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Standards Basle | and Basle |l about Capital
Adequacy: A Study of Some Arabic Banks

Saja F. Mohammed
Department of Financial and banking Sciences
University of Mosul

ABSTRACT

The capital adequacy considers one of the most contemporary issues. It occupied the
increasing importance and took the consideration in the light of universal development in the
financial and banking field with the financial liberalization in the universal financial markets. Basle
[l rules and how to apply it, is the important function of the banks, because of increased
competition and risk facing the banking industry. The commitments of banks in general and
Arabic banks with these rules will help it to support the financial ability and the competition in the
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banking markets to ensure the existence, continuation and the growth in the light of continues
development which facing the bank risk in the banking work. The present research deals with the
capital adequacy in the Arabic banks as a sample before realistic committed with Basel Il rules
which started at 2007 and the procedures adopted by banks to support the capital adequacy
which deals with new rules. The research concludes that the rate of capital adequacy in Arabic
banks as a sample was reduced through out the shifting period in applying the new rules.
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