAIL) 3 Cag el SR 13gY i s ¢ Shaliall (pe IR el
Blgal) iy Lgia cdaniall ¥l 3 Ll 3y S dudls by ade) 1978 1889 asic saa]
llginal) Dl Gacaly 7 3sail sl & (rag . shliall 5le ana aail A oKall Claidly agady) e
i lgie el ally ag ¥ silse 8 55 Jalsal) hlat e Scab L dsall e waiil salll Ciladgig
P e aga) Lhlad) sle i ) (Fama & French, 2002) &y Ciess Lag . asllisg 3l
Aast b Bl ) ALY 8 adgial 8l Jaee bl 2 LY cilaisis m WY1 gad e plass
sst daysy 3 Ayl pgud) il (e St (S&PS00) Ldisal dugiadl iy

ke @l wig Clarsal dungia dralye N (Chandorkar, 2013) 4wy ciw AT Guila (e
358 Bac 203 3 ) gl e 5ley (it dadde Allie 543 dasbe ye Sy g Yl llis
Lo . agad) hlaa 5le il ange dinh o plea) dgag p2e Lgie cilaball & 3wy ciii
Nl g i Bl A & 55 A Jelsall aaaty (Arant, 2014) Ay Cul
hlis 5dle aaa st (8 agd Al Al Al wally dlaBY) dalgall dilas e Al o)
b 8L ) (sas MlaaY) sl ) calis 3L o ) Aabal) g (Jashall gall (e pgl)
5kal ladsail (20) Jia3 1) (Duarte & Rosa, 2015) d—uhs cioa Lad L ag—ul hlia sdle
el liagie 8 bl Al & ez dladl) 038 (e Byl Sl 2l ) ali
ApaaBY) Jalgall ga pgas¥) halae 55 (giune Jayy Lty - agas) lalae 55500 duilgill il
-l Aise Jia

LusiaS e all bl sdle (b (Sanvicentey & Carvalhoz, 2020) ol culi LS
Sl e Luell Judlall Jilas e Dlad .+ el J Ll aga¥) e (e € il
Al i LS hladl) sdle b 5l ey (Wsal) g Shliag ApaY) (ol Algra Jaes

Dhliesdle Ao sl dahaia 8 daniil) dubend) cyib Qs J)(Kapp & Kristiansen, 2021)
Ball 8 55 oy caga) Sland o Al dabiad) cpn 86 08K e dahal) <53 L agd)
sole w4 lad) ) (Londono & Nancy, 2021) 4l cdsa sl . il (o agllaal)
SaY) Goudl (& Lhalia sdle (il gl 88 Jon Al V) Jayy DA (e ddgal) agud) Hhlie
clorall jlaey) 8 3al 3 Ldsall clasasall jpead HUa) ) Al aid Adsal) agu) Sl e
(Damodaran, 4w o WS . llaall cuiad cileriag clld) 3lsad] Gladay cdaallall Lalaiy)
Sy cag—ad) Jhlia sdle (B 5 Claana lehwag Jalsall (e degana dilad ) i 02024)

Calla) Gl oyl @)y ClSy 8l auis A llaal sdle Laaal o S5l aa el
LS L abatll il a0 las) ol Las cdiide ad ) 6255 agad] lalie 5dle jaiil i)

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91 J| auoii

188 pp- (184-203) .yo (March 2025 ,15] <No. (145) ¢ Vol (44) 2w




él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

J< s Ll V) Jaaadl 58 agu) halie sdle aiil Anll Jasal of ) dahal) el
- Bgie Sl L 05S5 ) Blan) b pals

oS ks @i o sl (g aga) halie dle sl ) ALl il )all Jula DI (gag
5l Bange dingie dgng ate ) e Bendll o3a Lag Y1 jhalia sle il deadnwall Cull Y1
S Jal zpal okt ) Ciagy Gy elaY dals lia ¢ Il L hlaal sdle ail Ll sadine
etied) Gl s @laasall o ST G5 sas Gl 4 JW) e o Ladle 4iuls
agadl) shlia e aggha :Lals

Jgally (Investment risks) Aoyl —w¥) Hhalaall G 2D 058 o adsis ALl doylaill g
Dbt Laal) Al ae Blasly LAula ADle (gl 35a50 @Y (Investment returns) iyl
Dleial 8331 Ciaas cdoasSall @il Alhe Shliall e el (grime Jast il e ae) )
Glldy 035K dagall i al) e el Tailse ag ) Al o gy cdlld e 2liy . hlaal o Lils
& Ol el ALy Hhlaall Jeas e Liaigad Wiag (g paiall lde Jrans 3dle
Sl e JAT Sl Jane jsla al Acailill Ssall oda ) SLES Gl il (e Yoy ag)
.(Chandorkar,2013,1) ags¥) shlie sl mlhan

ool Wil (ERP) lsia) (o< ally (Equity Risk Premium) aged) shlas sdle Ciagiy
o LS L sane i) ) e Shladl) e I adial Jaeally ageedl adsiall sl Slal o
:(Duarte & Rosa, 2015, 3) 4aY¥) daladl

