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The Cost of the Financial Foreign Direct Investment & Its Basic Benefit
Analytical Theoretical Study

Bashar Th. Al-Shakarji (PhD) Mawfaq Ahmed AL-Saydia (PhD)
Lecturer Assistant Professor
Department of Financial & Banking Sciences
University of Mosul

Abstract

The current trend among the progressed and growing world countries has
spontaneously fulfilled to encourage and attract the foreign investment with the two
divisions: The foreign direct investment manufacturing and the financial foreign direct
investment.

Several studies have concentrated on early on the manufacturing aspect with all sectors
in terms hosting and exporting countries. The financial aspect or what is know as the
financial foreign direct investment has increasingly been focused during the last two
decades. This was a reflection of many factories; the first one is the volatility of the services
in the global economy as was reported be the global investment in the FFDI has focused on
the presence of the foreign bank and the probable consequences that may co occurred. In
this case, we can that matter would be different in the developing countries than the
progressed ones. The presence of the foreign bank represents a competition among the
equivalent qualities and abilities while, in the developing countries their presences are
mostly varied according to the qualities, and then tend to the foreign presence as well.
Hence, many countries tried to broad this sort of investment in order to achieve several
targets; one of these targets is to activate the banking markets in these countries and to
update the quality of local bank.
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