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Abstract

This paper investigates the empirical determinants of liquidity (cash and near cash assets) for
a sample of industrial Jordanian firms over the period 2001-2010. The study focus on the
importance of cash flow, business risk, liquid assets substitutes, leverage, ability to access capital
markets, dividend's payment policy, investment (growth) opportunities. Our results show that both
trade-off and pecking order theories play an important role in explaining the determinants of cash
liquidity of Jordanian firms. The results of this study generally support the trade-off theory of cash
holdings. Precautionary and transaction motives play important roles in explaining the
determinants of investments in cash and near cash assets for Jordanian firms. Growth
opportunities, cash flows, liquid assets substitutes, and leverage are the important determinants of
corporate short-term investments in liquid assets in Jordan.

Keywords: liquidity, trade-off theory, pecking order theory, cash flow, leverage, net working
capital, firm size, firm market value, industrial firm, Amman Stock Exchange



ARAY Rl

dasiall

31aY) O )l sda & Callad) 5 Alall B play) <l ) 8 aal e LY ) 8 aas
el 5 a8l Jhe Adlad) J W) 3la 8 Ll 3 laiia) Lall sal alasinl e 40
Gl 8 shedall el Jleul) )k ) El (e g o) 1as Fie (a5 cJall 5
A Jush LEa) e e s claaddl «@¥Y ¢ alidl 5 Al Jie daie ol i
AR (o camy Al Cla g sall p g AL & jean i Coga JLein¥) )8 O a1
JMLMM;L@A@J&MM\}QQMQM\BJ\J‘QEUA

JaV 5 juead Calaal Guiad ) A LdEiay! Ll 8 OMA e dalladl 3 ey s LS
8900 A gl Aail) aplaet Lgaal Ja¥) Ay sha Calanl 5 dd guaall g A Sl (G 450) sall Lga]
A i) Gl AN Caaa dasi pys 3ol (23 AS S0 pgs a8 Ganb o8 Gpedludl
a1 3y 4 L) oyl Al Colaaly A 8 A80ay (A sl Al ardias) Ja¥) Al sk
A8 5l L gl Ay 5 pm A gpaalld ¢y aa N L Sl (Rl A sl (i 40 5al)
Aall 48,8 dala e Al 305 OS5 (el jall yad 86 8501 g Leibal Silly
Sl il A Ll gal (e s 3l 38 5 Canla i paal A L)Y Galddsl ) (505 s
Gt pde (¥ 5 AS 3l i il sail Liad 4 ) i don 1) U DS 2l ge Ll ala
:\sJ;m @ﬂugysmhwumujjmy\,ymgcasg\Uﬁex_@ucuﬂ\
c@w\ﬂ\wwﬁjﬁﬂ\wﬁcbj‘ﬂ\d&em u\ﬁdhs \.@.\.AAL..M}
uudjaugm muamb‘)b;ub}mhd.!)mécd}@ﬂ\é&‘\ﬂﬂ\o‘)mem‘;\u
u;@xuuwst_uy,)‘dym@?@_.mH&uu\‘;\aﬁujcu)y\dmem
Gab e natlasall 55 1 A8 sl el prlaa a5 cdiind ) AS A ornh (5301 (i)
(e o5 S) s s IS B nn Ao ) Bl g (3 sl (8 A 0 pgas prs palan
(Gittman, ‘UM\ LJJA&AUAJL’.U Lﬁﬂ‘ )AY\ c:‘.u.a‘).e Q) e <l u_ﬂ)w\@\_gj\}n\
2012, 601-602)

