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Abstract

The current study aims to test the role of expected and unexpected monetary policy in
effecting the revenues of the financial stocks market, by using Box—Jenkins method
(GARCH) model. The stability test were conducted on time series using graphical analysis
and Augmented Dickey-Fuller (ADF) test to ensure the stability of time series and treating
the instability, in order to reach a stabilized time series in each of mean or variance in
building predicted time series of (GARCH, ARCH) model. which represents the expected
monetary policy up to specify the test model of expected or unexpected monetary policy on
the revenue market by using (VAR) model.

The results of the test showed the ineffectiveness of the expected and unexpected
monetary policy on stocks market revenues for each of banking & insurance sector, as well
as specifying the two policies effect in the stocks market for the industrial sector only in the
short—term.

Key Words: Expectation Un expectation, Monetary Policy, Shears Market, GARCH Model.
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-7.3635

-3.565 Level 1%
-2.919 Level 5%
-2.597 Level 10%
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-5.095

-3.5744 Level 1%
-2.9237 Level 5%
-2.5999 Level 10%

Insurance

-8.369

-3.5654 Level 1%
-2.9199 Level 5%
-2.5979 Level 10%

Industry

-9.583

-3.5654 Level 1%
-2.9199 Level 5%
-2.5979 Level 10%
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GARCH(1,1) AIC=-3.658
GARCH(2,1) AIC=-3.638
GARCH(1,2) AIC=-3.754
GARCH(2,2) AIC=-3.742
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Series: Standardized Residuals
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8 Mean 0.379202
Median 0.355967
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Minimum -2.316135
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Jarque-Bera 0.071091
0 . . . . . . Probability 0.965079
__I_I_l_l_l_l_l_l_l_l_l_l_l_l_l_l_l_l_l_l_l_
-2 -1 0 1 2

A ||
Al grnall a5 i) laal

Eviews Sliaa 1 Ao alaie WU ¢aldl dlac) (e 1 sdaal)

dad ol sy Gy ala Ly 355 8 555 15l o) (V) Sl e aaSly

s sy il Bl e dad e Lo 8 A gla a5 (-2.316) s G5l
GARCH g3 sl (e Wyl i ot (81 o) Al QLA aiy Co g | 5080 5,(2.347)
(VAR) 4aiall 1A jlassV1 JLis) o3 sail 8 dad gial) e 40l ) Jias Al g
Anlaad) Ll SR a3 Gy el Uadl) Cruay (3 sad) agul 3l ge o la s jlaal
LGl s pa LBle 5 M, 258 e ysiiey e el 5 1 dad siall Al



[A¢] M el )
(ARCH 354 (e Aatill 315 ) dad sl e Ayl A udiod) L0 36 e
M‘uﬂ@uﬁyt—;ﬁs‘j\—ﬂﬂ—u\ dsé}hﬁc\)ﬂ”.\.w \UE(MJJLAQJAM‘\JL‘:)MU

(G (M)

.08
“ N\A MAMM -
A
N \] Y .00
L -.04
L -.08
.08 1
. W\ N\ /\ B
00 /\ ANAREN /\ N
V \] V=N
-044 N
-.08
-12d S — S — S — ,
2008 2009 2010 2011
— Residual —— Actual —— Fitted
A JE

S5l aus ) a5
Eviews Chaa y e alaie YU Ealill dlac) (e 1 jaaall

(sl dad giall s Lgiall il e TS Taldas @lia () Jaa D Giladl JSAN (g

e Jani 1 yoals | Al a ad giall Al Auland) Gy ilad il il llia
T3] agaa aty g il 4l ldiall 3 saiD aaiall SN jlaas¥l jlgal o) ya)
2By 3Sha -S g0 Angie (B Aaall julaal) e 2o e ol calinl) 300 Jgha g LY
a5 Aad il Al Al s o)) AR e Sy ey A 5,8 Juadl canaa
(Schwarz ) s=5 Jlama (e oLy il LAIS 8 ) I Calasl) 2ie 428 gial)
AS (A (-8.574) s~ al oMy lLalasll Ay (e 4l dad EC LN A criterion)
e 2L 3yl 3l (s (e 73 sl JuzadlS J Y1 3 5aiY) 20m 3B 5 ¢ sV
Dl L) il O el S ((pinlaal) SIS 4l dad ol B oA GllS) jlee
Aad gial) dpaiall Al 8 ol purill a8 A1 50 L aguaV) (5 sas Aglaivd aae 4aiall I3
b Gy (el 5 & 5adl) DA sl ¢ ganal jraail) o) L8 dadgidl e
¢l gl &Lbé@ -0.015 (el &Lhéwé.() 17 s colalasl) &M«_\JMLMS\ Jlada
dad giall }MM\MM\MM\&M\MMM\@M‘&L}Q&)@L\UJA‘;
glhd (e Js = a8 gl Aiilly 3y A Ja el Al () () 2,46 sa



