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Reasons for the trade imbalance
between China and the United States
of America

Dr. Saber Balloul

Abstract

China and the United States of America are each
other's largest trading partner and an important
source of investment. In 2018, the bilateral trade
volume between them in goods and services exceeded
750 billion dollars, while direct investment in both
directions approached 160 billion dollars.

However, bilateral trade relations between the
two countries have become increasingly tense since
March 2018, as a result of the tariffs imposed by the
"Trump'' administration on Chinese goods.

The main reasons behind Trump's decision to
impose customs duties on Chinese goods are to
protect the intellectual property rights of American
companies and reduce the deficit in the US trade
balance with China, and therefore imposing high
customs duties on Chinese exports, according to the
US administration's vision, could solve This deficit.

Key words: United States of America, China,
trade deficit, intellectual property rights.

*Associate prof- Dept of International Economy- Faculty of political
Sciences.
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Source: Wayne M. Morrison: U.S.-China Trade Issues,
Congressional Research Service, June 2019, p2
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' European Union Trade in goods with China, European Commission,
July 2019, p8

% European Union Trade in goods with USA, European Commission,
July 2019, p8
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' - Wayne M. Morrison: U.S.-China Trade Issues, Congressional
Research Service, July 30, 2018, p2

2. European Union Trade in goods with China, op. cit, p8.

3. U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), https://ustr.gov/countries-regions/china-
mongolia-taiwan/peoples-republic-china
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' _China’s Position on the China-US Economic and Trade

Consultations, The State Council Information Office of The People’s
Republic of China, June 2019, p8

% _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, in: In: Stormy-Annika
Mildner and Others: The US-China trade war, CESifo Forum, ifo
Institute, Munich, Germany, volume 20, March 2019, p4.

3 - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, pS.
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! . U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), op. cit.

2 . China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.

3 _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, op. cit, p4

* _ China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.
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op. cit, pS.
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'- Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p22.

2 _ China-US Trade Relations and Challenges: Past.. Present.. Future
and Policy Options, Center for China and Globalization, Beijing, Issue
7, Volume 25, September 2018, p16

? - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p23.
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' _China’s Position on the China-US Economic and Trade
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3 - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p40.

166



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

ST L (g8 8yiinsal) dpia) 4580 o S s 6l e
RIS AEO N

o (Ardie g ydia ) oirall oIS, AN oy ay .2
Al o e 1aay Lagtasall Jay alw Y1 L)
el Taalse ars of Joiil dawind e (536K Guidadll
ey (Ll g€l J& dad Ganly o jifia g pie (B (iaY]
oabl s el dagSall o ) dliall (S i)
Atlse Jagpds pgf o) A Clelie)] Sl Agat A f da,
gyl o ddda Hlae¥) bbbl sda 386 celld aag
Aalie cuilS Lhe (e (gstiat a8 TV HLE Y] Lpansay o5
2L ) 5 0845 vy L (s al) (pppatinall

bl e Al Lnglgial) Ji sl 5 paill o) .3
ale 3 iall e Jlae ) Galae shyal 0 g i
Al dad) iS5l (e %19 myua’ ¢ Y 3] a5 2017
cOmall () L€ 53580 agie calla 2016 plad) b
sosSa LS (e sl allal) 13 o %33 08 ceVsa (s
iasSall g el aldlall o agie %25 U Cpa 8 063 Sp
oo ) (e aaed) 2y oSy Ly el

sl g iy 8 A lad) il e %19 mpaa
o1 %81 o Ayl Graall ) L gl i€l (355 3l agie ol
Ol reall s (6588 (g1 Led Gl Lagys elaal) 038 (e )5S
S s il %19 Gl & (e el Linslgi€ill Jis Alle
Il 285 o aal) (e oAl Aea (ras g e 12

' Daniel Gros: This is not a trade war.. it is a struggle for
technological and geo-strategic dominance, op. cit, p23

2 _Tbid, p23- 24.