O (simar Jlo HNie LagiST laca jlaie (Ao 5 Al sl () J 8l LSy (it (4
s e 2 3l b laiia) et dams 5l 530 58 AY) lia e () sSuw Laaaal (3adas
IS5 e J) eV Bliia ) s Gl 5 ol gauad) Caon e i jlay 138 5 6l o JIV) J V)
138 5 dcaddie 2o (38a3 Al gl 23 ge 3AAT Y ) Gl g gall Bl ) e A8 Al 5l a8
A gl 0 )58 GBI AS 5l (3 AL 5510 e Gy 408 1) ¢ Ay )l o e e
Il 5 AS ) ) jlaiind dm i Ao 108 5 (601 A all el )y sl
LunY\qubqou&u\m«_m}bj\m\mb‘fkﬂ 3 Ledila g g JI ) il 5
SYY YOy ‘A\AA)ASJ_J\Qs@ﬂ\ub\ﬂ&\%\jdmmjmd&wécd\}q\_;
Y
Z\.ubumgm

ol 2l sl g sl Jaiis Al g A sandl Al J gVl LAY ) B of Gy pmall (e
o) orens A all o ()l ) A LAl Alalal (el gadl (e el e daing Lol dlillae
ala g dalall daalsall S5l 3 Al e 5355 Al Joal sell o2 aal CiliSiul
ol Lgy Jadiat il Aol ass e Jalsall 038 (e aal5 JS il sy dpeliall cilS )
LS LAl



[Y:Y] RIS i | A JV| IR P o

LeBaa g Al yal) dsari

i) A gl ama e 553 Al Jual gl aal e Copatll ) Al jall o2 Caags
O Lo A5l i jie A5 acad L say Al s dalal) daalusall Sl U8 (e Lo Jadiadl)
Lgiali) Leilalany alll (84S 581 )l i 4 5 5 gl L] LS B Al drans ol (3 )k
b (e 3LV AS Al ey Lgie (ALK ol a gy O LaS | jaise JS0 (Al
a3 a8 ) A5l A HLeiwy) (a ydll aliie) g e el (8 e A siaal) gl auadl)
il yBY) ) el e A8l aldie) (e Jl Apaal) A gand) il g8 o) WS Audlia) 23l e AS il
g 580 i saldi s (SliaiuV) vie cilal SV eligll e 3858l acluy 5 ddlal) 8K <l
A Gy s Agal se (8 RS AN aeluy dpaiill A sadl 8155 (8 ol yals Ul el

a8 Aala) daalusall S 58N AL B 1oV Bac e (8 Al ,all o34 Apaa] (eSS
a3 A (e Al dmy ) by e (int s Canlasal 5555 arland 55 ot ) Ledan
apaa g A gl dle JmaWl Jleiin) (ads il Jalle b 4y jlaiiwl) il )l
L@J@B:\Y\ @\}_\M u.n'édm.m‘ﬁ\ ‘\JJIA.AJ t_i\J\)Aj\ ol d:\.AuJB_)S).AM d.A\}aJ\ A_CJA;.A
) ) Aladl La A1 Cuinig
Ugad) Ao Jga) B L) I8 83 gall Jal gal)

Aall) o5 530S Laaas LS dd ) ) pa A0 i) e daliai®l) 3aa 6l all juady
Jedus  (Transaction Motive) <lalaall j8la Y s (Yoo - Yeu (Vuut Al H“'
A yiall el 31 adn s A8 5l Al cllaliil) (e Al clplead) o sl ol Al
sl dglle J sl (A Jlaiinl] ana ol gy s ol oda dagh daaad il 4,4 e
Al s G Ayie 3l Bl Al cilEiatl & ) jEY) s s AS ) aaa e Aall g
Al J J-A‘Y\ Jady g (Precautionary Motive) Lliayl Héla -135\5 Leie dn g a5 4S50 )
Al e 35 el Cag ydall dgal sl (g2  JalialS s lal (el eS daaiiiuall 4081 44
a1 5y Ale G5l o dal adlay JSG e Gal) s3gd 4y Jasinal) aiill ()5S L Wle
S LAl (S 8l daill clsal) 48 o lal GieleS axdiaal a8l ans ey,
o150 535 HaT dale @lia s M alialS aadiuall 2l aas J8 Lalsiie 406 i)
Leaie (ol yBY) o dsall 3508 ga 5 il odgd Apaiil) Jpual) & Leiiu¥) ana yaad
138 5 (LeiDgnst (e Alarisal e (gl GUAS 5 cJam 3 yal 3o IO A dalall Lan
Gl 5Eal Lol Al s sall 5 & i) ae LBl e 5 il G sall pua s Ao a5y
Al 4w g il J paU Llaia s e aal s (Speculative Motive) 4 baall Sila s¢8
L) o2a Jia s cblad il yda 1)) ASaall gl (b aliie) o 508l 85 ga Alal) o2a b
Laila La 38 55 o @lld ¢ yall o2 Jiag algd ¥ Al ClS il e iS) dilly paal cild e
1)l a 58 e Ladla Gaad ) S 8 ol 3 68 Ll W o alaY) Ledali galh 4 ga
: : —
L) 3aca ;) (ye (ool ang Tading ) S 53 el O gl 8 ¢ an e (e Sliad
) 3o VL Apaill Baa ,Y1 o2 ey oS il adgd & gl Lgani ) culeaad) il
.(Compensating Balances ) 4wy g3l

