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The Effect of Inflation on the Arab Stock Markets

Mofeed Th. Younis (PhD) Ragheed Imadaldeen
Assistant professor Assistant Lecturer
University of Mosul University of Mosul
Abstract

Inflation has been considered one of the most essential variants. The economists have given
the unique priority, and attracted the analysts of financial markets, so it is one of the
external factors that have an effective role in developing the financial stock markets.

The aim of the current paper is to measure the effect of inflation on stock markets of Arab
countries. They are market value of stocks, number of companies registered in markets, rate
of circulation, price indicators, value of stocks within the econometric model and other
interpretive variants such as exchange rate, per capita income, budget deficit. The research
concluded that the inflation has its negative, inconsiderable and statistical effect on the
value of financial stocks as a rate of gross local income. The number of stocks available, as
there was no significant effect on other indicators. The per capita income has been emerged
to interpret the variants in almost stock markets indicators studied. The financial policy of
budget deficit has a significant effect on stock markets in Arab countries.
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Constant -8.38 0.83
inf 1.424 0.87
Ex 0.659 0.53
Pc 1.367 1.42
NGPGDP 0.778 1.50
=10.2% R*(adj)= 4.0% F=1.65
D.W=2.15
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Constant -5.452 0.89
inf 1.790 1.79
Ex 0.570 0.76
Pc 2427 4.15
NGPGDP 0.444 1.40
R’=33.5% R*(adj)= 28.9% F=7.30
D.W=1.08
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Constant -17.346 2.35

inf 3.402 2.83

Ex 0.425 0.47

Pc 3.897 5.55

NGPGDP 0.619 1.63
R’=47.5% R*(adj)= 43.8% F=13.10

D.W=1.18
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