E.[ERP.] = E¢[R.] — E{[RF]

Jaxe 98 Et[RF,] o) o> 8 +(1) 52l DA ag—od adsiall wilall Jane o8 E¢[R;] O G
Bdke) paildll ailall 13g) L e vadld i3l) 38V Dl laall (e JAN 205l Ul e ailal)
e i .(Chen & Li, 2024, 1) aga) jpnait b Ly hdge dbagy Il Jlanadl 3 0 (Ll
Discounted Cash ) asasd) gl 3l Jas DS (o agasl) ey gl 3 Slane o
Gsaall 093 e ¢lali .(Fama and French, 2002, 637) e@.uf)l Lagal) dadll N Joasll (Flow
Campbell, ) 4l ¥ Jadlaall by clalas Cdlia)y IS Sl Jah Hlgall arads )i b
A ity cluhl ag ) jhlae 5le iy waat Dlae Caeiad IV (1996, 341-342
A Slmgieg Chnlad ety ¢ Jlly (ol Jlad)

Aasi agesdd adgiall ALaY) el Wil agad) halie 52a) Canylaall aaf s o (Siegel) xs
oSar LS . (Siegel, 2014, 87) duasSall ot e silall aliay gilly « Glalaadl (e Jls Jans )
coda lail) dgagl ey . cppaiinall DLty Blalidll Cuind jolaia (e aga) Jhalie 5dle I lal)
g Al dlinall Sl widlly SH aae Al Ge Grigaill s WYL BaliaY) o 5 (g e aall lllay
sdle Ll (<o LS . (Barberis & Thaler, 2002, 15)a—ad) el 8 il oo dasl)

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91 J| auoii

189 pp- (184-203) .yo (March 2025 ,15] <No. (145) ¢ Vol (44) 2w




él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

sediilan 3 duallal) LAl Jant] (g i cnal) lgallny ) 85300 e o s Lot pen) i
B ey LN Cuew pgal] 3 LD el adgie sile ) (g peienall 7 ling GlIA LAy Lén oY)
.(Fama & French, 2015, 2-3) aga¥! Glsuls ddag,all
Jhlial) sedle (b (WG
ohlis sgle paw i (Damodaran, 2024, 27) 4wy (Praudins, 2012, 10) d—ulyal W,
toiliae 35 agu)
ehal e Y Jaaall o) &3 03¢ gy ¢ (Survey Method) pwal) dayk Jadug «Jg¥) Jand)l o
Jss sl elaiia Cpullad) cppnadls Gaanl&Ylg oyl o A ot A8leatiwl il
Adide daie) ol 8yakall agu) halie sdle
SSY) Jasall sag ¢ (Historical Premiums) das)lll jhladl sl Jadug ¢ SBI Jaddl o
Aaall aeu) Bdle ol Aol bl o adieg (53 AL cla) 8 Llass
sl g N(Ex-Ante ERP) 4aldl agY) ske e WS I (Implied equity premium)
Z(Ex-post ERP) daad) aguy) jhalis 55l
Cilagusal) diiyh .1
cCnaally a8y Gpaiosall (o ehY1 pan agad) Shlie 30le il Cila gusal) disyla (ana
Ciloill e danlall 038 adialy L Adlide diie) Gl (520 o agasY) lalia sdlal gt lay Lok
Damodaran, ) ag¥) & CHLEWY) o dadgiall Slgall Jon ciladsill (adlanu 331 Vsl 43130)
.(2024, 28-34
LAl el JAsa .2
les Cullll) e degene DA (o ey Anladl ag ) Hhalie s0le i i Jaaal) 13g] g
:&;&\ sl
rAld) agud) Jhlia B -]
z3sail e L)) AW 73l ddalsy (Ex-Ante ERP) dalud) aga) Hhlie sdle b 2
Jis dasalas callads «(Chandorkar, 2013, 35) (CCAPM) &3 ddlaad )l cilasasall s
Jedludl z3lis «(O’Hanlon and Steele, 2000, 1064)(4S3a1L daldll Lnwlad) cliba) alassl)

el o pala@y) el Jio cdiitionll Jon Oppeiicnal] Slads o 2Ly Ll @iy A bl sdle i ) i !