DB e B sl Joal sl (o agans 8 sl () (S 4yl 23l 45006 @l
<o (Trade-off Theory) Alalaall 45 Hlas iy Hlaill 038 (e g ¢ IS Al (gal dpaailly LaldiaY)
Laiias i sy AU A8 (e JeY) anall aaa adais IS il G (VAVY) e zas



[¥Y:¥] Wf\"’-"“

Akl Ll amilly Jalaia S Aaal) Cagllsll 5 Apaall ailial) o Alaliall fase e slaie WU 4y
e paid Al (YAAE) 3l (Pecking order theory) Jasaill (& il 4y ylas o8 Aulil)
paddia al yBY) a8 6 il 2L ¥ MR (e Lelalis g e IS8l e a4l
Glas ¥ S il o el eda (5 555 ALl A (e Tl 5 ¢ pladll (gal 8Y) S5 ¢ lalad)
Cilaliial b jaiaall #LY) Gn Jabial (5538 aadiuy (815 ¢ a8 e Adagiuse I i
(aiad (Free Cash Flow Theory) =) (gasill (3aasll &g ylas »~ 556 ‘T)#B.g,sﬁm Dlafiny)
dalall Jsa¥) jlate saly ) Gaagy i Ghliial fLid Gila agaal el jaall of (Y4AT)
el Jal e Jarecall QU8 a8l o) LS Slaiiad) 8 e Ay paiill Aalul) - g ead ylasd
0 Y A ) daalal) aadlias i Al ajliall 8 YL G sl a5 s
Y+ € O 5 508) aend) dlas dalias
Aald) el Al

Ohanda s ¢donat 1) Al ) Sillaally QLAY (e AS 58I S AES 4008 Al s (G5 )
LeBlaatul de ga (A G seall dlas g il V) dgal sa Ao 3 a8l g oad gl aae g Jaall ) et
A lsall S 2l 8 2L 5 1oy Caagd Al i) A aal (e aay &)Ul Y dgal sas
A Jsaa sl 8 aaclus salie Calaal e Slad Dl 55,5 adans ) LA e dalall
) (s sianall Fiarg ¢ Ayl (e w33l (5 siana (3aind Jia AS 80 pea A gl Al 300
(Gittman, 2012, dal 3l Lo A ol L udi Cag ylall im pati Al g AlLaal) LGl 488aS
.19)

Gl g ecnliiiall b o dalgll s Ay sand) 5 5aY) (e Lo Al guaall 5 e 1) B0 Biad (Y
(The A sndl AN} mllaias elld e () gialil Slal 88 (pdagll Cpds G gl s (ol asa ]
A Cileaza) ey Laaaal e 38 51l () Cus cParadox of liquidity)

ala) A0 glaa s IKEY) o2a o ¢ sl Jadl i AL cilad jall e I Calglag
ol il Ll e el 8 i LSl y Al gaaall e (5 siasall aant) JiaY) 73 sasY)
el JUall Gl 5510 5 A ganall 3] Asaal

