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resolution No. (31) of 2008. The dependent variable
was measured by profit management practices based
on the McNichols model 2002« in addition to using
three control variables < company size < debt ratio < and
company's profitability< to control the relationship
between the variables and to reduce random error.

The researcher relied on the logistic regression
model to test the impact between the independent
variable and the dependent one and find the
regression function.

The researcher concluded several results < the
most important is that there is no significant impact
between compliance with the rules of corporate
governance and profit management practices in the
Syrian environment. The researcher wrote several
recommendations, the most important is to conduct
studies that aim at amending the resolution no. (31 /
M) by adding paragraphs that emphasize the
importance of carrying out control procedures that
aim at disclosing profit management practices.

Keywords: Corporate Governance Rules«
Profit Management Practices.
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The Impact of Compliance with Corporate Governance
Rules in Reducing Profit Management Practices

-An Empirical Study on Private Banks and Insurance
Companies Listed in Damascus Stock Exchange
Market —

Abstract:

This study aims to identify the impact of
complying with corporate governance rules in
reducing profit management practices through a
sample of companies listed in the Damascus
Securities Exchange Market and subject to the
Commission on Financial Markets and Securities
during the period 2010 - 2015. The independent
variable measured by the researcher adopted the
rules of corporate governance to conduct a content
analysis of the corporate governance reports issued
annually by the Commission in accordance to
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Model Summary

Cox & SnellR Nagelkerke R
Step -2 Log likelihood X 9
Square Square
1 125.527?2 0.128 0.171

a. Estimation terminated at iteration number 4 because parameter
estimates changed by less than .001.
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Classification Table*®

Observed

Predicted

L, %1 8,1a0 dowle
TRE AR i Percentage

5% 3—‘-“)1-;-\-?9-! ¥ L1 5,15 Auyle vss Correct
Step 0 ¥
8ylsf doswyle CLDYI 8)la¥ dawyle gy ¥ 58 0 100
Tl CLo¥1 8)15¥ dasyle <oy 44 0 0
Overall Percentage 56.9
a. Constant is included in the model./ b. The cut value is .500
(20) 03, Joa>
dnyielly dlatadl of el Jlsof sey Cig_q.;.” il bsla S
Classification Table?®
Predicted
Observed LX) Bylal dowyle
TLos¥1 8ylsf dswle
CLQ?I Byla¥ dawyle s>y ¥ CL.JYI Byla¥ dw)le s>y ¥
Step 1
B1af dosw e TLo¥1 5y1a¥ d)le angs ¥ 36 22 62.1
Tl L1 8,15% dasyle sy 17 27 61.4
Overall Percentage 61.8

a. The cut value is .500
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Omnibus Tests of Model Coefficients

Chi-square df Sig.

Model

13.947 4 .007
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Hosmer and Lemeshow Test

Step Chi-square df Sig.

1 3.837
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Iteration History

ab.cd

Coefficients

-2 Log likelihood Iteration
X1 X2 X3 X4 Constant
1.653 -1.350 -.128 1.156 -.884 125.706 1
2.056 -1.530 -.140 1.283 -1.132 125.528 2
Step 1
2.077 -1.536 -.140 1.287 -1.146 125.527 3
2.077 -1.536 -.140 1.287 -1.146 125.527 4

a. Method: Enter
b. Constant is included in the model.

c. Initial -2 Log Likelihood: 139.474

d. Estimation terminated at iteration number 4 because parameter estimates changed by less than .001.
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Variables in the Equation
el ol il il o, B SE. Wald df Sig.
LS, sl daSe> aclgdy plyal¥l X1 2.077 3.478 357 1 550
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a. Variable(s) entered on step 1: X1, X2, X3, X4.
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