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Reasons for the trade imbalance
between China and the United States
of America

Dr. Saber Balloul

Abstract

China and the United States of America are each
other's largest trading partner and an important
source of investment. In 2018, the bilateral trade
volume between them in goods and services exceeded
750 billion dollars, while direct investment in both
directions approached 160 billion dollars.

However, bilateral trade relations between the
two countries have become increasingly tense since
March 2018, as a result of the tariffs imposed by the
"Trump'' administration on Chinese goods.

The main reasons behind Trump's decision to
impose customs duties on Chinese goods are to
protect the intellectual property rights of American
companies and reduce the deficit in the US trade
balance with China, and therefore imposing high
customs duties on Chinese exports, according to the
US administration's vision, could solve This deficit.

Key words: United States of America, China,
trade deficit, intellectual property rights.

*Associate prof- Dept of International Economy- Faculty of political
Sciences.
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Congressional Research Service, June 2019, p2
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'- European Union Trade in goods with China, European Commission,
July 2019, p8

% European Union Trade in goods with USA, European Commission,
July 2019, p8
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' - Wayne M. Morrison: U.S.-China Trade Issues, Congressional
Research Service, July 30, 2018, p2

2. European Union Trade in goods with China, op. cit, p8.

3. U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), https://ustr.gov/countries-regions/china-
mongolia-taiwan/peoples-republic-china
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' _China’s Position on the China-US Economic and Trade

Consultations, The State Council Information Office of The People’s
Republic of China, June 2019, p8

% _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, in: In: Stormy-Annika
Mildner and Others: The US-China trade war, CESifo Forum, ifo
Institute, Munich, Germany, volume 20, March 2019, p4.

3 - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p8.
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! . U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), op. cit.

2 . China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.

3 _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, op. cit, p4

*_ China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.
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!'_ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants: US trade policy vis-a-vis China, in: The US-China trade war,
op. cit, pS.
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'- Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p22.

2 _ China-US Trade Relations and Challenges: Past.. Present.. Future
and Policy Options, Center for China and Globalization, Beijing, Issue
7, Volume 25, September 2018, p16

? - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p23.

152



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

DLy il iy all il Laaad Lagy A 50 5 sl
Dble 5.79 48350 sasial) Nl 8 Al GIGED il
& egsin el e %10 oyn8 alasily 2018 ale b ¥
Jle 2,69 Gl e iaall A cbldiuy) carly cpa
salyys Alie (gsia Gulad o aid L 8 1.5 salyhs « Yo
12017 ale 3 %11 lays
4 ) Banial) ol Aty AL Aslady) clidlal) dpaaf :EG
Or Ay glail) (e £8450Y1 sl LYl il ga i
b pdaail) Jare il Cum cpalls 185501 saaal) LY
(1989 —1963) 5y:ll A %5.4 (e 4S35aY) sasiall LN
an ) el (g3a5 (2015 ~1989) syl Da Laié %2.5
D5 Ol e A bl e el 5 ) S
Lisall cilaisadl o (USCBC) gimall (Sua¥) JlaeY) (ulae
LS 2 s 1Y 850 ddaassie e 3yl 5, e iy
ale U (sl 8 aLai® )50l agna Lalad Ay <y
LN chala o el S55a) Jlac) (alaad 2017
ALY, 2015 ale & Gl ) claaslls ool e saadl)
5yilie Bysemy Craed 48N yaludl oY) L) clas )
de)illy leasdl Jie cilelad 8 dadsy (sale 2.6 5ydlae s
2 8 NV HLle 216 jdae caaals il byl ol
Ao gena ¢3S0 @l ) Byl O ) Jleay) sl
& Aginal) IS, Ly cals all @l)léinn) o Rhodium
Ulealls Alaall claliai¥) 8 Craalus 4S55aY1 saaal) LY

' _China’s Position on the China-US Economic and Trade

Consultations, op. cit, p8.
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162



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

LiaY) N Al A Jiay of o ¥ pand )l lay)
GRS Arnia Lot (58 Lasale s q@lal) e syinsdl)
Sl iy Glsmad () Jsmamsll Al Lgpad iliasiall 523 %
Ll

¢ simall ALY 5 Lage Slale Algall A< gladl) Syl s
A G JY) 2Bl DA oS aa ) Cunali Lehaal (S0
Layyly Al gall A S glaall Ol ) Cuaalas 2 ¢y dially salal)
ale Jolay (55051978 ale & Grall eliall z Uyl Gulesl
Lo O LS 2 bl il oy gai Lheals izl 2011
el OV ket ¥ (Apacaall) Alelall 558l (e S, D bia
cld Kyl ol (A deall clebasy) s celly ) L)
San) o %31 Jia Lagy Lagee (383 a) L)
((%25) 452l ASglaal) Sl dan G Aeb sy 2 LY
PR PITCIYVL SN - W S ] I .S ] G KR TS [ ST
das (e QA1 5 Ll e )l (o Bl g pa (midis
3. (44%) Lalal) dpall <)

Sy 8 ATl A Splaal) ) S0 yp0 (36 Canaaay
O A i Sladpally e las ) alane (Sl cJpuadily ipeal
O Cpaiall LA cuaidl el SLaiBy) 3 giealis
Layss of LS el jalall PR asae ’\)}a A Ll Gana
o ) LU el )l el Gany Y el
Cmall

' - Daniel Gros: This is not a trade war.. it is a struggle for

technological and geo-strategic dominance, In: Stormy-Annika
Mildner and Others: The US-China trade war, op. cit, p22.

% - John Edwards: Economic conflict between America and China... A
truce declaresd.. the talk begin, op. cit, p15

3 _ Daniel Gros: This is not a trade war, it is a struggle for
technological and geo-strategic dominance, op. cit, p23.