* - Yu Yongding: Can China and the United States Avoid a Full-
Blown Trade War?, op. cit, p12- 13.

167



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

13) Jaadl amy A 0sSias Ll Aliatial] cluhall b L)
Gyl Al ) La 3l Jas e "8 pima’ (S5 6

Laa gl il Ja Allse (e il Al G G e L
o5 LS J8 G ela Lingd g€l J6 Qlla of pgie %58 aaa
O 23 %42 o i Le sy el AaSall e ol (5380
b e Yoy LnslyiSall s alla (e 5 el (g)lall ey
A o o Baal) ISl Ll gy 8l Gag e ddalu
cseshy @lat bl Lo ulal) LS8 (e La il s

XV RGNV |G LU | R Wi OV Gl
Jall A e Ll 5o Adjre Jenasal) (e 4ild elliyg (ST
) 13 e sl Gaall 8 "L gl Sl g el

o S @il Jieall (S ladty ALY o) L
s Y ) il yus Admia Ll Ja 8 deSall Jaxs
LS el s (F) g i) il Dl clatie) Jal
G o Grrai il (e Ay dsell slsena 35l en
il o1 ey e sdle LAY sha Jiiy A gild Aas
Gl s dncall daall of i Y Leld cdanaa 4103Y)
Bpdiia Gpeall ) Ll i g8 e daY)

Lles o Loas il sloadl joobiil pall 2w ge 4
Lipall Ao sSal) a5 clalal) gialiae 2043 4y Sill 4SL)
paill e Jidiys A Sl Sl dlea Jlae 8 oS L
:lg,_"fi\.g

Cun oSl aSla) el ASL sl il wbaf
sinil gy (slehids (S (o Ayl AL Slae el il

! - China-US Trade Relations and Challenges.. Past, Present, Future
and Policy Options, op. cit, p14

168



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

e oada A0 dliag Aae 15 3 Al cilialianal Ll
Aadleall 28 bl (55l
@iy al olé «The Diplomat 8 a5 Jlaal Ly, o
o Al AL (35 M) b 4 0l e daY)
gl Ay daals Lo A leall dipaall IS HA) Jie daSladll
bl ady ) dgiaY) S, il 5l cV 2 3L ¢ Sl
%80 s cmall gAYl el gl
Gsiae e Alea crall gl 2017 IV oslS 3 -

Llead dpasSa 4S5 12 LD ciiaal el day)f sadl DL
Ugall Galae Lal LS A a) ol sl 4y jSall S G gea
L 5p8a LSl Aadla dyilag A0l de gana 40 Lia
sl Adsall (ulae Gty Al Galyd) oad o3l Al
JaY) Al Al AV el

=S Y50 Hlle 30 gad (poall Camda (lly ) Adliz)
Canan 51 2017 ale & Al Ay Sal AL Ggial (ai s
= ol gy Le 2011 ale 8 Gaall aizdy 30 Ll
sn ol e ST (=05 435N Baniall LN any Al 45 al)
Ja s bl Wasas Jals 4y ,Sal A8l Jlaiy (554l
Mgt o o) Ll g€ 8 (e Aalita 808 L of Lo

tsSapad) @ladl Jaall 488 Glaul) — LG

Crmally LSy sasiall ALYl Gn (ladl) Saall Jilas ¢
Sl 1aa )l ) Jdall e lare dllia of Y e
e oyl

' _ Daniel Gros: This is not a trade war.. it is a struggle for
technological and geo-strategic dominance, op. cit, p25

