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Using MACD Index in Timing the Investment Decision:
A Study in a Sample of Selected Gulf Financial Markets

Elyas Kh. Al Hamdony (PhD)
Lecturer
College of Administration and Economics
University of Mosul

Abstract

The current study aims at using MACD index as one of the major analytical techniques
in investment decision timing by investors in the financial markets. So, MACD is
considered as one of simplest technical indexes that may draws upon moving averages as
well as being much trustier and clear. A sample of four Gulf markets has been selected
including the financial indexes of these markets from 1.1.2006 to 30.4.2006.

The study hypothesized the following:

Stocks prices are habitually moving within certain patterns and trends where could
possibly help the investors to specify the investment decisions timing.

The use of MACD index lead to the accuracy of investment decisions timing for
investors.

This study concluded:

1. The sample of most financial markets in the study were moving in certain patterns and
trends that would help the investors to select investment decisions timing, this is in
agreement with the first hypothesis of the research .

2. Using MACD index, the investors are currently able to time out their investment
decisions. That would be in agreement with second hypothesis of the research.
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210.41 216.37 240.94 254.15
210.41 212.61 239.92 254.15
210.41 215.18 0 253.4
209.91 219.99 0 255.45

0 219.99 0 255.45
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150.47 150.87 188.25 188.4
158.69 149.52 186.74 187.98
162.72 149.52 186.74 181.39
165.65 149.52 186.74 177.51
166.59 147.29 185.05 177.21
167.23 150.17 182.45 177.21
167.23 155.21 181.36 177.21
167.23 158.89 180.41 177.66
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163.48 158.89 179.71 177.66
165.8 158.89 179.71 177.66
168.25 158.89 179.71 177.66
168.04 158.89 179.22 177.66
168.16 155.62 177.74 177.66
168.16 150.31 173.88 177.66
168.16 142.27 167.17 181.28
168.16 142.27 167.17 179.54
175.12 142.27 167.17 173.87
170.28 142.27 167.17 172.86
169.13 144.52 173.25 178.78
166.48 147.37 167.66 178.78
166.48 148.79 163.18 178.78
166.48 149.84 165.62 175.87
161.92 149.17 164.94 170.49
158.69 149.17 164.94 165.99
158.72 149.17 164.94 171.07
160.51 144.9 162.81 177.51
161.47 143.57 157.5 177.51
160.51 145.27 155.4 177.51
160.51 152.28 0 181.23
158.17 150.47 0 176.18
0 150.47 0 176.84
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226.59 260.39 302.56 272.84
226.82 261.41 313.66 280.07
233.12 261.41 313.66 285.36
233.56 253.82 306.38 2717.73
237.62 240.15 297.92 277.73
238.8 237.98 301.16 2717.73
238.8 234.4 300.17 277.73
233.25 239.52 295.64 277.73
236.88 234.02 296.4 2717.73
236.88 234.02 296.4 277.73
233.73 231.89 288.11 2717.73
227.3 233.77 288.38 2717.73
227.41 221.35 283.64 277.73
227.41 205.06 274.56 285.35
223.89 210 276.18 284.09
218.47 211.23 289.45 284.23
221.38 211.23 289.45 281.85
216.99 223.23 309.18 277.82
215.21 224.29 306.3 285.34
213.62 220.49 307.85 285.34
213.62 22491 305.2 287.41
209.39 224.68 264.11 285.77
202.23 221.45 259.88 287.2
202.36 221.45 259.88 280.15
209.02 223.93 263.4 278.41
208.95 236.45 267.03 275.66
202.81 204.04 262.91 275.66
202.81 208.64 260.96 271.88
195.68 220.12 0 262.86
197.44 227.95 0 250.05

0 227.95 0 256.22
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222.18 258.04 275.34 265.79
22527 258.04 27534 268.58
225.27 258.04 275.34 269.32
226.42 250.75 275.34 267.69
229.58 247.30 277.12 267.69
229.58 246.93 275.25 267.69
229.58 242.54 27551 271.56
231.16 237.54 27551 274.39
231.49 237.54 275.51 274.39
23423 237.54 27551 274.39
238.78 240.10 274.65 274.39
235.18 239.62 275.74 274.39
235.18 235.06 275.29 274.39
235.18 225.22 274.81 276.13
235.18 22467 271.78 276.13
228.70 22467 271.78 276.13
232.05 224.67 271.78 276.13
230.00 237.10 268.19 276.13
227.89 238.26 258.04 276.13
227.89 236.57 258.04 276.13
227.89 231.52 258.04 27127
226.24 233.16 258.04 273.01
20401 233.16 258.04 270.78
220.12 233.16 258.04 276.81
221.75 230.69 258.04 277.45
203.43 22574 258.04 277.45
223.43 219.10 258.04 277.45
223.43 219.10 258.04 277.61
222.93 219.10 0 276.27
223.95 219.10 0 272.20

0 219.10 0 272.34
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