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Abstract

The current study aims to test the role of expected and unexpected monetary policy in
effecting the revenues of the financial stocks market, by using Box—Jenkins method
(GARCH) model. The stability test were conducted on time series using graphical analysis
and Augmented Dickey-Fuller (ADF) test to ensure the stability of time series and treating
the instability, in order to reach a stabilized time series in each of mean or variance in
building predicted time series of (GARCH, ARCH) model. which represents the expected
monetary policy up to specify the test model of expected or unexpected monetary policy on
the revenue market by using (VAR) model.

The results of the test showed the ineffectiveness of the expected and unexpected
monetary policy on stocks market revenues for each of banking & insurance sector, as well
as specifying the two policies effect in the stocks market for the industrial sector only in the
short—term.

Key Words: Expectation Un expectation, Monetary Policy, Shears Market, GARCH Model.
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-2.597 Level 10%

Bank

-5.095

-3.5744 Level 1%
-2.9237 Level 5%
-2.5999 Level 10%

Insurance

-8.369

-3.5654 Level 1%
-2.9199 Level 5%
-2.5979 Level 10%

Industry

-9.583

-3.5654 Level 1%
-2.9199 Level 5%
-2.5979 Level 10%

Eviews <ilina p thu e e YU Ealll slae) (e 1 jdaall

3 jiase 73 gl Ol pnial Aia 311 Judlad) 18 — Sy jlial) il & ekl
Lo dna gall M5l e 19 5%,10% 45D 4 giaddl b sidll ie 5 A saall (4

_odlel (£) Jsaall L

sl A e 0 +< GARCH 5 ARCH (— S 3y 2 aas Jal s
=Y (°) Jsall e zoa s« LS 5 Correlogram

Date: 07/01/12 Time: 14:50
Sample: 2008MO01 2012M12
Included observations: 52
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GARCH(1,1) AIC=-3.658
GARCH(2,1) AIC=-3.638
GARCH(1,2) AIC=-3.754
GARCH(2,2) AIC=-3.742
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Series: Standardized Residuals
10 Sample 2008M02 2012M05
] Observations 52
8 Mean 0.379202
Median 0.355967
6. Maximum 2.347758
Minimum -2.316135
Std. Dev. 0.980091
44 Skewness -0.087898
Kurtosis 2.956332
2|
Jarque-Bera 0.071091
0 . . . . . . Probability 0.965079
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