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The study used two measurement approaches,
the relative and incremental informational content, by
adopting regression models for this purpose. The main
results of the application can be stated as follows:

1. The earnings contained a relative information
content higher than cash flows in the Damascus Stock
Market.

2. The earnings contained Incremental
information content in addition to the cash flows in the
Damascus Stock Market.

This study reached a set of recommendations,
the most important of which stress the necessity
to enlighten investors with the importance of cash
flow numbers and earning figures, which disclosure
and roles are huge in evaluating the companies’
performance. They also portray a reliance on mixing
between discretionary accruals represented in the
earning number and cash basis represented in the
operational cash flow to help investors predict
future earnings and flows for companies that lead to
improving the quality of decision- making.

Keywords: Informational Content of Financial
Reports, Earnings, Cash Flows
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Abstract:

This research aims to test the information content
of earning compared to cash flows. The study is applied
to a community, which consists of all the companies
in the Damascus Stock Market (DSM). The number of
these companies are 24, whereas, the number of the
companies sample is 13 spreading to many economic
sectors including industrial, traditional banks, Islamic
banks, and insurance companies for the period 2015-
2017. However, the service and agricultural sectors
are not included. The test was conducted through
four periods surrounding the date of publishing the
financial reports, which are 4 weeks prior to the
date of publishing the financial reports- the week of
publication- 4 weeks after the date of publishing the
financial reports- the period surrounding the date of
publishing the financial reports within the 9 weeks.
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Before 4 weeks of Announcement After 4 weeks of Event windows
Variables Announcement Week Announcement (week 9)
Rit NOIit Rit NOIit Rit NOIit Rit NOIit
Rit 1 112 1 345 (%) 1 -.006 1 038
NOIit 112 1 345 (%) 1 -.006 1 038 1
0.05 4 yina (5 sise 2ie Aflian) AV 53 Lol )Y *
0.01 A sine (5 siuse die Ailian) AV 5 Jals ) **
(03) A& Jgaalh
Rit = a2 + b2 NOCFit : i g gad & il (0 geam) Bliy) clalas 48 ghaa
Before 4 weeks of Announcement After 4 weeks of Event windows
Variables Announcement Week Announcement (week 9)
Rit NOIit Rit NOIit Rit NOIit Rit NOIit
Rit 1 146 1 .099 1 -.069 1 -.040
NOCFit .146 1 .099 1 -.069 1 -.040 1
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el saially Laanll o ) (Sl Jitall uaiall G adlaal TYo 3 Bl )l asay pae (2) a3, el Jsaall e M,
u;yc_gu(4)—{munawu—@unwum)m@,m @me_&uﬁ)uyn@.;ygl,m@@Wﬁu&_‘sﬂmwl
e sl SEa g gl sty ¢ (LU 5o lE 550 po, Ly Tasas paslanl (9) Gad®s Bua 3380 — Lllall L8 i e, )
Lsire ssiws wie (34.5%) Lzl LY sl Jituall puitally NJ)U 33 guadl 0l gadl Bl sl Gy LS, Y1 Jolas

e A guual) 53 gadt o dgadilh LR ((ygunpa) BoLalyl Jolad ailind dpwilly .

laall sl ol le Jiledl atal oo Lbaal DY 63 bLslsas pae (3) o, odel Joaadl oo Ladl
(4) = 52l g sl — LILall 5 LE0 55 gy ;L30T sl (4) Ll ll s g0 o 3800 praand g MU 23 gl 3l gl oyl yiiall g
asas pae e Jas Las o (adlall 5o, lanll Ha s, Ay sl (9) (raais ua 3330 — Lyl 5l i e, 5l 282 Y wpld
Loyl s g ol 30 wpand age I L8 guadl w5l pall Uil uiially Eplaiiall Lyumill o E8ual Jatuall juiiall (o bl

el yoll 7 3ladd Hlaniyl Jalad &

AL S e il @alS (2) 5 (1) gasas dualpull z3lad jlaas¥l Julas ol ha Ly

1 (04) & Jsaad
Rit = a1 + b1 NOIit (At gl (s o 48 gud) 2 gall Jlandl g gal gl

Before 4 weeks of Announcement After 4 weeks of Event windows
Announcement Week Announcement (week 9)