169



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

rdgallal) el Judw (1
prnaill A pain Aai S5y sl ala@) pslaill aay
Dl s ol Jla i cylgall Gapaadts Jaall sl
Gans 4oy Geaally (~Siped) g LY Ty Aallal) el
LY (e 33 ginall il gSall (g griveal) () gaiianll Jaxivg Cuny
3 Sl chalall e 21e gand Laiy AS55aY) 5aad)
%59 ela 2017 ple & cdgrall 5)laill 5550 Uiy ¢yl
%57 5 cahaball dallas 3)lad (e Grall (oHladll [ildl) (e
ASHide Al @l LeS liaa¥) il al) L culs L
daliiey (OECD)  Asaiilly galuaid¥) (yslaill dakiia Lgisal
Ol il jalial llaa) dadl) e %32.2 of dallal) 3,lacl)
asl Al cojads ciial clals cre alls <l 2011 e
hiaa Al sylanl Aol Lo g Lol Aylasll CYDRY) Cud 13
ilaxally dlll b Sl gladl Gaall ol caly JS b Ul
& g 1385 (%35 Aty aidinn 2011 ale b uall as
Myally eBa¥l) Aarsgll (bl 2 alasll 50 () oS 2a
el Gl «Goldman Sachs J g5 . A(<ulaiall gival 53)5iasdl)

3 peall (el (eaildl) i S il paliall daliaal
e oS (et =il gl el o e ) e el
) el cpa 5 A (g5 430 V) A€ Y) sasiall L)
Y eoal laly g el 3 deadia) Aol el |
Cl€ il i 5aY) aanil) Adai s Greall (5% L Llle
el iy 0@ (Alls puaaill gat dgasall iliwiall Baasie

! _ China-US Trade Relations and Challenges: Past, Present, Future
and Policy Options, op. cit, p4.

2 - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p12.

? - Ha Jiming and Adam S. Posen: Economic Truths Towards
Resolving China-US Trade Conflict, op. cit, p19- 20.

170



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

Bladll A adll ua & (gy5puall (e clld] Banata laly s
basiall Al ae ¢ uall ljalial

e G Ol () 50l paal) dbla Jg gl S5 (2
scilbial) Basmia cilS )

LY Dlayly (8 saladl 33l O orllad) e dae ps
Sl el sl axe W3 ag) cmall (re 4K55aY) saal)
dss e g Y] Bihe (B ASalldam S aa ) (oo (w5l
aahaal clamid) of gl ¢gamall (A (J5Y) alid) 8 3y 5u)
Lajt s 3558 fisny Olsaliy QL e 8L 8 audd calS Al
Onall & V) aial AKa) sasiall ¥l () ) e B
1990 ale 8 . (Aoial lSy5 Aol CVLAN e 38 )
Laicaal) claiidl (e 4801 Claysl) e Gl dan caily
2017 ale Jslay 5<l5 %7.6 s fsalgl) Jayadl) Jso (s
1990 ale o ¢ AT e %554 ) dewill s2a Cuail)
LYl 8 Aaiiad) cilaiiall 3)5eS Graall 50 212 2016 5
Cominil (a8 dala 1)) gealell sl (laly (g sasidl)
(Ol dalag) toalell davaall Al J5n Al dpaill 2aaY)
sae Jusad Y Wi s Lo sy chala Laalass) el o]
(o il dgagall aieatll (33))e lpiall Baaate GISHE (e
O Hladl lls a3 (s ) Asla) ol ) 54T ool
Ga S aa ) plss s 8 ASpaY) sasial) sy (ppeal
Hlan) il el astigs ol Ligs o) Jlas) sliie
ale 3 A0 saaidl Gl ) Al S, 8 Glage

!~ Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p11.
o By sasiall Gl ) clesslly alull e dseal) calial) iy Cajay *
AN Agpeall il GIHE U8 (e saxiall S 8 cslasally whod) Slagsa

171



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

Lllaay) Glapd) Caly cpa 8 Q¥ 5Lk 402 5232015
ald alad) & Mo Hlle 372 san call ) AS5aY1 Sl
30 5o Cpaall e 28350 Baaiall Gl jae aly ad el
JOld) Jlea) Gus 50 2015 ple il Ve Ll

