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Reasons for the trade imbalance
between China and the United States
of America

Dr. Saber Balloul

Abstract

China and the United States of America are each
other's largest trading partner and an important
source of investment. In 2018, the bilateral trade
volume between them in goods and services exceeded
750 billion dollars, while direct investment in both
directions approached 160 billion dollars.

However, bilateral trade relations between the
two countries have become increasingly tense since
March 2018, as a result of the tariffs imposed by the
"Trump'' administration on Chinese goods.

The main reasons behind Trump's decision to
impose customs duties on Chinese goods are to
protect the intellectual property rights of American
companies and reduce the deficit in the US trade
balance with China, and therefore imposing high
customs duties on Chinese exports, according to the
US administration's vision, could solve This deficit.

Key words: United States of America, China,
trade deficit, intellectual property rights.

*Associate prof- Dept of International Economy- Faculty of political
Sciences.
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318.7- 440.4 121.7 2013
344.8- 468.5 123.7 2014
344.8- 483.2 115.9 2015

347- 462.6 115.6 2016
375.2— 505.6 130.4 2017
419.2- 539.5 120.3 2018

Source: Wayne M. Morrison: U.S.-China Trade Issues,
Congressional Research Service, June 2019, p2
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' European Union Trade in goods with China, European Commission,
July 2019, p8

% European Union Trade in goods with USA, European Commission,
July 2019, p8
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' - Wayne M. Morrison: U.S.-China Trade Issues, Congressional
Research Service, July 30, 2018, p2

2. European Union Trade in goods with China, op. cit, p8.

3. U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), https://ustr.gov/countries-regions/china-
mongolia-taiwan/peoples-republic-china
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' _China’s Position on the China-US Economic and Trade

Consultations, The State Council Information Office of The People’s
Republic of China, June 2019, p8

% _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, in: In: Stormy-Annika
Mildner and Others: The US-China trade war, CESifo Forum, ifo
Institute, Munich, Germany, volume 20, March 2019, p4.

3 - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, pS.
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! . U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), op. cit.

2 . China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.

3 _ Stormy-Annika Mildner and Claudia Schmucker: The battle of the
giants... US trade policy vis-a-vis China, op. cit, p4

* _ China’s Position on the China-US Economic and Trade
Consultations, op. cit, p7.
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op. cit, pS.
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'- Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p22.

2 _ China-US Trade Relations and Challenges: Past.. Present.. Future
and Policy Options, Center for China and Globalization, Beijing, Issue
7, Volume 25, September 2018, p16

? - Wayne M. Morrison: China-U.S. Trade Issues, op. cit, p23.
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' _China’s Position on the China-US Economic and Trade
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153



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

B Cpaliid 28 A aall S, Gy el il
GBI Lae Syl 29546 (3 Vs JLle 140 e L3S 208153
iesane JUl Juas o Lgiay iy all 140 oo S
o sl Ve aiias 30 sa < yaiind ) Wanxiang Group
Ldaday 12500 Gl Lae sasiall Y

LSaY) saaidl byl o dualegball i) 4.l die
Ay Apala@Yly Aplail) il cuil< 1979 ale & cpaall
(2018 —2001) clsindl g 35 ¢ alil) cpy B & S
paa Oslad G byl G a8 QLB gai i)
Y5 )Lk 750 sas cleadlly alud) 8 Logha Lagd 45U 3l
laily (sl 8 Lula) 150 60 Le 585 2018 ole &
CulS ad elliyg 4S5 saaiall cil¥sll dually dalay ¢l
Omaally K3 a1 Basiall Y s dpleina s Akl 48dal)
) sl ol o puilad) AS aeld )il 358
Ll Sy ¢ ATy ) o Ay dall Gl aagi
by paal V) abaal) A AU DD ) jaa
gallall ol sl
Baadiall cil¥ell Al Gl 2 ALY Gutlaall
: Cpnally 48,49

o aSall san )"l allisd' SaY) Gyl Jsaas die
Lilides T ledyn 48551 sasial) ol cilan 2017 Hle
il il 4K 5aY) 3oy Coas Eua callall Jso e 200 pa
Alaty Aol SISl cylly pulatl) e Laje g 48 jeall

Ghllly lubiadl s Cdll Gapladll WS, E ae 5y S0

' - China-US Trade Relations and Challenges: Past, Present, Future
and Policy Options, op. cit, pS.