sl 038 3 1) S 5 & gl g Ul sl Al gy bl all Cacia) sl aeal) e
il Hall @ ual g Alaia ¥ 138 Jie 3Y ol delicall gLl o V) caiBlall o )l (5 sise (gl
Sl el Ll g5 Am )l g A spadl (o 4531 sall a3 sl sy A glaa e
U glae g S0,Y1 SaBy) 8 4 pall cileladl) aaf a5 S delivall plhd o ¢ guall il
AU sl gala g Aaiill A spndly Jalaia D Ao Lial) ¢S 5l adas ) el sal) CHLESEL
el sl jlalie Lgviagy (53

Aol J saal S il Bliial Gl lad) (Kim ef al.,1998) o sialdl aas
PELER c'é‘)}u.d\ olad) Lagaili c:dwu\_\kk.q‘u\ e @il e Py c‘;"&)ﬂ olay) LA.@J}\
Aidaall agial )3 3 O gialdll an s Al (a5l Vil 50 e Jpmall Sl e
A yelied Sy al o2 o 1498 ) 1AY0 e saall A pal Aelia dS p5 900 e
0o %A ) (s Al ) e 8 Al caalys il G105 a8 IS e L) el (a3 aS
Jsa¥) s

)Y 5 a8 A il a8 o SI) Gaadl o (Y00 1) 5 plha s Caa s Al 3 b
saniall ASLaall 8 Lgdl a8 <% T, TE 5l (5ol a8 e lea) ) AL
o) G Lo A gl o 8 U Gl ety Laa %)+, (5 sl Lgmsdh Ayl iy



[¥:¢] RIS i | A JV| IR P o

agal) S5 cpalill Jall & L) (b (Baa ) 138 3 gy 35 cpalil] (3) 51 5 Aadiiall
alad) Laalusall il ) 8 A0l A gl 55 Apanl el Lgmsen o8 Y1 o (o Gl &

Jual 52l aal s Apaiill A gl & s gy i) Al sl all a2 Y (gl e S Lad
Sl Ly Jaging 1) A gl s aaadll

IS 5l 4y dadind o3 A saudl aaad Z3 sl ki ) (Kim et al.,1998) dl )2 Cidon
O 2aay A gl JAY) amall o e ) dua o aJal Josail) jolias 26 i)l Alls b
JiaY) aaall o G'ﬁy—'&\ Ly .(Cost Benefit Analysis) adtiall g CadlSall (s 45 ) gall IS
Gl ()5S Ladie o dindle dua JAl) ol 8V 46K Led () 6<5 ll cYall 8 ala Al gl
Alalie lllia ) oS Ladie Jiy 5 Aliinall 3y HLafinl) G jall 03 g of il colssll & < sl
10+ o Ayl Baadi a8 a8 ¢ Al gl AL J a5 A gl Adle J ) 2o G e
O () Al pall oda il o jLal 285 ¢ 1398 1) 1 AV0 e saall cudae 4 el dpelin S 58
A o) o AN Mo a Al Jy gl g 0 Al VAl 8 ol 3 A saud) L)
Q,JJ\ Aol aal) Agaail) culsatll 8 b ellia S 1), Sl e xiladl e Jed al @YY
A gl Lol @ia W) A8l i gafin a8 giall i) gall U\Lg\ (Jle dle Gl Al ya B 85 Alla
LS A s 81 U a1 5 A s S g e 2iladl s Lo Al lilin ¢ oS5 Ladie Jiy g
Aoal yo A i) Al ) A8 gaall Aal) i Lead 055 Al bl G ) A pal) cilea 53
Al Al haa gy Alan) AV 35 dn ge A8l () (o Anii o Lol L A guual) s ) oS08
sliiall Al nal) 2ol Allal) Jas 55 Laiy ¢ A paudl e pusSe A8y Jag yy sLiial) aas
sac sl Gyl Dl dal e A saaall £l o 585 S il o) iy A saaall ae B3yl AMay
aiaal) b