S ol jaall aaay e Ao 35 Gl (oS
OV ellyy Al g)ldi ) aall Glaa 8 Jo36 <Y
Al g A5 Bastiall LYl Aaslil) S el ddadsl e
A dpa e S Gl Blsl e s IS A Al
LSy A Al A8y Liplss ST 4505 Al
LSa¥) S ) 3 el r @bl el (& sl
P e rall Gyl 22855 crall 3 Lals Daine iy
A Al GlSHE ilane

1A ey Bantall bl B AN Lali (3

AiAie ali 4 (Spall (ladl) Jaall oY) ) o)
Lolas Bae 5V 52l il Jaas of Jaindl) ¢ 3
saaidl LN i e 05 Larie Allall Jgo A ae Lale
LS gl A Sally Jlac'Y) g Uy 4ljiall cile Usill 485,31
Jusal apla Jle Gy allaiy 6311 51 i sae e cals
Cpall gaig 3astiall LY sl Bl Hldin) Glalia)
Tal gallall a1 (ol Jaall Jany Les ¢ SupaV) i sSall
o DAV Ve Gl craall ae A3ladls Caie Hae Y
Onall 3 bl LAY Jaee Ty Cam cAlagale 5y geay cpaldl
dlg coppdall ) e Sl nall 8 ala JS 0 ¢ LY 8

! - Ha Jiming and Deng Yangmei: The China-US Trade Conflict and
Its Impact, op. cit, p21.

% - Ha Jiming and Adam S. Posen: Economic Truths Towards
Resolving.. China-US Trade Conflict, op. cit, p8.

172



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

o 82011 ple & ) Aad) il e %51 aie 45553
AR Taiige Yare J ) 2016 dle 3 %46 ) Loyt gl

O gl e S (plaall JIall (s clalac) bla
O @ aall Gl Asall 3geal) Oy psall (8 ey
OleiaYls SLasY) oad dallan (y50 Cpmaally saaial LY
Saall A ¢ Spa¥) (ol Saal) TS5 s ) L gagi
2 i 030 leal) (o)l

e e By Cila e )Sial) S G cad s
sasiall L e el anil Tagie Dlme ad SLED )
@l Saall Y dllyy cllaall e layili 5 Gually 4830Y)
CIaylsl) o diag jial) 3gall Tl (ol 480561 santiall ¥l
o Al LAY Jame (bl e Sey Las 38T 4845001
s Leailh paall Cuiaid o1 ey AKaY) saaial) LY
st bead 8 Aad gl salpll e S5y saana) LY
38 AV Jsall e S oladll Saall o i L)
LSpaY) sasiall sl Al panaly Juadl (8 (I3 sty
Al sy o Ley palall dlall g)laill jaall o aall
o b 13l Al Bubndl s PR (e ilagl) laaY)
oads 3yl e LK) saaid) LN 8 AN ja
(it @)l Jasd) Gl ¢ aSall Blasy)

Ay LS Cad S e) lS ) Sl ¢Buw Lee Siiad
o 0 pipl) (eg AEA Lingl €01 N aa 8 Al 4l
sasiall Vsl ae Ly o Sy A8 L gl il i ypaad

! - Ha Jiming and Deng Yangmei: The China-US Trade Conflict and
Its Impact, op. cit, p21- 22

2 - Joshua P. Meltzer and Neena Shenai: The US-China economic
relationship... A comprehensive approach, op. cit, p9.

