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find out their impact on economic growth through the
application of the least-squares method (OLS) and the
multiple linear regression equation for the years 2014-
2021. The necessary tests were made on the Eviews
program. The main result found is that there is a
varying effect of the independent variables on
economic growth in Palestine, where the variables of
capitalization and the contribution of financial
activities to the GDP had a positive impact on
economic growth. In contrast, the variables of the rate
of turnover, trading rate, and listed company have a
negative impact on economic growth. The main index
variable was excluded from the study as being
statistically insignificant. Among the most important
recommendations reached are as follows: increasing
the effectiveness of trading and providing indirect
financing for projects and companies, as well as the
need to conduct awareness campaigns for community
members about the importance of trading in the shares
of listed companies in the Palestine Stock Exchange.
Educating investors about the importance of trading in
the shares of small and developing companies and not
focusing on large companies only. Facilitating the
conditions for listing companies in the Palestine
Exchange, which leads to increased liquidity and
attracts foreign companies and investors by giving
them tax incentives to encourage them to invest in the
Palestinian Stock Exchange.

Keywords: Economic growth, GDP per capita,
turnover rate, capitalization, trading rate.
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Abstract

The study aimed to identify the relationship of
the Palestinian financial market (Palestine Stock
Exchange) to economic growth in Palestine, where
opinions differed regarding the role that financial
markets play in economic growth. The descriptive-
analytical methodology was adopted to reach the study
results, and where a standard model was developed to
examine the impact of the independent variables on the
dependent variable comprising economic growth,
which was expressed as per capita GDP. On the other
hand, the independent variables were used, namely
capitalization, turnover rate, trading rate, the
contribution of financial activities to the GDP, main
index, and the number of listed companies, in order to
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s By sl Sy e 005 olaS ) Halyll sa b
Al M dusgaudl Ao pall ASLLl 3 galyaid¥! goidl e 2L
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alinl) ety sl g all ) Lgons 03 Ll <(5al e 32) ST
8 STl J) Jssosdl d2T o0 cll3g al8 ¥ s ASCia (00

s e B 2l pms) Sllast J) UL o as i s
o239 (Unit Roots) .l I a5 wl yn = s tia gl
¥l alisls 48e 3929 a=al JOhansen cointegration test))
wazdy (OLS Test) gy all clas,ll 4as b cUiSy col ikl on
LM Breusch-) ja=és zAall o wlall z3saidl &M o gus
el asedl jlasl elliSy Ll Wil Llsdl jaxal (Godfrey
) ouladl ol sue Lasly ((Normal Distribution) 3ls.!
.(Heteroskedasticity) (Ll

AR i 390l

oo bbadl Jugas @3 38y AST @il I ds—imgll dal (0
dieg  ASTlualde sae e Joamll Aan Il ) Bgi ) el Al
2 S O s (Busgll 5de) Ll 5lhar w131 jaxall
Aatnyle gl Zagall 3l bl Jigons o5 1 (B ydtue

(G Lol IS 735l Aelio (S duleg

Y= a + pIX1+ p2X2 + P3X3 + P4x4 +p5X5+

B6X6 + & (1)
PCAPITA = a + B1(LTVGDP) + B2(LTVMC) + B3
(LMCGDP) + B4(LMINDX) + B5(LFMAGDP) +

B6 (LNOC) + €t (2)
coldl u=dl s a.
Slpazel! Hlu=M cdlas i B1, B2, B3, B4, B5, B6
sl
(Sl sl €t

(Jaa¥l ledl 2Ll e 3,800 s (PCAPITA)
(TVGDP) .ol Jucas (TVMC) eyl Jaas (MCGDP)
Juas (FMAGDP) .aLall ,—3l1 208 (MINDX) .Jslsll Joas
=il sue (NOC) « Jlea¥l eell gslidl (po 2L a5 2aalica
otbaald Hmyg § oyl

syl sl
Ayl ol ey Sbibed Lasogd cLasyl 1
Ayl ol piiag Sbiled ivogdl cLasl (1) Jouzd!