Aalall daaloall ol 30 Ialaiag chlaaaa Jea 4l (Opler et al., 1999) a8
el o I AS 53 Y EA e dud jall Gkt YA (e 2 s ddgaiil) J sVl A 5aY)
Alle Al sl 5 A gl salll a8 Chld S Al () V49€ e NV AYY Gle e
@S\‘—I\SJ—A&S\U‘}‘JHY‘&LMJMJMMM\JHY‘U.AA—JLCQ_\_HHJ.LIS.\A_\OJ.LIAAM
cdﬁ\ﬂumdwwwd}@mdw\u.n\‘)d\}u\u«ad.a}aﬂ\écd}aaal\c\.kluﬂ
_L_;s:\ 3,081 4l gao alaiaY) e s jasy <l AN Al Y u\ O

Lasi s i) A gl aas (o () s 55 25 (Kalcheva and lins, 2003) 4asl 53 Lal

o daalie 38 55 €00 e d) ja 3l (Ferreira and Vilela, 2004) Q—Adse\ﬁ 9
Lead Juasi (Youwale (I YAAY ale e saddl A ) s¥) Slas¥l Jsd e A0 VY
Aaliall 4 )Liiul) (ol (e JS 5 Al Al gl s (g 40,k A83e aa s ) (sl
O JS 5 A0l Al gpaall ams (o A€ ANl il Lty B0l Lgalaaas ana 5 S L) o]
ASJJ\(-.;AJUJJJ&\ c‘_gw\cﬁ‘)!\ﬂ\a‘p

Nguyen, eumjﬁ)LLmJyELJM\MM\MM\g_a\SJJh&la:umu\
Ol amss Yoo ¥ ale (N 198Y dle g saall DA S 5l oda (e by cens (2005)
ad e Loyl g cpall A g 4S50 aaa @mgzu}uuumtsyn@mmmjm
LY s Ay sall



[Y-e] Wf\"’-"“

e Baall B 4 1 4S 53 YAV e by L pea ) Saddour (2006) dsl ) Ll
A Ll A @l Gl al of (A deagi plasa¥) didad aladiulys Yoo Y oale 1 Y340 Gl
st ) Ll Laiy dgasal) caaaatll ¢hal g Jurdidll jlalia <ol ) LalS Lgaal 4 ganall o 334
e A il IS ) apadty Caalyll Bl g Ll el w1 i i) Alla 8 ol 028
A8le Jga g O al (Growth Company) sl S, gs—‘};y‘ (e geaa (e Al all
Ol ana s A58 aaa e S5 Sl e D A sad) Ale J ga) s (O ApSe
Jsaa¥l A L) L) ana (L8 (Mature Companies) saill dali S il Wb cJall 5 i
a8 A g Led daliall 4y )Ldinl) a1l 330 59 AS ) asa 3L 3 ala jn Al ) Alle
skl el Gy jlan s sl GLaiY) aaa Qe (il LY

(Yoo ale 1994 ole (e sl cilad Al 5 Afza and Adnan (2007) sl o Ll
Al cilelial et 3l AnlinsUl 3] e S il e de sene o Lelidal a7
ila ) Al A gl A o AgSe A8 Gllia of Gliald) aa g 28 cAdlide alaal Cild
i s ) sall 2L W Al w5l da 5o cJaladl JLal (il 5 Ala e IS5 Jaladl JLl (il
paa (e JS 5 Agail) AS 5l Al pus G 492 5k AB3le @l o) 5 Ay yiall dal) ) 48 pudl Al
o) ca ) aaa g 38,

saall DA 48yl 4y jlic 48 33 V9 ¢ (e die A )0 (Hardin 111 e al.,2009) a8 LS
) Al A gras of () Al all Cilia i lasiV) Jalas Slaad il ¢ Yoo T2) 994
o0 An 0 pe LSe Lagi 3 4S )il daliall gaill a8y o JAd) o saill 4dSS o adiad
Sl

