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Application of Capital Asset Pricing Model in
ALKWAIT Capital Market

Sarmad K. Al-Jameel (PhD)
Professor
Department of Finance and Banking
University of Mosul

Abstract

This research used the actual data of ALKWAIT capital market in estimating the
capital asset pricing model. The application has three sides: the first one covered all
companies listed in the market and the second side focused on the portfolios building
during the research period, whereas the third took the market indices. However, this is the
implication of the research objective which is studying the relationship between return and
risk under the methodology of the capital asset pricing model. The research analysis
indicated two important issues, the determination of beta coefficient for individual stock
and for the portfolios. The result is significant in different levels of probability within the
traditional capital asset pricing model.
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“qutfoli0§ Beta R 2 F test

Alada Ll a2y Uy Jalea %
P1 9.946 2 2.5
P2 2.94 5.1 6.48
P3 1.671 19 28.36
P4 1.6051 22 35.96
P5 1.5435 31 54.97
P6 1.2976 12 16.60
P7 0.9082 20 30
P8 0.9446 25 41
P9 0.8775 23 34.65
P10 0.6624 9 11.96
P11 0.5862 14 19.89
P12 0.505 8 9.7
P13 0.2975 3 3.48
P14 0.3178 2 2.14
P15 -0.132 2 1.67
P16 -0.481 3 3.53
P17 -3.82 2 2.2
P18 -15.93 2 2.3
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B Jalae T — calculate P — value
0.93524* 19.88 0.000
* = Significant and p-value <0.05 N.S
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