Aline DUlaty Gse Aalie lashes o daid Cun odedl) Nlsal) 33 Jd (LY M pis 22305 L Ggd)

ol 2ty Adgully Ralai®) SlanY) Gigan e gl Adedl) Ngall 3o 2 el 2 A LI sdle ) s
Ll il )3 ity Laylal) bl

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91 J| auoii

190 pp- (184-203) .yo (March 2025 ,15] <No. (145) ¢ Vol (44) 2w




él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

WY asuie Jie ALl i) Hast s ity (53 (Fundamentals) —wlod) Jabaills ¢ daial)
.(Duarte & Rosa, 2015, 6-9)
:ABa agul) Jhlia Bde -

Dhlie sdle il Gladn w) SSY) (Ex-post ERP) &asdU) £l slall Jane aay cadlsl) &
a5 A (Rppgrier) sl s—3al ddadl) Slgall Slin) e Jaad) 138 (gshaisy « agd)
(Rp) blaall (o ddlad)l Clasasall o 2ilsalls 13y 5adme dxie) B0 (520 (o Gs—adl & a2l
&5 s ecnilall (ada o Gl Clsen 2 5 e oa dlle 3l 0555 L Bale Al cial Badll il
Dbl e Jia Lo sy cod) dige ilo b cbunll ag ) Sle s day (Al
:(Damodaran, 2024, 34) 4a¥) daleal) &t WS (ERP) L)l

ERP = (Rmarket — Rf)-B

Oy AT ) sl e diids o o€a i) s ol Jaill e Y ld e a2l e
et Al diadl) sl oag ¢ pamll BBA) ) (g5 Aty Jalse 2D (Derrig & Orr, 2003, 45)
Jossie ppantl Leodead) ilmgiall 8 COEAYT5 o) Cydigag Hhlad) e BIAN eV ey ¢ il
eotigd) Jacsgiall o Y HLEY) a3 ) L bl Jawssiall ol asnigh Jacgiall aladiad 2 Ja g cailal)
GhsY) (3o g dalsy Al VAN 8 Lo Y cpga) jlalie 330ad B s ) (sa5 Le We
bkl de sane Gana diine Cilgies (B 55aS Al Slse AL
Jhlia 3dle cilaaaa sl

e IS o s claaly 05 of (e Y () Tasally LS 2y o Baaadl) (e 005 8 ) a
bl oels Lo (385 dphad d8ay 4y (kg 4l s3] Hhadll e dane (55w cpdgiall lad) (e
) T3¢l ¢ Slaall 8 5 5 Aadgiall Aaild adgiall 2lad) e (ggiend) 30 yais o Lo 1308 L)
) sl 2l Ay ol ) Gl e Gapntll aalgl (e ey i) Gl 1 Bl L
t Y sl g gl hlie Bdle cladae L8lia pis fasall 138 (e Uiy LGS (50 JUY)
glalial) uiai .1

Bpa y il Mo dima @il Joii ) Jual) g8 (Risk Aversion) syalaadl o eill o)
Laiiall Ayl e g3 58 -(Loang, 2023, 34-35) Aol dlans 2ilse ark 5aY) culS gl s
Schechter, 2007, 66-)pill are cxiail Ja dilge slalaall (58, cpdll AAY) ik Cus (A gial)
S5 -(Guiso et al., 2008, 2557) daglhaa Sl Blse ) Y slladl e il S S (67
Gue LY Al ul) Sl (o258 G phlial) o sl e oDl ) e lialiy sanll Jia dalse
il e 55 edlld e Sl g Shlie Bdle ady ) JBY) ey el sl DUyl
Damodaran, ) hlad) sdle o daubid) 5l dslai®y) Gloreal) Cuon Jifiaa) & Dlgaa) ol
(2024, 11
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él)gw V=)l Yo abbaxo ,blxo d9Me Widaxo
Aox0 9 Aosxo ;

@bai®y) jladl) .2

i Al Aol Jalgad) 3 ol pal) Caness Aldinall 20L) et ) (sola@Y) ladll
sdle e jigg .(Bodie et al., 2014, 149)galaid¥) sailly Cipeall Hlads 525Ul jlady il
elis .(Damodaran, 2024, 12)J8 sdle sale 8yl bl @Y ag i Gam cagu) jlalis
Ble (pe Ly b adl) 8 Baniall LYY 8 Cian LS oalai®y) i) aliss) of el
»2 (Segal & Shaliastovich, 2023, 1) X3 LS .(Lettau et al., 2008, 1653)a4—! hlis
o) e i) o (S50 - ASH S8 8 i) pans ag ) hlaa Ble dayy A e 3,54
oaliadl ) (535 Lee «JWal) Gul) paradal Usias ST cibatlial slael ) lSally (il ady
O 8l Slaad liaias daliy (Sl i) cilubiad (Ko WS 5hall Clagasall b L)
.(Laarits, 2022, 1) el L0baidy) jhlaal N HLEY) DA (e aedd) Shliasdle e is
Clagleal) Baga .3