154



20214080 33a) — (37) sl - sl s LU aBY) o lall Biked Gdls Al

Dl Janiiy Aaalds wlliae (3ias Jal o "Cael i Ladas) )
Uabad "ol adie) G el Jsall 038 (ras 'Vl LS5l
Gl 30 apad Lo sa clgale Jaiall Jal (e ddliae i)
LIS Alaialy Jliallys »cpa L) a8y CLBIA,
e ASy5aY Baaiall LNl Lgallal a4 yylailly Aol
Al A3 o cpall e gl 2018 JIAT di aaly cuils
Bl 8 sl aelat olliys cdpnla@) lallas oo ¢ laall
S san Loy cpaldl (i yh Aadis Bl5ie 8 emy 2S35aY) Al
¥l hlle ) Lgied Jusd (anall laguiany by e
O Lagin dplall sl Cadas olulal) Aglas (e a2yl oy
O Y) lcaglially calialadll ¢y 323 xie cYea @) LA
oS s (N da o I Y il gyl g il
saatall cil gl a5 dgay e Al qual) qilud s
1A 1Y)

bl lad sl Saad) b aY) sastiall LYl ae
) Alsie e Al ABN o ) ey peall ge 2S5aY)
dasSall aed olis ¢ Spe¥) SLaBYL bpmes ddile e Lo aa
iyl Caya lauds A sall S glaall lisugall diiall
@il (Rl e Wgpud) & Liad (e J8b Al Juall
Jasians ASyaY) saatial) LVl e Greall 2 5ially )
L&Y agilly clelea¥) dana (e Gidl) e b Led Gl
cOpall dgasall
tSa) @l Gaadl uli e

Lia € T Gpaall ae S5V (el Sl p
58 LS 2001 ale 5 daallall sylaill dalsia ) cpual) slea
Aol sl Sl i) S (1) o ) (8 e

155



sl 2 2S5 5aY) 5anal LY M5 el (o (ol 0 el 3 AN

2001 ole o Cileaal dsed o HEST pall ae 485540
dypme ) aan sl 13 o lasia Gl (dllS aay .2018 5
LN ) chabiall o dialladl 3ylall dadaie 4 ol
e a3 3L mall alai®Y) Lall Ji A0S 5aY) saaial
syladll daliie ) Gpal) Creai) Laaie 4l (1) o) Jsaall
L0 saniall Gl cljalis ilS 2001 ale 8 Al
saaidl Vel ) cpeall Glpla ued lad cpall )
S chaliall il 2017 ale Jslays Syl
oW eelly ) Al L) sl cibobia B (e ST ppall
il ASaY aaiall ¥l ) Al o) cfpala

Laas S0aY) Al Wl L i) Cpanall o "aal 3 31
say Calaal A saly cpall ) AS55aY) addl clpals
Cum (e saatall LYl gylaall Jhad) (ai€a’ 5285 L
Pl Caniy) gmal) (A S abid) b o ) e
Gy eyl aa %527 Lty (2018 —2001) 3,4l
S Gllia o LS %427 iy Ganall (e 2S55aY) ol
lie Ly %997 dundy caniy) paall ) cileadl) (yae asiiall
Ay Gaeall (e Glaaal) Gilyly Cundly) ua 862001 alas
D s i s %414
Gn @il Saall Hgal "l sl o) Jsill (S o5 G
S edale e anl e 3Ky saandl cl¥lly cpall
53 aleai) dia cguall A5 sasiall Gl cilals
5yiiss Caad 2001 ale 3 (WTO) dallal) )il dakiia )
Cra JS calia 28 el L) real) Chalia e SIS £

L. U.S.-China Trade Facts, Office of the United States Trade
Representative (USTR), op. cit.
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