Loalus oo 2yall cugas

Jeladll e sue 4l Aauall .

o) 6l ol (oot syl el il

)= L S AR TR TR ]

TV ~ NOC MINDX MC FMC PCAPITA

340732 485 289.671 357026  580.712  3270.05 Mean
337.153 485 289.768 3590.92 625550  3328.10  Median
469.070 50 305500 389150 685500  3489.80  Maximum
174022 47 274565 3177.26  398.300  2913.90  Minimum
96.6054 9258 12.5325 263.385 115365  216.347  Std. Dev.
0.3075 0.1482 0.7582 0.7682  1.0699 0.9645 Jggr“ae'
0.8575 0.9286 0.6845 0.6811 05857  0.617380 Probability
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) 8L YL 3L aais¥1 saill e 2545 (PCAPITA) JLasl
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oobedd (8508 (TVMC) ¢lh9udl Juaag (TVGDP) ale )l
A mygd aladl a3l daidy (MCGDP) Jolusdl Juasg «algu !
bl @l e JU Go—udl daalus daidy ((MINDX) o ids
s Ay § Ayl SISyl sy (FAMGDP) JLes¥l
(NOCQC)
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2021-2014 515 Is cnlasedd 2umygd Lgid) yyladlly

i 53¥1 20,8 = (FMAGDP) adl dba 2i¥ dealus Jias
Wl el b/ U Ggad!

sue 92 :(NOC) o s dyoygy § Ayl] il sue
1 myed gl uyanll v Alalally A0l Aoyl oS, 4
(2021 -2014) 215 cxdasals
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Multiple Linear Regression )saaill Jasdl jlass¥l 735
ST agazs da e 23y ((OLS) i all cilan Ll 445,k « (Model
«(MINDX) (MCGDP) ((TVMC) .(TVGDP) aazwll = sl
po> o3y (PCAPITA) gLl sazll e ((NOC) ((FAMGDP)
o0 (2021 —2014) al5e3 (aia3d! Jaddl) &y 9, l) loglall
il dal g colaaadd Aioygd Lgidl soyladlly dpasyll 2315l
ogoms s gl ¢ LasM gabosedall (5S40 3Llly i alal
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Lo gilll 3ld (eaal) o dge) plad) a5l (e Lagd Lol
Gl 4 A el ilS Lagd (alaisi (289.6706) 4 plull
(274.565) 4 2ui U381 sl (e 3 (2021) ple § alaii (305.5)
(2016) sle § dlazs

Otbald Aoy (3 Aaladly domyull 80l sue asky Lagd Lol
O o> 3 «(2014) sle 3 dzpue 35,4 (50) Lpd 451k e cilSs
(2020) sle (§ 2139 45,4 (46) 9o Led zyue soe J3I

colS s (Jarque-Bera) Iy el jasd e Losd Ll
Lol (o 28T olpaall arezls (Probability) 4l el
b l) 2ol o s Sl aan o Gaa 4019 (0.05) 2ugaall
(3 sl1 5d2) ULl Syl pamd 2

om 3530l capat] el sl 51 12536 (1) Jpaall o0
il o 3 ¥ (3270) 4l cala s Hgs § Jlan¥l ) il
4 dayd J8T il e (3 (2016) ple § 1¥90 (3489.8) 4 daid e
(2020) ple 13455 (2913.9)

Jlen¥! okl 5120 o AL Al 20Y) AL ey Lo Lol
el of ot @ Y95 Ogle (580.7119) L el Lo gl 3L
L & J81 2689 «(2019) ple & 95 (54le (685.5) culS LS s
(2014) ale § U39 Do Oeke (398.3)

ol Hmyss (3 Ayl S 41D 2yl Hagld Fadlly Lof
et 2o Lt Y53 gale (3570.262) L el L ugill alis
J31 ol a3 2017 ale & 9o 54le (3891.496) g9l 4 &
(2014) ale § g3 O9uls (3177.26) csly 4 A

(Unit Roots) 5ol sz yamd il (2) Jouzl!