[Ao] Sl L)

3 i A a Alaiu) el Al (NRH A 8 e (Gobday 138 5 (el g o g 5il)

LSW (¥ 5 i jlas S A 8 it (o (8 il ddd) (3l jaill 458 a

ol ] Apnilly LU AL Al (et i)y delivall gl Lia) il ae

el nll LA il (e it ) (S Ao 5 Al Al

((N) S e ailan Dl Sy (o) 5 dnd giall 5 Ayladll UL (e (3 Sl -
G Ao Anbgiall e g dad siall Cpialindl LIS a5 (5 5lait 8 0 i) (Sl S8
.Lﬁ)ﬁ‘?ﬂ-“y‘

lle 50168 et il byl Clad il A e Cla 5 jla pa (3T Canl il () - Y
A0l Aulauadl 3 3l Jal (e aalall 3e) 55 Y1 i e ULl aladiiud b
e pait A Anlaiy) Ay laill Aall cila g lall ae 345 LS el gl
pae (e Casll il 4S8 Lo 1 g tadsie pe (S0 alle A0l Apud) A llad aae
b Aadsia b il ad dga g adal Guelilly il e Ul 8 Al Aulpu) Allad
i) dulud)

o a3 5l aae s ) sl all any ae sl il (35 il o Y
gl bl 8 el juall dalall Jsal)

Leia Cargl) () V) 3Sim — (S 5 Angia b Baainall ) JLEAY) 2aad (e a il -
) bl C A8 ey a8 (e LS ) peiliil) el 1 J gaca sl
a2 e Unaill e dda) pgast] (3 g 20l se & Dl glall e 5 Al gl

JALAAJ\

Ay ad) A3y jalaall Y

ilsa cpgd) BelaS Aanl) bl Y 49A cg;j\j ‘H&j Olasli (9 daa s‘ﬁl.pj ‘;::JU\ =)
VY a5 ALa®BY) 1 el ae cllal) daals

(3 oY) g o laall g 2 g8l (Vo v € (pall J:.u)\)'.'}jea_'\..d\a;.s ‘(r““:"J‘JAr“; Al =Y
_OJJY\ cQLu: c@)ﬂ\} J.&.\ﬂ 2alall )\J ‘Z\_ALJ\

i) Bl jalaal) Ll

1. Fama, Eugene f.,1970,Efficient markets :A review of theory and empirical work,
journal of finance ,vol.25,Issue 2.

2. Gourieroux, Christian., & Jasiak, j., 2001,Financial Econometrics, Princeton University
Press.

3. Gujarati, Damodar N., 1995,Basic Econometrics, McGraw-Hill , third edition

4. Gujarati, Damodar N., 2003,Basic Econometrics, McGraw-Hill , fourth edition.

5. Hicks J. R., 1939, Value and Capital , New York: Oxford University Press.

6. William J.B., 1938,Theory of Investment Value, Cambridge, Mass.: Harvard

University Press.

7. Kozhan, Roman 2010 ;Financial Econometrics with Eviews.

8. Maddala&Lahiri,G.S.,2009, Introduction to Econometrics, A john Wiley and Sons,
Ltd, publication.

9. Markowitz, harry.1952, portfolio selection, journal of finance, VOL.7,NO.1

10. Markowitz, harry;1990, Foundation of portfolio theory, Baruch college, the city
university of new York.



[A] e Jerdilan L) 48

11. Sargent &Wallace ,Thomas. And Neil., rational Expectations, the optimal monetary
instrument and the optimal money supply Rule, university of Minnesota.

12. Tobin ,James;1969, A General equilibrium Approach to monetary theory, journal of
money, credit and banking ,vol.1 ,no.1,feb.

13. Tobin. James, 2003, An Appreciation of His Contribution to Economics, The
Economics Journal ,Vol.113,No491, Nov.