Al ddgiall Lol claxdlly ~ LS 5as M ani el s3sall Ldle A Slastedl) Jgus
Jas o oSed .(Biehl et al., 2023, 1) &) 3lsu¥) & Shlaall (mlas) & e ol pre Julis
lie il ) Al laally - LY 3 L) S e Al Gloaa¥) ) Lalai®Y) Sl
e e sl Aalial logleall 535a5 Baa 8BS Syt Chian 3] L Ggad) L Aayad) @lS)a)
Dhlae sdle aliadl ol il e () (g (bl il e i Al . acaldl (e
o ) Jsan G IS ARV A GBleu) b 5l el A cidaagd ) g )
Ao miliadl) jLam) Ao HLlaa sdle 8 g Uyl Jangd 553l @l aejles eddle s3sa I3 ilagles
Oo 80 S Y Js—asl) Ao w0 5aY) ddiia s clashaal) Baga mlass) ) sl )
Al adl) gl ol 48 J8 et ael Jeas cAgigall Cun (ge leany cpli g ccilasladll
-(Damodaran, 2024, 15)
Gyl Agas .4

oaS I Ll (g0 Baall (B Cme pgm g ) el Loy oS ) Algead) day Algead) i
callally el (gaue o diaiiie Ghalsd (39 58y dille Jol plaal ABLL ael) ey copn o
Ao yun elyilly aadl 3She (ge zaally Jodalls agl e s oppaiicaall el iy Agradl e Gll
e Siad Jlall (3lgasd 3 Ala) jlalae Algead) (< Gl Gy . (Tetlock, 2007, 4) Jile yaus
e Aaaall lagled) s3sa palid e @ Gl arey S AL 8] Gt e Asalil) ol
o $3all dikall agu) ded (mlids) jlalie (g el dals ¢ agad) Algin aids Laiad i<,
OsSe a8 ellad damiy ag ) e agilSlies au ddslan die cOleladll (RIS ¢ Uil (sgalsy 23
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Aosx0 9 Moo

hlie 5 Adladll by ¢ yalad) Cagll b ag ) lae Jil dlls gial Slaxiad e oy paiasdll

.(Damodaran, 2024, 17) I

Lt Lagiall Ciuags :luald

bl pay jobas i

bl syl g ol ALl @l e alaieY! & cind) e opadl culad) JLSY

il Aaiilly (sl oa®Y) pslatl) Aalitag Jpall i) iy saely Sall (GiSal il e 80l all

L gy Al ALl sV I Sl duahyall o3g) Alfiss Clpuiie dasee LI 23 ) .2023-2005

caga) lalie 5l Cilaaae

Al apiiad) —a

Ol pie e i (s5ine e (gohn A Al LD (ypatiandl) Jucni s bl Cins 1
e Jouanll 8 Sl dogiaadl HAN) Y e gie jaail) 3 a8 .(Damodaran, 2024, 11-12)
Lt liby HAY) Y axse () LAaaiilly (galai@Y) Gglaill daliiag Soall clill lily 5ac B (4
-(Quadratic) 4k aladiuly digiv ay @lly ) Lebigas & 385 <2023 ) 2005 (0 524l

dgie) Bae Pla SLaiy) b lasally aladl jleud slall (ggienall b spainall 83311 g8 picaill .2
Bacld (e dugin ) adill CVans e Jouasll 23 285 . (Kyriacou et al., 2006, 345) s23as
) (Gl i) il

Damodaran, ) ,1a3Y) cililea 8 dessal JIsel) e siladl 5l Jlall Gonl sl 20l g 5350 e .3
O dagin oy Claaliay Al adlagl o 536w <V aea o Jyaal) 23 285 .(2024, 14
Ll (Gl il iy 52

Bae DA e dlaii) b Slasilly = DU Al Aadll b 523 58 (sol @) sall Jans .4
@by e Jemall 23 3y . (Lettau et al, 2008, 1683) digis duuis (i L saley cBaaas duia)
Ll iy o il () clill Sl sacld e (gl (GDP) Jleal) laall il
plhai b dugi e ay cliby ) Lghisas 5 085 <2023 ) 2005 (e 82l gt e Jlaa¥) sl
telai®Y) saill Jane zlyanul AaY) Aalad) aladia) &5 .(Quadratic) da