UNIT ROOT TEST TABLE (PP)
At First Difference

(DLPCAPITA) (DLTVGDP) (DLTVMC) (DLMCGDP) (DLMINDX) (DLFMAGDP) (DLNOC)
With Constant _t-Staistic _ -5.0696 17772 1.8422 ~4.9289 1.8197 ~4.9180 2.1451
Prob. 0.0004 0.3832 0.3531 0.0005 0.3634 0.0005 0.2298
*kk no nO *kk no Fkk nO
With ?:’e”ns(}a”t &  istatisic  -5.3842 -1.8959 1.8795 -4.8476 -1.8430 -4.8800 22711
Prob. 0.0010 0.6289 0.6372 0.0033 0.6555 0.0031 0.4344
o o o -
Without Constant &+ syatistic  -6.0277 -1.8598 1.9193 -5.0209 17729 -4.9892 21587
Prob. 0.0000 0.0609 0.0538 0.0000 0.0727 0.0000 0.0320
UNIT ROOT TEST TABLE (ADF)
At First Difference
(DLPCAPITA) (DLTVGDP) (DLTVMC) (DLMCGDP) (DLMINDX) (DLFMAGDP) (DLNOC)
With Constant _t-Staistic _ -5.0696 17772 1.8037 5.3108 1.7151 -9.8823 2.0308
Prob. 0.0004 0.3832 0.3708 0.0003 0.4127 0.0000 0.2727
*kk no nO *kk no ekk nO
With ?%”nsga”t &  iStatistc  -5.3051 -1.8959 1.8795 -5.0042 17498 -9.4476 21572
Prob. 0.0012 0.6289 0.6372 0.0024 0.7005 0.0000 0.4928
o o s S
W'thou}gﬂg“a”t & \Statistic  -5.0277 1.8282 1.8752 -5.3336 -1.6604 -9.1951 -2.0719
Prob. 0.0000 0.0650 0.0590 0.0000 0.0907 0.0000 0.0388

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant, “MacKinnon (1996) one-

sided p-values.

9l o als Jg¥l (st e 8,57 wn lpaall o Loy

oamd oL s sl o ad¥l 2k L8Me 3929 (30 ST

s==all saJohansen cointegration test)) os—wilas>
Leote (ye AMatl da 3929 (el Ceulill

Johansen cointegration test jazx3 (3) Jouzx!!

Series: DLMCGDP DLFMAGDP DLNOC DLTVGDP DLTVMC

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace

0.05

No. of CE(s) Fi98Walue  giaiictic  Critical Value "0
None* 0868733 112.1293  69.81889 _ 0.0000
Atmost1*  0.681340 61.36626  47.85613  0.0017
Atmost2* 0474481 32.77550  29.79707  0.0220
Atmost3*  0.350954 16.69127 1549471  0.0329
Atmost4* 0209744 5884972  3.841466  0.0153
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(MINDX) aladl a5l colpaall o) (2) Jgazd) zigs LS
et Jaass ((TVGDP) Joluidl Juass «(NOC) i€, &1 sucs
Jaass (FMAGDP) U=l mldl e JUI bLadl 2ealus (TVMC)
Jlez¥l el mlidl (pe 3,80 crsasg (MCGDP) ale il
syl s d) LoSles dides (Jo¥l 3,81 e 3,33 ue (PCAPITA)
AU logzeall

e of o Awlyull Slasall Gae slassl HLasl sl day
Prob.=) Liliax>| JIs e (Mindex) caauds aimygd aladl a3l
allas¥l @ ¥l als (e il s slad wl @314 (0.7469
Aeslall

(Johansen cointegration test) .1 absb a33e 5529 jazd .3
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(Prob. Chi-Square) daé of (5) Jgazd mlu oo oy
Lyl azsy ¥ 45T gy Las (0.05) (o J3T 2 (0.0246) g5l
owbedll z3gaill 3 A I el G adad

Al Gl ouliall 7 390l il yien (asseli (Son duleg
pddll amy) SYE gl (53]

DLPCAPITA = 0.403 + 0.044*DLTVGDP -

0.045*DLTVMC - 0.083*DLMCGDP +
0.136*DLFMAGDP - 0.089*"DLNOC

(3)
Lalyl] (OLS) (gyiuall clasy Ll syl 2oMho (o 3axll

:(Normal Distribution) §ls acdall a9l jLast 1
ol asdadl auionlt (1) JSCad!

Series: Residuals
74 — Sample 2014Q2 2021Q1
s Observations 28
5 | Mean -2.78e-17
Median 8.83e-05
4] Maximum 0.001838
Minimum -0.002348
3 Std. Dev. 0.001062
Skewness -0.363669
29 Kurtosis 2497132
i Jarque-Bera  0.912214
ol | ! ! ! Probability 0.633746
-0.002 -0.001 0.000 0.001 0.002