163



sl 2 2S5 5aY) 5anal LY 5 pall (sl 0 el 3 AN o

tAguial) i) o dduall agdl e
to) e 35 peall (e "l 5l (5 52 ¢
lall i) L) e daiie A5 5aY) saaial) byl
OSar LY 1aa g ES g Latisl Ji cppall 6 Jidly

Sl e le V) 13s Lpeal (e JIE CillasMa 522 ) 5LEY)

" sl ) ) s ag @ b5 ey L
2sal) A o ) AualaiY) dnally o lail) daliia (o jaliall
1agd Lasy oy alall duia¥) i) e iy i) Al
4l ¥) 2017 ale 30.316 cualy Cum (Lo Gadiye ¢ juigall
Lo L) el Tagis Jaf Ll ) asld cadll 8 oy
0.567 51997 sle 5 0.627 sai cualy 3 il agle il
2003 ale Al &

2580 e 5T de gana Jaxiad Grall o 48 Sl3 Y lee L2
sasiall LVIL A3lae bl a¥) Sl e duag i)
aalg a8 asl 3 clile Uy asll e o VI LASHA)
oyindi Laa ST cpuall (b aind (gAY Jsall Gl ¢l 25l
A5 Basid) bl

saaidl ALV o el e JS Gl aaa o) .3
JS s g o lsms anliy ¥ () Laguinny slial 8 4.84,0Y)
8 Aleal) aghleiinl ana ae ol allall Sl 8 Lagie
Gl 358l A0 W) aeud i 2017 Hle
Opall 8 8pilall Lpia¥) Chldind) agad Jlaa) e %4 s
all chl ) aeul aa cialy LS ald ol DLa
ped aa) (0 %0.5 sa3 483503 sasiall LY 8 550l

! - John Edwards: Economic conflict between America and China...A
truce declaresd.. the talk begin, op. cit, p10- 11

Jatiw) Sl i dayn o0, latil J8Y) 8 1 Ay o0

164



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

DU Ay saaiall Gl 5yl ) el lény|
4303 )

Ladll Cleagd) G (e a8 Y Gl (la el ) 48l
Gl Laid Y ) 5y slall dn) cljlain D 1Y)
Gpaall cilinl 2017 sle i s lal)l il 3 Y agal
SpaY) il i) L) aguly Gl Lad 13 4)dl)
comall Apally Lol Mamlad) clisatl) iy 9 dgyalls £yl
LS saniall LSl (e i) ia) L) Caila i
Aalal) 4gyd)

L80aY) saniall LNl (L i Y 4l ol o pill e
&b D) e Aag el 35l Qi Jal (e daiall Jealsin
DY) 358 A cpeall daalsi O asall (e Qially . el
Ein 201952018 Gaalall Jlaw o an Ciall La a5 cedayy
Laas cJasailly @bl (o Ay pial) 29l Grall Cidia
Ay sasiall il Hlagwe oleUad
tlagleiSill g pudl) JBlY) o

Ll Gl (pilsd (o8 Sofaill ila) Glsdes s
DLy A Sall ASlally Loa sl Sl Ly ddlaial) il lass
&b ra M (1974 alad 5yl 8 e 301 33kl Camsa
Lt Losad o Spa) (ylall Jiad) (e (458 2018 )31 22
e Aald Bysuay Gayiels (puall b LaslaSill Jas ol e
A il A845aY) ) e Jaraall ' g pudl) L gl 0l Jad
& O 1Y nall SRS £ phall 188 ae Ll Sl
Joimt LAl (s 8 il gy cdgpall 3oud) 3 ol

! _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants: US trade policy vis-a-vis China, op. cit, p7.

165



sl 2 2S5 5aY) 5anal LY 5 pall (sl 0 el 3 AN o

& Ll Jil ial) ClOE) e 8ydle dpipall daSal)
e Ao el ! pmal) dlpil) e llall b gpal el
P Uy (i )80 e A p ) (8Tl by il
M52 5lle 50 5ai Lghad ina wita 1300 5ai e A5
ALl (3n bl Ao Ly callad) 8yledll Jalas Ay o
S alamyl caial ) leal) ) a8 Cue Sl
50 oo Ja ¥ L puall G848l Skl (3gia Cluliad dais
st Ve e

138 as Aipal) Sl ALY Gans oF (B i Sl s Y
Al o) A Gld Yy Aial) GlGE e dglaall ) (s
) Dlagdasall Ja a8 Jias cV sl (e A Gl
dsaall dagadt yeu Lajlic b Anall AN ae AS ke o)l
S Elaally cihlaeY) e laae llia oY) cdgiall Gsudl
leilenind  lly ¢"Linsl sl gyl JalV laa of () i
ccmall e Aplaill Coall Ao day)3 451 saniall LY
rahlie¥l oda Gag ¢ nS 2 ) e idle

Y1 1385 hSY) e dapd ) gl mllna iy 1
450 Y Alalay Say ) cApalai®V) A alill o ad e Y
s Ll 13) Ll comall & Ll ane s of 4850
Joan il dliie ¢y pepd) e Geall 6 W LY AS, )
e ol ey oy Biiat s L Chany Glld (ld clnl il
pre Alla 8 0%y o S S Lae JBT (555 28 ) 1aa
Ol (A ldd) SLasl of V) Ll siall Jil days (g s

'~ Yu Yongding: Can China and the United States Avoid a Full-
Blown Trade War?, in: Ha Jiming and Adam S. Posen: 1- 19 US-
China Economic Relations.. From Conflict to Solutions, op. cit, p12
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