B GDPt - GDPL-_]_
Economic Growth Rate = x 100
GDP;_;
o)
LA spell ‘?JLQY\ ‘?A;.d\ Gj\.‘d\ = GDP;
il sill Jleay) Jsdll @l = GDP,_,

Cipall jrw o Jpeanll & a5 . (AT Alany Ltk dlae ol Loy o ) daiil) 8 Cipeall yaus .5
+ Al GOl il )l e i ay Slaaliary Fall jluall (glsall
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o i aaall S, a0 et 1 Al Cilogbeall Adshsag 483 (520 ) o Clagladl 5358 .6
WY Ligisas il a0 peSas A 2L Bagay Slaskeall 53sa e Bale g L) (5l
Wiasant of i€y al) 2Ll il s3e DA (e 2 WY 835a (b &3 A8y (IS, 8l Lgie las A
bl Jalas aladnal LYY hai) Glus 23 L saley «(Smoothness of Earnings) )il
il e Alilaall o ge uaill (Sa Auia) 858 (53a o Z LYY i (ae e 58y sl
(Francis et al., 2004, 980) : Y
Variance

Smoothness = ,
Mean Earnings

hsie o) O b -lehusie don 7 LY ils o (uliie ¢ (Variance) ool o Cus
s WY1 ol el (Kasg L Baaad) diejll 55all DA Lawssiall 7o)l 2 (Mean Earnings) £ L)Y

s AV Alalad)
) (E;— E)
Variance = ——
n—1
sold
Al 8 (alieY) e agid) U A L) 2L = E;
¥ g, = E
cSlaliadl e = n

Sz el agn ) e lae hhinwl ST~ LY il LS (3 Smoothness oS LS
e by Aolie¥) e agull Jd Jaal ilas by e Joanll 28 285 clogleall o) 5350
L ddge o lgle Jseanll (Ko Al duhall die GIGA (daall (i) dpebial) cliluall (e dgin
AW 33 Ghal) (3gm
Bl Saadl e G Slanlis dep ngu¥) gy ehd ililes 35 o Budl 538 & Boud) Ao .7
e Jpanll Goudl A gl dal) o Jolaill pns asndiis (Kt - pgadl aas o Sl sl (g0
danal Lol alaliiy God) Agins (G20 Sy -d3all 138 L God) 3 Jlull Ll ole ydi5e
oLy Asadl Lally Jolaill aaa e Jsanl) & 289 o(Sarr & Lybek, 2002, 11) Jlay!
Adlall BHOU Ghall Bgad Aagiadl ulally Ehall G3al) i) il 52018 (e dagins @)
(MRP) 1laia) (S (Market Risk Premium) (sl ddaina jlalis sdle tiddnal) jaidl -z
A35le le UK yully Alaiyll Hlaliall dgalsal (g paii sl adlay (531 LmY) wlall Jiad
Les cag—a) paan e 55 ) Aalall lalaal) b GuSan gh . Slalaall e LIAY clagagally
) Alaina Hhlie 3dke Culuily AL (Blon) st B i) 3kad Tl T30 Lolans
Al e uld Kag Ll e WA e (63 2l Gyl (pe adgiall lall A3 lae S
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Gl pdige dile loany AW 3l Bhall G Ggal Aoy ) 28] gall dpalall culill)
Bevi Y9 Abs M @ 9 Jeabel gl 1 =

p Ay bl alaia) 2 (Ry,)
R, = M x 100
P_q
o)
gl Hhise Mle = R
sl Gl sd5e D) ee = Py
=1 sl 8 Geud) Hdge D) e = Py
dudl) & paiia (1) e
Sdinall iall
FN S piiall
MRP Gsad) Aaina jhlie sdle
AlBieal) & prial)
adsiall il ) Sasal i parial) &
+ RA DAY ¥ aes yhalaall Caiay 1
+ INF adcil) Y e asall 2
+ IR Al asll Sl e S e 3
- EG L@y gaill Jane by gaill 4
+ ER Gl CGpall jau Capall jauw 5
+ QI LY oils ilaglaall 535a 6
- ML L guall Al Jglanl) pns Bsedl) s 7