EVIEWS maliys plusialy Slas¥! Joloall gl joall

sol—ui (Jarque-Bera) s o Lasd (1) JSadl oo

Lasd o0 #ST 29 (0.633) sl (Prob) a ez e, 0.91

ol ads ¥ 3lsudl )" Joas @) dnall 250l (283519 0.05

395 3lsd) " Ol cas W Ayl B yall Joud (S duleg < andall
Mol Lagses

(Heteroskedasticity) (sl 5) calad! ol pue slasl 2
dasyl dalys @ USLall o cpbadl pue A b pzal
$35 By ikl 18l ol (o ay 3] grisall cilasll sl
WS oy 13 (11940 2012« £ls—ull) (65391 ol paall 3ol )
1(6) Jguzlls Leinge 3o LS ALl sa 3529 pute (10
Heteroskedasticity- Breusch-Pagan-) cnlall oibd aue jLas | (6) ozl

(Godfrey
Heteroskedasticity Test: Breusch-Pagan-Godifrey

F-statistic 2.027008 Prob. F(6,21) 0.1070
Obs*R-squared 10.26889 Prob. Chi-Square(6) 0.1138
Scaled explained SS 5.424119 Prob. Chi-Square(6) 0.4907

EVIEWS ol plusiuly Slasy! Jalell mls ol
sstus (Obs*R-Square) aes o (6) Jsuz!l o L5k

poe AU dio > gu ¥ 4l @2 Les 0.1138 g9lud Allez>Lis 10.26
bl o cplad! sls
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g gonuall 2, all (s, 1Sy (3) Joad! e Lasdly LeS

I 09 "Byl Sl piie o JoY) Alisls AN dm gy ¥ Laslis
Leosd ooy bl o Jo¥1 3ol cul8Me (uas s929 Aasdle
@B s e 91 (0.05) (o BT Leagan csilS uad & Slazs|
Critical ) oo 4T Lawer cols was (Trace Statistics)
Slpite o dadl gl A8Me ua gy 4 Joall oS i (Value

Ayl

il 2 alusiwls ooldll g3laaid¥ z3gaidl puds
:(OLS Test) il

OLS Test (4) Jouz)!

Dependent Variable: DLPCAPITA
Method: Least Squares
Included observations: 28 after adjustments

Variable Coefficient Std. Error  t-Statistic Prob.
DLTVGDP 0.043776  0.007004 6.250223  0.0000
DLTVMC -0.044951 0.007282 -6.173050 0.0000
DLMCGDP -0.083437 0.027673 -3.015133  0.0064
DLFMAGDP 0.136335 0.034002 4.009592  0.0006
DLNOC -0.089593 0.019500 -4.594469 0.0001
C 0.402625 0.077374 5.203610  0.0000
R-squared 0.760263 Mean dependent var -0.005126
Adjusted R-
squared 0.705778  S.D.dependentvar  0.002169
S.E. of regression 0.001176  Akaike info criterion  -10.46515
Sumsquared  30sE05  Schwarzcriterion  -10.17968
Log likelihood 152.5121  Hannan-Quinn criter. -10.37788
F-statistic 13.95348  Durbin-Watson stat ~ 1.085163
Prob(F-statistic) 0.000003

EVIEWS zalys plusialy Slasy! Jalall gl 1yl

(OLS) yi—all wolas, Ll 2yl nmd il s (4) Jouze)!
ctsaiy Jiaill gl yazd¥I gaidl e it ) ol paall il axal
Loygd pladl , 25l piie cai> aang  Jlaz ¥l el Ll (e 5,401
Sl oF o Liluas] J1s e 43680 Lol iy 47 LeS- (el
! sl e 6 Lo Lslyas] &ls (2 A lyull § Laes Als-1LJ)
Ls (0.76) g9lud (R-squared) desd i€ 3] « galiazd¥l soill 5a9
358l coiaiy Jtaall galaud¥l gl 3 Slasdl e (%76) O gn
8 By l)) Az k| ol paall IMs e y2dd Szl el @l e
9l &1y (Adjusted R-Square) aed aasdle; Liagl (!,
z3gedl A ulin (de Jus @ls Alle pnads b A ud (29 (%70.5)
ol pazll o W8MMall 7,40 7 Aal)

G9lud s (Durbin Watson) ¢g—udly gy degal Jlaillg
oo aST ity ¢ iluas¥l Julmall 3 L Legs duiaie 2wd 29 (1.08)
oaxd slr| dai il on gl i LLG| g ¥ 4
z>3: LS (:Breusch-Godfrey Serial Correlation LM Test)