Megginson and Wei -l 53 Cilia g5 288 dypall S i) 6 40 A gl e
Al Al Gl g Lghadiad o3 Al pipall IS LA (e de gane e Lginks &3 Al (2010)
Lagia Aalid) saill m ji s  adl dan Sl (5 sieee 3 @l 53 o ) Y0 V2Y AT sl
i) A gl e Lo i i Jalal) JLadl Ul ila s cuall ans Wl edlle 30083 A1 gauny
LIS Al ada 8 A oSl ASLall A 3L 3o ala 35 S Al odgd dpamill A guid) o) LS

pcllaall S 5 (e A8 55 VYO (e Adl e de gana e Al )a (Kim et al., 2011) plg
OF Al all v g Yo v AZYAY Baall A A0S 5aY) da sl (8 da jaall S5 1Y)
) pgnall A gud) Al A aladialy Lgld a) Bl 4y L) G yall cld s )
5. ALY o yall o2a e aliie Y dlle A Al gy BlaiaY) ) Ll (4 580l 2l
Aol e lae gl idle Jsaaly Basias g anall 3508 S 8l le 4w ud gl
Laiiad Lemsan leraaluse e Lol ¢ 55 ) ellig o8 5l Adland ) claail) ¢l el il
L Al A gl lias ISl o3 () ) A )al) calia g i) A ) e JBT a8
Al Vel dgal sl (el alialS 5 Jill

L€ A8 311 e die AL Gill and Shan (2012) Les ol as dul j0 A
Aoanll A g all Glaae LAWY Yo YooY o v A sadl Ay 51 ) gida o 4 4a i
s iy il Aasll ) A8 pad) Aadl) A o () Al all s g a8 sl S
O doal 530 3 ylaYy) g cliac 2 as 3l (.\AA“;LAJ\ CJ)M da acdgan) Caledatl)
Aneal 3aaadl Jl sl (40 LelS (CEO Duality) s28580 juaall 93 5laY) (ulaa sty ddaa
Aol S Al & Jsal) il ) dgaiall 4 gl



ol A elsae

ARNY

S ) b Al 5 A calarae Caaial Al (Y 0T o iy Cra gl Ay L
e (AT ale e saall o sSU Ial (§ gl A Lgageasl J gl ) Ailanall 5 dpe il
Oe bole s g Al gl Gulie G e A8l e O3S 550 AS S Y ladae LS Y e
dn )l gl g y8 5 3L ana e e ma) Mlaa) e A ladll (31 5Y1 5 il ¢ sane
Al A gl (e Aadlpo oty Jadind Aty 5SS 3N (o Ayl oy el 38 g ¢ el 1 N
(el s g 3liiall ama (o Lo Agilian) AV R ABMNe jeday ol il jall LA () (s b
13 g A ge alS A5l Al gl o Le 483l o e ¢« A a5 gl il Al SIS
(oAl Jo sl o e a2l Jy sl ) s coliinall of ) ey Lae ddgilian) A1Ys
gl )L IS e glan 1Y 13 Al ulS 588 A guuad) g el @y L 483l el
aen sl Jaladl (5 ety oI S Qi) e Gkl AL e dpaially Bliia ) Claass abiea of )
3 et (S 5 e ¥ (Jlan) (A il sllaall Maa) ga Gaoiil) A guud) e Ul i g3
) Sl 038 Led Ja 3 Apala®Y) Ayl dngilay

dpelioal) S 58l (5ol A Al a0 55 (s Aol (Y 0 0) daiile sl ALE LS
CleUad ¢ ‘_ALA.GJJA‘\_\QL\..A;\S}I: VY (e die sl ‘QWRMJJ;L;&;JM\@UY\
A o ) Caalll Jaagis Yo o) 9V AAY ale s Aol all 5o el 5 oo S duclin
ol ) A S Al ¢ ganad %) T) 0 caaly Sl sl Jhalal) JLall il ) sl
‘_r‘.c \:w\‘\/jc\:w‘\\/ QSM\&M@M\HM\M}JJ\M\MM@
Al yulaeally 45 5lie diaie aaill 22a o) Caaldl ey ¢ sl

il A gl el J ) s ) 2l A e caaaic) i A ol s Ll
S yeds A A ) ol il (e e gana ) b ARG lal ) (e 8aELY)
e cJalall Juall ul  Ala tlgia s dpail) J gl (A 4S8 laiinl e 3 55 Jal gaS
A8 530 aan e Slamd el Aa il cilianill 8 bl ds y dpail i)
Al A gl CilaaaeS Ll 3 caad ) <l el aal padly ) Jaalls ~LoY) Giley 55
ALl bl pall el 8