LOaaldl slae) e il

AL LS Ghal) Byl cams )l wisall (o Gondl s DI laad o Jganl) 5 g
oo SR el ialall Gl aas 0 Y (MRP) Gs—ull ddaine Hhlie sdle e Jy—anlly
il )l G ledle Jy—anll &5 S Al @ligd) o 5l e die a3 (Ry) Shlad
A Ll Aladiad 5 Geall Hhalie ske Gl g ) Sl liasy el (554
MRP = R,, — R¢
: b LS (MRP) Gsud) daine halia 320a] Jlaai¥) dlilae delia Ko 4ile
MRP = By + B1.RA + B5. INF + B5.IR + B4.EG + Bs.ER + B¢.Ql + B,. ML + €
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zisaly) i Lagia tlaalu

Aot al 2w () 2 3gaill want B Jon Joalds a9 z39al) i dumgian Sl )
Dbty radall asil HLas) Gy ecais el dsle o el sl Shliesdle 8 5 ol
t ol LSy Al il el Judlaad) 4 )i
skl sl s L1

EViews 8 lall 48l _asy) Laapnll 4038 Al (Jarque-Bera) hu _<hls jlad) aadsn o)
t ol LS bl il ¢ andal) pysil) s Badinal) i puaiall ColS 13 dd jaal

bl sl LIS mALS (2) Je

Dependent Jarque-Bera Probability
MRP 3.28399 0.19359
SRP 0.70562 0.70271
VRP 0.37362 0.82960

EViews.10 Lasey clayie Lo alaeVh Gialll sla) 1 jaeadl)
als @llg ¢ cmnlall aigil am saciedll il of ) (IB) barebls jlas) a5 juds e
-(0.05) 2xnall Liginall (s5ine e 23 A (Probability) ded (e
ALy jladl .2
13) Lok 48 el llyg sansll 53a1 (PP) Ggom sl (ADF) aesall st (S0 (g)lis) aladiul 3
Al Ll Ay Byee o5 gy cJsY) A i By mraaal ol (g5l die Bjiase Aludud) il
(A1 clal i) ey (plaaV ) S LllaaY) dedl) (i il (3) dsand) s
Schwartz Information ) <lasleall 3l & jluaa iy dnuliall clady) 520 Joh :ADF @
.(Criterion
Lol e waad daph ahds uly Gkl Jalsill 4a))LS (Bartlett kernel) dapk olaai ) ;PP @
-(Bandwidth) dall aye wasil (Newey-West automatic)
Cip—all e (IR) 33 Janes (RA) Lhalaall e Hoiil) (e IS o (3) dsaall 3 Laadllly
Led ¥ @l 33l vie Bjiiane raa L3S (Level) (ssiwall vie ey diia) Jdw o (ER)
4 zsaeal) Liginad) (gginse (g0 5SS g (ggieal) die AdlaaY) ad Y &lldg ¢(First Difference)
agid AdlaaY) ail) ol cpm B e dsV) Anpall e AlalSie LD Ll b3 yiatd il (0.05) L
g ginal die Byiiue Ll o Ja Les ¢(ssiaal die ia (0.05) Digiedl) (s5iene e i il
@Al dudlw dphinaly cdadlal) Gams Al pae ol dlld Lo 3lig . jiaa Al e AlalSia b
S V) 7 3gal dumgia alaiel Byg 5 in e Laa cCanall Clpiie JalS5 Ay 8 CDAY) g
-(Autoregressive Distributed Lag)icjsall duiajll <lgadll
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conennenee Blys W B2l Houw Albazo yblio d9lle Wisaxo
AoSx0 9 oS0

Aaal) cpsiiial Ay Las) @il (3) Jgas

Variables ADF Test PP Test Integration
Level First Diff. Level First Diff. Degree

RA 0.0571 0.0034 0.0675 0.0000 I(1)
INF 0.0258 - 0.0269 - 1(0)
IR 0.6478 0.0000 0.3180 0.0000 I(1)
EG 0.0048 - 0.0133 - 1(0)
ER 0.7730 0.0002 0.7617 0.0000 I(1)
QI 0.0000 - 0.0000 - 1(0)
ML 0.0000 - 0.0000 - 1(0)
MRP 0.0000 - 0.0000 - 1(0)
SRP 0.0000 - 0.0000 - 1(0)
VRP 0.0000 - 0.0000 - 1(0)