173



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

O Y] eopall g (olal) Ghyaall DT G e 34N
) Al Ln gl il ilaine. a0 5 4S5 AasSal)
O ¢ sl Dl 2 IS B Ll Al g ! pppuall
e B by Sk po Gl pe el G ayias
Popall ) Gyl cpslal

4l

G o eapamilly cpaall 1855031 saaidl Gl g
chpaball o ddlin) 3585 48 jan iyl Ciinjd G 2018
LAY U Lae A€ ) saatial)l eyl ) duaecall
asml) Gayd Jals (A sals ) e Aplaally Apslaiy)
iasSall clile] o coali 5] e ats gyl e 2SHenl)
o i ) e dayall LS panl) ilaypailly Ay all
e prall dlilag o LS ¢ a1 = Juall gyladll jaal)
JS dgiall Lgiad e J8 %40 Leleat Lgileal diin joe G
Gsndl 8 Apnall clamidl lend aleas) ) gy el
) 533 L peall (8 ASaY) Clainall el g Wl ¢ (SapaY)
cilad ad cellal L bl cp )l (lhae A el asdl s
Ghaball Ao dadipe Sian agay G () 2SaY) By
sasiall LS ()l aall e sl Ciagy @lldy Ayl
LSl (3pial Cpraall "R e Las 2ally praalls AS0aY)
sl Sl Jlae 8 4 ysall

! - Ha Jiming and Deng Yangmei: The China-US Trade Conflict and
Its Impact, op. cit, p22

% - China-US Trade Relations and Challenges: Past, Present, Future
and Policy Options, op. cit, p13.

174



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

) -y
e Zl) (e 220 ) Aol cilia s

ALl sai il (2018 —2001) gl cirg i .1
Lad 40U 3)latll ama Hslad Cus e dydall (g Apaliaiy)
ale 8 NV Hlile 750 s colenally aldl 8 Lagiy
copalll LBl G setll 3 Ll g 53 L 505 2018
VS e saaiall ol Al dala

el Blas & (il Ao il gral) o g a2 )l) e 2
Ay gy cclarall sylat b e Cgals Led V) el
5 JLle 48.5 I Jhass 68 lgiad) (8808 5y 50m
On @il jasll e %115 Jher Le 552018 sle
3 alad) 3 bl 3 cpally £, Basiall <Yl

sasiall llls cpeal) O @l Saall "Cual i By sl 3
sl ¥l cljala oS (dale e 4l o 4S5y
slaill dadaia (M 5aY) alewail e (opaall ) 28554V
o S gl By 1ai 2001 ale 3 (WTO) dsallal)
LY e JS Cafia 2 @lldyy L Led) cpall G jalaa
Aie AU 3ylall e dana Lalad malls 3080 a1 saaiall
3S12001 ale dallal) 5)lsll dadaia ) Gaall alerail
S Qb il i 3,081 Basiall LYl

O Laolie b dga ae 3iliall o2 a i gl 33155 Y 4
O ) ot il o3a o LS cdiad (ye JBb aite ! i I
LS paall (gl il Tarae Sale (al Capaall jaus
Caildaglly eliall 2y cpe JS 5ol ) sl 4
O (2018 —2009) sl sae (Ao sasiall LVl 8

175



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

) Slesiad G grall bl 35 G Jsdll aal)
e il Cipad 8 4S55aY 1 Basiall LY
Sa@Y) 8 ATl A Slaall Sy 3N g0 3Big aamy LS
Slai®Y) 8 L lae o aS5al) (S ¢ Jpailly ieal)
13}: S%5 el G (0puall aiall Pl cucadas) seall
G Y i) Ly of LaS el jaliall PP [P
Ol ) Ll Al Ayl )i
Crmally LSy Basiall LY Gm (ladl) Jaall Jilas o -6
Sl 1 )l ) Jalgal) e Tane dlia o ) i
Jais Aallal) dadll Judl (3 Gaaall 086 Lgia ¢(gylaall
& toalel) Bnall dala Jg 2 ) o) sanaie S0
A saaiall GV 8 SV (alitg pal)
LYl o bl Ohaall & JIadl o) ol Sy a3 (g
Ol Alladl) Al e Lage 2ny cpmally 85591 2l
(@l G dball sda ) cliagi Lo ) plailly oSy ¢l
Ao Lag)X AK55aY 1 saniall Ll Lgmdanl Gl s
e (Aeos S an ) Led ilae (pall pe dlaill Ciyall
el slasind e Al cliaglaall b o sSin cpall o
aaiall Yl (e Ledlaylg 3alyyS LS mmy anaiy S
L alde ) of Loyl eyt asld cus gl o Ll V) (ASy5aY)
Al 1] ol () il DS Gl A5 Banial)
s clagtl) —Lals
AU e Cpally aaiall LN G ol QIS ey Y
GArpall Glpball e &S psy g DA ge leda (S
tsle Jand) (e oY Lails