ARSEEENY
A8 a5 4008 JgeaW) & JaY) sl HLaY1 )8 85 55all el sall aal
D LB o
Jﬂ\ ‘5.\331\ PGJl:S‘ Q‘)dk‘ ZJ"’L:"‘S\ s‘i)h:' aciall ?’i)n
Free Cash Flow CCKINE-OTCEr | g de-off theory -
theory
Theory
e (b sl (g8l \
(ks Jalal) JUdl il ila ¥
il il Chgme el ad llds 2 ¢
e e ol A8, aaa °
g Aaail) ey ) 4l 1
(Tobin's Q) (}4-‘”
&_Q'JJM P ug.ﬂ\ d&;ﬂu\ '5)'.'\5 A




[Y+V] WJ"\"-"“

do) yal) diagia
:\.ubﬂ\ Z\J:Gj &AS.LA -
BN e da 5 B Aa aad) e linall S Hall aan (e Al ) aaine ¢S
Cun delioa 48 55 (£V) caledd dul jall de el Y o) onY o o) (e iaall aall elld 5 4L
Y] da gyl Al Gl e 3l
Al Al 3ae dlds A< LAN clily 8l )
AS ) @l agud Jghai ) el Y
_:\.u\J.\l\ Eudﬂ;gﬁ‘}ﬁ)ﬂuﬁcum\ A9y e Y
dow pal) &) pdia -
sl jall ) jel deadd @l g 409 ) piall aladiiul A (o g
Ll juriall
o M AS 8l 8 salall adill iy A il Ge el o3 1(CASH) Al 4l gl
Jsa¥) il o aiill 4uis 8l ¢ sane dandy Sl 5 o J sua!
ARl &l paiall
A gas s AT ) 5 i el Al i) iy apdi ey 3 2(CF) dpaill coliandll o
(Solvency) dllall Lgilal 5illy eld gl e sLiiall 5 508 aviis Jal (e dage oda 5 caliial
) yoall aay Jaall dla dusiil) culEand) Jiay 45Ul o puiel i) e L
sl ila e g sl adys «dDUAY] Gy juan 4] line
48y <l ) LalS cdadatig daail) enladadl) il LS :(VOLT ) doaall caladasl) - 1l o
s AS Al sl Glalial) 5 gadill 38 jall agaady Ay padill L)) ge ol (84S )
) Ned il gl Ay Ayl il g jlmal) ol iy Jia Al o3
280 ae Lo Al glaial) Jsaa¥) g sana G GUA Jiay 5 ((NWC) dalall JLall il Jila

[ ]
A glaiall sl ¢ gana g 2l oladl

ialall aie A g ull 8194 al yBYI %;r_:\s)m\ 3,8 Jidiy ((LVEG) Wl xd il da )3
Jsad) Gla e cpall lea) deudy Lbutal o3 gl

e A8, 8508 sae Gy g Jsaal (e AS 58N SIS La Sy g 1(SIZE) AS 18l o o
Leie ol oty Lell dalall die A gdl e Jganll Juall Gl 3 sd (A J a5l
I g ganal andall )l Sl

Aty Lgaloiial ol 5 i) Cilay H5ill (e adlally A5 (DIVY) 4 Jsall L)Y o
pnd) prs e dpaiill Clay 5 il

