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The Social Effects of the Economic Détente and Reform Policy in Egypt

Marwan Rashid
PhD candidate in Economics
Department of Economics
Aleppo University (Syria)

Abstract

The social effects of the economic reform and Détente policy in Egypt can be
summarized in two factors: The first is income reduction due to the loss of jobs because of
privatization policies or the difficulty of finding job opportunities.

The second factor is the increase of the cost of living due to the rising in prices. These
two factors have caused the most dangerous two social effects: Unemployment and poverty
.To reduce these effects, the Egyptian government has taken several procedures depending
mainly on income maintenance and wealth maintenance. This research analyzed the
offensive effects affecting the working class by applying the reform economic programmers
on two levels:
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The first level is: The level of distributing the local income. The second level is: The
deterioration in the level of living of this class. The most important results that the
researcher concluded are:

1. Reform programmers lead to the increase of unemployment and poverty levels in both
the long and the short terms in the Egyptian society.

2. The procedures that the Egyptian government has taken to handle the bad effects of
reform policy did not help in handling these effects, but only in reducing them.

The researcher recommended to manage policy of reducing expenditures only in the
urgent situations, and not to depend the ready-made recipes of the international monetary
fund and the international bank when solving the economic problems. The researcher, also,
recommended that the aim of these programmers and reform policies is to handle, not to
reduce the cases of these bad effects.
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