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The Governance Criteria in Earnings Management of Organization
and its Risks: An Application on Sample of Registered Organizations in
Arabic Stock Markets

Sarmad K. Al-Jameel (PhD) Duaa N. Al-Hussaini
Professor Assistant Lecturer
Department of Financial and Banking Department of Financial and Banking
Sciences Sciences
University of Mosul University of Mosul

Abstract

The research concentrated on the theoretical concepts of earning management,
governance and risk. The research showed insights of researchers and scholars related to
these titles. The research contains a sample consisted of (115) companies recorded in a
number of Arab stock markets and (Jones model, Modified Jones and Industry model) were
applied to measure the earning management. As well as the research modeled the variables
of governance which related to companies performance, ownership structure, returns,
rewards of management board and the ability of companies announcement. In addition to
the adoption of CAPM model to measure systematic risk which affect the companies. The
retrospective modeled between earnings management, governance and risk were modeled.
The research covered the period between (2002-2004) and reached to construct a model of
measuring the exchange relation between earnings management, governance and risk, and
invite the Arab countries and their companies to follow suit the countries which established
the governance rules, to declare play and maneuver cases.

Key words: Earning Management, Corporate Governance, Risk.
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