ol ) des i

2021 = 1996) saull 2y o) J sl 3 oLadl fais Ao o Lsadll S0 i J ) gt
053 Mol g 053 Ao € g iuli 3 gamee 1IN o
https://political-encyclopedia.org/library/10195 :cu Lt
2026/07/09 15:04 +03  :513 z¥t 7y

ot sl s g sl gzl s J o e Ml s ) sl g 3l b anlST 85l p & gl 5 sl
i Y e Al el LY a B el 3 Gt V) B gl y Al e Jne 5 el alall (s g
e ot >, (Encyclopedia Political - & pulod) 6 g soll J s olegheadl e o 5]
info@political-encyclopedia.org

Pl V) o1y by 5 Je laiilse a Encyclopedia Political - 3 ol i g gl 20 LY RPN
https://political-encyclopedia.org/terms-of-use sl e 2o

MQ@aJ&J,)Ja&jJ\WB/AWYU‘:JBY\A‘KJJA\JS\wAbuc!).au.ﬁd\.c.o.” \M&JM\
Lo Ul (s A oY) ¢ Lol dax ez y 1 Sl a8 Gaim by 5 b sts & ) 5 5o sl



https://tanmiyat.uomosul.edu.iq
https://tanmiyat.uomosul.edu.iq
https://political-encyclopedia.org/library/10195
mailto:info@political-encyclopedia.org
https://political-encyclopedia.org/terms-of-use
http://www.tcpdf.org

Journal of

TANMIYAT AL-

RAFIDAIN
(TANRA)

A scientific, quarterly, international,
open access, and peer-reviewed
journal

Vol. 44, No. 146
June. 2025

© University of Mosul |
College of Administration
and Economics, Mosul, Iraq.

e

TANRA retain the copyright of
published articles, which is released
under a “Creative Commons
Attribution License for CC-BY-4.0”
enabling the unrestricted use,
distribution, and reproduction of an
article in any medium, provided that
the original work is properly cited.

Citation: Al-Tatani, Mahmoud N.
S., & Almula-Dhanoon , Mufeed
D. Y.(2025).The
External Finance

Impact of
on Youth
Employment in Arab Countries
for the Period (1996-
2021).TANMIYAT AL-
RAFIDAIN, 44 (146), 169 -184,

https://doi.org/10.33899/tanra.20
24.155459.1434

P-ISSN: 1609-591X
e-ISSN: 2664-276X

tanmiyat.uomosul.edu.iq

Research Paper
The Impact of External Finance on Youth

Employment in Arab Countries for the Period (1996-
2021)

Mahmoud Nayef Sayedou Al-Tatani ', Mufeed D. Y.
Almula-Dhanoon 2

1.2 Department of Economics, College of Administration and Economics,
University of Mosul, Mosul, Iraq.

Corresponding author: Mufeed D. Y. Almula-Dhanoon
dr.mufeed @uomosul.edu.iq

DOT: https://doi.org/10.33899/tanra.2024.155459.1434

Article History: Received: 25/10/2024; Revised: 5/12/2024;
Accepted: 29 /12/2024; Published: 1/6/2025.

Abstract

Youth unemployment is one of the most critical challenges facing Arab
countries, due to its undesirable economic, political, and social impacts.
In an essential aspect of this problem, economic literature indicates the
insufficiency of the capital needed to create employment opportunities.
Therefore, one of the available ways to generate jobs in these countries is
to bring in foreign financing to bridge the gap between savings and
investment. This research aims to demonstrate how funding for foreign
countries contributes to preparing the appropriate ground for the growth
of employment opportunities in Arab countries. The study covered eight
Arab countries for the period 1996-2021. The data were collected from
their sources in the official publications of the World Bank. The research
used the PMG ARDL method for panel data. It concluded that foreign loans
are the primary catalyst for job creation and employment. In contrast,
foreign direct investment hinders youth employment, and foreign aid does
not create opportunities for youth employment in Arab countries. One of
the most important recommendations is to pay attention to the sectoral
distribution of foreign direct investment and not to limit investment to the
energy sectors that provide employment—directing foreign loans to
infrastructure and other productive industries that provide job
opportunities—attracting unconditional development aid that contributes
to youth employment, and linking education outcomes with actual market
needs.
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6 | -1477.43 75.63359 770.1969 23.60323 28.18169 25.46366
7 | -1430.41 65.96925 689.1127 23.45007 28.77099 25.61219
8 | -1389.13 54.45778%* 677.9789 23.37683 29.44020 25.84064
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Method: Panel ARDL (PMG)
Dependent Variable: D (Y)
Model selection method: Akaike info criterion (AIC)
Dynamic egresses (3 lag, automatic): X1 X2 X3 X4 X5
Selected Model: ARDL (3,3, 3, 3, 3, 3)
Long Run Equation

Variables Coefficient Std. Error t-Statistic Prob.
X1 -0.517525 0.052867 -9.789201 0.0000
X2 0.031027 0.017944 1.729140 0.0898
X3 0.161752 0.127736 1.266295 0.2112
X4 -2.641111 0.109043 -24.22077 0.0000
X5 0.511705 0.086735 5.899608 0.0000

Short Run Equation

COINTEQO1 -0.377137 0.247824 -1.521793 0.1342
D(Y2(-1)) 0.117050 0.270231 0.433150 0.6667
D(Y2(-2)) -0.274294 0.346688 -0.791184 0.4325
DX1) 0.105204 0.176956 0.594521 0.5548
D(X1(-1)) -0.042140 0.070619 -0.596728 0.5533
D(X1(-2)) 0.087707 0.066675 1.315428 0.1942
D(X2) 0.028048 0.025449 1.102108 0.2756
D(X2(-1)) -0.066903 0.037685 -1.775295 0.0818
D(X2(-2)) -0.019403 0.043005 -0.451192 0.6538
D(X3) 0.675599 0.412894 1.636252 0.1079
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D(X3(-1)) 0.369141 0.247287 1.492762
D(X3(-2)) 0.597859 0.515878 1.158915
D(X4) -3.182711 4.372305 -0.727925
D(X4(-1)) 2.032484 4.007630 0.507154
D(X4(-2)) -3.207688 3.685119 -0.870443
D(X5) -0.073866 0.106427 -0.694053
D(X5(-1)) -0.062505 0.073631 -0.848891
D(X5(-2)) -0.210894 0.123467 -1.708100
C 14.74527 9.497321 1.552571
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