EViews. 10 dumay cilajie Lo slaeVl cfiald) slac] @ jaeadl)
ebill) AdBlieg g agaiy) el lasls

ols—d slire o sylia) 23 N 2 35a) S CARDL dingie aladi aly z35a) 5 any
& Ay eladyl i Jasy (g3 23 5«1 58 (SIC)(Schwarz Information Criterion) csleslaall
sz 3sa) Slades @il (4) Jsaad) s 314(3, 0, 1,0, 0,4, 0, 0) daally dliticadl) i)
238 .Gyl dlaine Hhlia sdle b AlE )l cilpaiall saaeially saliall cil sl aedl A4 solad
a3l DA e i) Jal) Aghally 530 adll Gl moagil oyl aga < il
(3o zealy 1305 oz 35a) Ligine ) 5 F selian) dagd of (4) Jsandl (o Jaali 3] gy Aagipall Uadl
Jalaa o) gy LS ¢(0.05) 4 7 gacsal) Liginall (551wsn (3o il L Aailpal) Ldlaia V] dadl) ()5
Chpal) e (%73) oo AT dias L a2 39a) G ina 1385 ((%72.9) (g5los zeaaall sl
Gan Al AL Alai®Y) clplal) aes ) il plies o 3 L adied) el 8 Al alal)
g B Janag cpdcailly (plaliall cuiady i) Hhlia) sdle e Al cilpite o ela
Al slady) i e sl sl gadl e sly (o) Adaina hlaa sdle (A ig Ciyeal

Gob o da) dlish )5 ABDle sy re i e JalSS ADle 25ng L) e Lok
G aganl) las) &3 o aag s (5) dsaad) A ze—ase LSy ((Bound Test) sl i)
oo ST F selan] dad 05<0 @lldg ¢ Aligh dilss ale g el i e JalSs 35n9 (M e
Breusch-) jlaal) alasi ol 5 Jadaill g b 555 e aShlly L Agieall ciligi e auand (gslell aall
Breusch-) [ladly ¢ Al will bla V) A< de 5LaaY (Godfrey Serial Correlation LM Test
Dbl ¢ AN BaLa ¥ sy (Q-statistic) LLidls ecplall Luilad are ,LiaY (Pagan-Godfrey
Breusch-Godfrey Serial ) jlad) g5t of (6) Jsaad) 3 2aadls 3 . sl dpaada SLasY b dlla
A Al Ll aidl) oY ¢ Labual) Ll V) A4 3ga9 a2 ) i (Correlation LM Test
LY A b dgag adey ABE aaell A8 ol ) (5350 Lae (0.05) dusinall (giise (o 25
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erenenene DWW B2l Souw Abixo Jblxo d9lle Wlsaxo 7
Aox0 9 Aosxo

¢l Luilat are ASSa 39ag 220 ) (Breusch-Pagan-Godfrey) jlos) gt juds LS e ladoall
(ki) Guilay AL aed) A b Jod ) oysn s (531 0.05 (e ST Alaia¥] aidl) (€ e
Lonada Ly oUadB o ) D ebls JLis) ded udig

Js¥ zisaill ARDL cilalea i il (4) Jgaa

Variable Coefficient Std. Error t-Statistic Prob.*
MRP(-1) 0.32066 0.11456 2.79909 0.00700
MRP(-2) -0.03184 0.12291 -0.25901 0.79660
MRP(-3) 0.34579 0.11438 3.02315 0.00380
RA 2.53122 1.16828 2.16663 0.03377
INF 2.86381 1.20792 2.37087 0.02120
INF(-1) 4.06700 1.30992 3.10476 0.00300
IR 0.14509 0.04538 3.19698 0.00230
EG -0.39464 0.36499 -1.08123 0.28420
ER 2.91866 2.04476 1.42739 0.15900
ER(-1) -3.89596 3.02029 -1.28993 0.20240
ER(-2) -1.22133 2.96118 -0.41245 0.68160
ER(-3) -1.10872 3.01177 -0.36813 0.71420
ER(-4) 6.30638 2.19629 2.87139 0.00580
QI 0.00446 0.10056 0.04440 0.96470
ML 10.07391 7.84071 1.28482 0.20410
C -3.28196 1.28453 -2.55498 0.01340
R-squared 78.6% Adjusted R-squared 72.9%
F-statistic 13.74391 Prob(F-statistic) 0.00000

EViews. 10 a0y clajia Ao alaeWh il slae) t jaadll
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Js¥) isaill dlidial) Jalsil) il (5) Jsaa

Values Decision
F-Stat. 4.4962

10 2.7300
1%

I1 3.9000

10 2.1700 Reject HO at 0.01
5%

I1 3.2100

10 1.9200
10%

I1 2.8900

EViews. 10 Laay Glade Je alaeWh ofald) dlae) : jradl)
Jo¥) g isaill sUadl) (auiis clia @il (6) Jsis
Breusch-Godfrey Serial Correlation LM Test
F- Statistic 0.5457 Prob(F) 0.5826
Obs*R-squared 1.4263 Prob(Chi-Square) 0.4901