176



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

DA e Jadlls L) il o5 3 B e oLl -
Ol G 43N 5l 3ol e Jeally 4 il glidl
Jine (2 Aaliall Gaydl) ais (ASpa¥) sasiall LYl
Ly Adalaad) cobylainu) saly) (A Jdla)  cleaad) 35las
O €Iy ¢ Araally 03V Gaalai@V) ams ae caliiy
Ll ey Lad oy bl g il gliad) JleSiud LA
Aglal L)

el i Sall AL Gain ol saas A0S A8 dela -
Jlsa (4 sl 33l Ja¥) ddisha 4808 401 LeDA (e
Vg Sall ALl 5gia dglea

sl iy A le ) ay S peall a sl pariss o) -
@il JIal Aallas 6 2oLy cpaldl S 6 galaiyl
saatidl Gl e Geaty Aglall o2 o Liggasy | SL)
B Hlat L) ) Jseasl) Jaw GlISiU) Gaeally 254Y)
OB S et ) oy s Le s cOpaldl (o
Gpb e palls 3aaiall SV G (ol g Bl das
S (latl) Jaall (s

JIal dallad yulas ALAS) saatiall ¥l daSa o faxty -
Chare Jane B2l Jie (el CSI SLaid) < ipe b
Aghgll sl e aally )

GlL¥slls aal) G )ladll Lo (b Al Aaphall Epaas -
el Lyl Cul€all 28y i 5y sumy (uand 3aaal)
oSl (8 il galadl ()l langs all calyall Jb 8
Aallal) dagll

177



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

References

1.

9.

China’s Position on the China-US Economic and
Trade Consultations, The State Council Information
Office of The People’s Republic of China, June 2019.

. China-US Trade Relations and Challenges: Past..

Present.. Future and Policy Options, Center for China
and Globalization, Beijing, Issue 7, Volume 25,
September 2018.

European Union Trade in goods with China, European
Commission, July 2019.

European Union Trade in goods with USA, European
Commission, July 2019.

. Ha Jiming and Adam S. Posen: 1- 19 US-China

Economic Relations.. From Conflict to Solutions,
Peterson Institute for International Economics (piie),
Washington, January 2019.

John Edwards: Economic conflict between America
and China... A truce declaresd .. the talk begin, Lowy
Institute, Sydney, December 2018.

. Joshua P. Meltzer and Neena Shenai: The US-China

economic relationship.. A comprehensive approach,
Global Economy and Development program at
Brookings Institution and American Enterprise
Institute, February 2019.

. Stormy-Annika Mildner and Claudia Schmucker: The

battle of the giants... US trade policy vis-a-vis China,
in: In: Stormy-Annika Mildner and Others: The US-
China trade war, CESifo Forum, ifo Institute, Munich,
Germany, volume 20, March 2019.

U.S.-China Trade Facts, Office of the United States
Trade Representative (USTR), https://ustr.gov/

10.Wayne M. Morrison: U.S.-China Trade Issues,

Congressional Research Service, July 30, 2018.

11.Wayne M. Morrison: U.S.-China Trade Issues,

Congressional Research Service, June 2019.

12.Wayne M.morvison: china — China-U.S. Trade Issues,

congressional research service, (January 7,2011).

2020/03/04: &agl) 39,9 F)l
2020/06/18:cayll i o A8d\gal) Gyl

178


https://ustr.gov/