1(5) Jguzdl
LM Breusch-Godfrey azxs (5) Jguzx!!
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 4.620602 Prob. F(1,21) 0.0434
Obs*R-squared  5.049720 Prob. Chi-Square(1) 0.0246
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Lol dalas dagd oof 1asds (3) Jouzd! il I 0
«(Prob.= 0.00) d4Jlei>| &>,.5 (0.043776) s9lun (Coefficient)
AV &3 &8s wrgy 45T Gy Las (0.05) YN (g9 (p0 ST 29
8L I 605 Wiyl Aaid 3 (%) 813 IS 05 iz 50 Ailas|
it pill Gy LuSey dules conladd § s3Lazs¥l yall § (%0.044)
seill e Ao, lI lma) 3T 3529" Al i yall Jgdg 20yi il
@ Aol 0] 3 aliaza¥l b laill pe gollazy liag " galiazal
I alahadl e S el o5 aad QU Gl Wgise uylio usl
Awlyoy (20271, allae 55 ¢ 3)A sl (Jlial Luds dmgiidl
Aal w2 ulys) e 345 @19 «(Chipaumire & Ngirande, 2014)
(Abdul-khalig, 2013) auly39 (2017 a3l

e laaudd Lmyge § (TVMC) oolygadl Jual loma] 31 gy 2
B e 85801 cuiaty Jiaill oladd 2lgs § galsaid ¥ gall
(PCAPITA) Loy Jxdl

Lol dalas o azs (4) Jgu gl ) sl
(Prob.= 0.00) 4l 42,1, (0.044951-) sslu (Coefficient)
Al A8Me 3529 (e Juy iag «(0.05) AV (go1un (0 J3T 29
Al @05 (%1) s 19! Jims 3515 o) 55T (daay ol Lo
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LaSlas deleg onbawdal 25l ) 3alatd ¥l Cag,lall g Wslall
sl (e Oloadl Jual ol 1 dagy” adiudl a o ,all Jou8
Abdul-khalig, ) aulys as 2l sda cuaylas udy " goliazdyl
Al oSG o] 31 (2013 i) dwlys gl ae cadles lliSy (2013
A ulyag «golai®¥l gaidl g aladl ;a3 Ll A8Me 6
(Masoud, 2013) 4 wlyas «(Chipaumire & Ngirande, 2014)
sdl (8 Lay939 AL (515l BelaS Apaal e suds uad
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Variance Inflation Factor ) ..Ladl eseas Jslas Lasl .3

(V.LF)
(V-LF) cubdl gdeins Jolas slast (7) Jgazd!
alaad) ol pasll RA2 1-R"2 1/1-Rn2
DLTVGDP 0.008586 0.991414 1.009
DLTVMC 0.000227 0.999773 1.000
DMCGDP 0.213357 0.786643 1.271
DLFMAGDP 0.01001 0.98999 1.010
DLNOC 0.179834 0.820166 1.219

(1/1-R*2) aslall s Ll Sl (40 yugal]

Bauazkl Adasdl Iual Leliaa ga (VIF) bl eieias Jale
S duddl adn Gl o 3] codanll sl ol pise (10 A gezme 3
Aoz 28Me af Ol Jarudl panell aas, Ll (VIF) sedog cJatus pise
LasM oMlel (7) Joamll Bdgg 350l § 5,331 il ao Aisluze
(10 -1) 2wl ¥l suelall o J8T dlaz wl) ol pazald (VIF i o
Juas IS dagye A wlyudl z3gad A Il Slpaall o Gay Leo
(O’brien, 2007)

zosaitl slasel LinSay el cllozsyl JST La sy
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Slas¥l Julmill mlisg il yall didlie

seidl g JUI Gaudl Salpgn O 53T g " A I Aol 2idlia
Olals Wgs § g3lard

Lo (4) 08, Jguad! @l I e :R-Square wo=d! Jolas 1
Jaas) el syl ol (o Les (%76) g9lud (R2) 4ayd 0
Jolatll Juasy (TVMOC) ¢lysutl Joang (TVGDP) A le )l
Jleal el Ll e JU Bl 2aal_was Aaidy (MCGDP)
5555 ((NOC) crbaud 2umygy § 22yl 5801 suey (FAMGDP)
$3luaid¥l gl § Al polall ol il (ya (%76) diagd L (,—2ud) o
(PCAPITA) Il bl mldl cpe 5,801 iy Jraal

ol Lz (4) oy dgaa 000 (F) deud 2dasdlay o(F) sLiasl 2
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-1.7) o Al 0585 O s 31 Lo Legs 2t 2l 29 (1.085)
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