Breusch-Pagan-Godfrey for Heteroskedasticity

F-Statistic 1.2058 Prob(F) 0.2950
Obs*R-squared 17.5776 Prob(Chi-Square) 0.2855
Scaled explained SS 21.9339 Prob(Chi-Square) 0.1095

Jarque-Bera Test for Normality
JB-Statistic 2.0769 Prob(JB) 0.3540
EViews. 10 Laay Glade Je alaeWh ofald) dlae) @ jradl)

Aalall Jalail) g b g ot s el il JSL ) ez 30al) A cpiy Gras Laa

UERINEUFNIUR. FLYON: JCH INPORUET- . UM TC S A YRR REHY, JEILL PRI NG
Cilales & z35a) Slalaa el o Y e 31 (7) dsand) 3 LSy caghall oy o ail) Ja)
o 8 4l BdlaaY) Al (Y ¢(gsiea sa (CointEq) Uaall s i alra (o Jaad Ll LS ¢gine
e graaidll JaY) il SV (e onai agag M) (0.36539) 4iad jeing S 0.05
L iy Ja¥) dash O3l e lihai) e %36.539 of ixe 1385 .(0.36539) o ey
e %36.539 maars 41 (sl e Tam 2l OIS 1Y) (AT Bl (i ) diie) B2 S
Sl el b clera o il ciiaa 13) (6 O35 ) dsall A iy IS a1
(Sl 5l gdl) allatll (i cz 35aD Wiy pigiall ol radall Lalgiose (s g paall ol puaiall il
st Jalra dad Oy sl g pe 3l Alls () Ly il auat 3503 om s A1 ey
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orenenees Do B2l Souw @i sblxo b9Mle Wlsaxo
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ol Ll (A oy cAllall 038 3) e Baa IS 8 ramail 13 Aoy ) e (CointEq) Uasl)
sl Y Bagal) 8 gyl plaill (IS ¢ ST il Jalaa dai
Js¥) gisall yuadl) Ja¥t) Uadl) asas @il (7) Jsas

Variable Coefficient Std. Error t-Statistic Prob.
D(MRP (-1)) -0.31395 0.09525 -3.29596 0.00170
D(MRP (-2)) -0.34579 0.09496 -3.64129 0.00060

D(INF) 2.86381 1.03106 2.77755 0.00740
D(ER) 2.91866 1.70763 1.70918 0.09300

D(ER(-1)) -3.97633 1.74333 -2.28089 0.02640

D(ER(-2)) -5.19766 1.76311 -2.94802 0.00470

D(ER(-3)) -6.30638 1.83042 -3.44532 0.00110
CointEq(-1) -0.36539 0.06641 -5.50174 0.00000

R-squared 64.6% Adjusted R-squared 60.8%

EViews. 10 Laay Glade Je alaeWh ofald) dlae) @ jradl)
Jo¥) zasaill Jaghall Ja¥) Unil) sl il (8) Jgan

Variable Coefficient Std. Error t-Statistic Prob.
RA 6.92748 3.64459 1.90076 0.06250
INF 3.29289 1.91940 1.71559 0.09180
IR 0.39708 0.12270 3.23629 0.00200
EG -1.08006 1.02198 -1.05683 0.29510
ER 8.20781 2.77313 2.95977 0.00450
QI 0.01222 0.27494 0.04444 0.96470
ML 27.57043 24.03656 1.14702 0.25630

C -8.98212 4.09826 -2.19169 0.03260

EViews. 10 Liaay lajia o alaeYl Gialdl sl jrad)

o Al iyl Gand (gpina Ll G ) (8) Jsaall b Adlan) daill il e
O 8 60.10 xie ,aV150.05 sie le—anss 0.01 wie lg—any ¢daghall JaV) o adiadll yuadl)
i) hnd) o dsaall ey gsine e 4l (e (ML) (QI)s (EG) e 0 IS 62
Jishall JaY) b Liginas 850 (ER Cipall jausg ¢ IR 33Ul jes ¢ INF adcailly « RA ghladl)
< il Gl Atas Jhlia sdle of (I s @3 a1 cdlail) culadgill ae dadlgie chlabs
Jilas die chariall 38 dls Gaeal 2S5 daiil) sda Ly pei waall @lsl g (ASH DL aBY) Jalgrs S
AW Glou) 8 hlad 5dle Ay
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clasially clabingy) ;L

Glaliiiuy)

O G paicadl) (of 3 edad giall Andiall duplai e lalial) sdle ciladae 3l ) i) il s
Aobae uSar @Al Y1 L lalaall Jas (e pgamagel dadine Blga (salllay aginiia malaail (gnany
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