Ciail 4S5 8l alal dalia 4 jlaiind g pb )55 (530 Ll 5 ((TOBINQ) sl Jase o

4_A~..\SS‘ Ay L@.i\_u.\;\ (a_'.i‘j ¢ Tobin’s Q e\d;.\.u A L! L@J.\.\A.\: Y (.\j} “LI\‘)LA.\.\.»: Y oda = J.“}C
Jadl Ay yiaal) dasdll e A g J a4 gl
re ) sadll e Al Hall g0 gatl LUS Sy 48 Bas Lo e sl
CASH,, = ay+a, CF;, + a,VOLT, . + a; NWC, ; + a,LVRG, ;
+a;SIZE;;, +a DIVY,, +a,TOBINQ,, + €;;



[Y*A] RIS i | A JV| IR P o

Al Al clua @ -
Y Ayl Aum all las) ) Al jall eda ad
o il aiill claiall) Al sl al) el yonial Aglasl AV 53 il el Ll 1l
e Al Cllay sl Jall ad s a cdualal) Jlall (l 5 il daiil) cilaasl)
A, dgeliall S il (i) agd 5 28) daiall A gud) e (saill Jarae 5 4S8
4 gire anil gl g sl jall e ji LY aasiadl laasV) Jolad aladiol sl
Jlia aladi) atr LS i) paiall e Al jall 3 gail & Al @ i) (e IS s
%65 A sina (5 sl Jie A jall 3 gail 4 gine yand F
LgeiiBlia g i) Julas
e A0 sSall A )l Al Alisal) ddam o)) Aplian ) ol L) il Y Jsaall ekay
(Y)Y o)) Gl Vv gaa e 4S5 &Y

Y Jsasll
A Hal) Aal @..4}5\ Jalasl) qu_“u

Min. Max. Mean Median Std.Dev.
CASH -0.392946 1.971990 0.097649 0.031286 0.199029
CF -0.592137 1.765014 0.130596 0.088571 0.245597
VOLT 0.016085 0.415327 0.099420 0.063542 0.087410
NWC -1.199466 1.206346 0.212573 0.063542 0.245004
LVRG 0.016764 1.794765 0.305365 0.269485 0.202272
SIZE 13.42679 20.75127 16.40241 16.24761 1.3267
DIVY 0.00 0.353846 0.028597 0.00500 0.042363
TOBINQ 0.385549 8.070894 1.452223 1.189960 0.944692
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Cash Holdings as a percentage of Net Assets
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variables CASH CF VOLT NWC LVRG SIZE DIVY TOBINQ

CASH 1.0000
CF 0.307105% 1.0000
VOLT 0.128544* | 0.111713%* 1.0000
NWC 0.179629* | 0.096876%* | -0.093919+= 1.0000
LVRG | -0.392604% | -0.219774% 0.028406 | -0.517028* 1.0000
SIZE 0.063048 0.182978% | -0.140911% | -0.220401% | 0.277414% 1.0000
DIVY 0.258418* | 0.432408* | -0.103507** | 0.203053* | -0.181694* | 0.188193* 1.0000
TOBINGQ | 0.272032% | 0331215 | 0.125301%* | 0.125301* | -0.10161** | 0.018736 | 0.062658 | 1.0000

* Significant at 1% level ** Significant at 5% level
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Variable Coefficient Std. Error t-Statistic Prob.
C 0.053934 0.023005 2.344471 0.0195
CF 0.045958 0.011429 4.021039 0.0001
VOLT -0.089839 0.072531 -1.238637 0.2162
NWC -0.081283 0.033620 -2.417679 0.0161
LVRG -0.092327 0.046077 -2.003734 0.0458
SIZE -0.018329 0.013898 -1.318826 0.1880
DIVY 0.095503 0.123153 0.775482 0.4385
TOBINQ 0.013625 0.007781 1.751166 0.0807
CASH(-1) 0.774736 0.078459 9.874400 0.0000
R-squared 0.659637 Mean dependent variable (cash ratio) 0.093566
Adjusted R- 0.646224 Durbin-Watson stat 1717171
squared
F-statistic 49.17775 Prob(F-statistic) 0.000000
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-+ 0.774736*CASH (-1)
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