(Dependent Variable (Rit

Independent . . . .
Variables R R2 Sig B R R2 Sig B R R2 Sig B R R2 Sig
NOIit 071 112 .013 496 .143 345 .119 .032 -.030 .006 .000 .970 .020 .038 .001 .818
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Rit = a2 + b2 NOCFit

Before 4 weeks of Announcement After 4 weeks of Event windows
Announcement Week Announcement (week 9)
Independent . . . .
Variables B R R2 Sig B R R2 Sig B R R2 Sig B R R2 Sig
NOCFit 050 .146 .021 .376 .022 .099 .010 548 -.177 .069 .005 .678 -.012 .040 .002 .809

B: Partial regression Coefficients R: Correlation Coefficients,
Sig: significance R2: Determination Coefficients
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Before 4 weeks of Announcement After 4 weeks of Event windows
Variables Announcement Week Announcement (week 9)
Rit NOIit NOCFit Rit NOIit NOCEFit Rit NOIit NOCFit Rit NOIit NOCFit
Rit 1 1 1 1
NOIit 112 1 345 (%) 1 -.006 1 .038 1
NOCFit 146 584 (%) 1 .099 584 (k%) 1 -.069 584 (*%) 1 -.040  .584 (*%) 1

(0.05) &sine (5 sime e Aibiaal WY 53 Ls ¥ *
(0.01) & sins (s siuse e Agilanl AYa 53 Lol ;Y1

il Awdi m

Sl yuiially g L gl w3lsall I Lusiall o Lpsliaal TV 63 bLi,l asay pae (6) a3, el Jyaall oo L,

S ol Ll alel (4) Tubull ps se olaal ppaad Libaiall Luwill olEsaally sl moll Slay Uil Uit
i el Aagas gl (9) ety Gaa 3350 — Ludlall a0 50 o, Laa Y wld (4) — il § sl — LWy Ll
3l Jatuall 5Tl s g I L8 gl a5l gl wy Ll uaiall oy 493 L, ¥ Jolas iy gl 5l g gl + Uity (LIl g, La00
5lsadl Gay B s L, LMe amy I sas L il ¢ gl 3 ellis (5%0) Eysinse s sims wic (34.5%) dylazall ¢ LY
LI Lo, Sl i gl I3 Laliaiatll L)Y 3l s agun DU 23 sl

ol eslS aas Lylaall Lusil olasally Lhasall LY ile Uil oluaiall o b bLo,Y ol Ll L
(58.4%) Craseiiall ¢yas LS, Y1 Jolas Tayd ciily ciga Tuslyull ol 538 aaaad (1090) L gins (g g3us wic Lysloaa] TV

el yall z3ladd Hlaai¥l Julad L

A S e Ll wilS (3) a3, Dulyall £ gadl sVl Jolas ohhaly

81



#2020 Jgi 005lS = (14) saadf = (5) sl = dusluasd¥lg duyls¥l Sigoeld dogialf yuadll daols dloo

1 (07) ad) Joaall
Rit = b0 + b1 NOIit + b2 NOCFit &l uaei) ciliball g Aladil) gl Ala o agedld 48 god) 0 gall sl 73 gal il

Before 4 weeks of Announcement After 4 weeks of Event windows
Announcement Week Announcement (week 9)
( Dependent Variable ( Rit
Independent Variables B Sig B Sig B Sig B Sig
NOIit .026 .840 .180 .029 .245 .803 .050 .651
NOCFit .042 .553 -.035 421 -.255 .633 -.028 .647
R .149 367 .080 .086
R2 022 135 .006 .007
Sig .666 074 .890 .876
BO, B 1, B2: Partial regression Coefficients R: Correlation Coefficients,
Sig: significance R2: Determination Coefficients
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