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Abstract

Foreign direct investment (FDI) is one of the most important sources of external
financing at the present time, which provides capital for the development process, an
instrument for introducing modern technologies and technical and administrative expertise
to the Kurdistan region of Iraq, increasing manpower skills, introducing modern methods
of production, , Increasing their competitiveness. The objective of the research is to identify
the specific investment environment of foreign direct investment and to measure the impact
of economic investment environment indicators on foreign direct investment in the
Kurdistan region of Iraq using the Autoregressive Distributed Lag Model (ARDL) model.
The study found that there is a long-term equilibrium relationship between the independent
variables (GDP, GDP per capita) and the dependent variable (FDI) during the study period.
There is a long-term adverse and significant effect between the interest rate and foreign
direct investment. The results also showed that there was no long-term impact relationship
between (official exchange rate, inflation rate) and foreign direct investment (FDI). The
study recommended the issuance of more legislation and procedures that encourage the
creation of an attractive investment environment for foreign direct investment by
improving political and security conditions, macroeconomic indicators and infrastructure
development, and streamlining administrative procedures in ministries, bodies and
institutions related to foreign investment. The concept of e-government refers to the
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development of the banking system because of its role in the financing of investment
projects, and the development of programs and policies promotion of investment
opportunities available in the Kurdistan region of Iraq.

Key words: investment environment, economic investment environment variables, foreign
direct investment.
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Critical Value Bounds
Significance 10 Bound I1 Bound
10% 4.040 4.780
5% 4.940 5.730
2.5% 5.770 6.680
1% 6.840 7.840
(LFDI) sdlsal) 2ia¥) i) g (LIR) 3l jow 48D
Test Statistic Value K
F — Statistic 7.279036 1
Critical Value Bounds
Significance 10 Bound I1 Bound
10% 4.040 4.780
5% 4.940 5.730
2.5% 5.770 6.680
1% 6.840 7.840
(LFDI) sdleal) 2ia¥) JLiic) g (LEX) (oo Al i pall jow 48Dl
Test Statistic Value K
F — Statistic 2,276686 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.040 4.780
5% 4.940 5.730
2.5% 5.770 6.680
1% 6.840 7.840
(LFDI) sdlal) (ia) JLalin¥) g (LIN) pduiall) Ble
Test Statistic Value K
F — Statistic 7.008761 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.040 4.780
5% 4.940 5.730
2.5% 5.770 6.680
1% 6.840 7.840
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3ae oA Laliall ) i)y MaaV) sl bl o o jidie JalS5 48Me 395 o
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(7.994752) sk (F) Afbasy A gunall dadll Y ¢ p3Lal) ia¥) Lty Maal)
((7.840) ot (o2 5 (%)) Gsime die eI laas vie da all (F) 4ad e ST a5
4 gunall ail) ()Y ¢ pilaall a0 LY g 3N e Gy ) jidie JlSTAEMe 3 g 5 IS
5 sie i oY) laas vie da jall (F) dad e ST (085 (7.279036) 5 5 (F) Aibany
e O e JalSSABe 5a g pae Rl a8 (s (A ¢(6.680) 55 25 (%Y50)
Gsti (F) Apbas dysuadl el ¥ ¢ il oal) L)y anll Gl
PV) Clsinall a2 V) s die da ) (F) dad e J8 a5 (Y, YVTTAT)
DY) 5 ademill Jaee G & jite JalSS 83e a5a s il ity (%) ¢ <%0 %Y, 0
Laf (0 US| 25 (7.008761) 55t (F) Afan 4y sundl Lol oY ¢ piluall oY)

(6.680) (555 525 (%Y,°) 5 sse i oY) lhaa vie Aa all (F)

Uadl) raaaatt dalaa g Jyshal) Jal g saall) Ja¥) Cilalaa yadi -1
e dsanll (V) iy @l jusiall C Ja¥) Al sk 4350 53 4A8e 3 ga s e SU 2y
VY Jsaalls (ladll momai dalea g aiall 23 5] Cilaleal Jal1 5 il 5 4L shall <l jaiall

S a5
VY Jgaad)
Uadl) raaal dalra g sl Ja¥) g Jaghall Jal) Clalea yadl gilis
(LFDI) el 2ia¥) L)y (LGDP) faa¥) laal) zilil) ddde
Variable Coefficient Std. Error t-Statistic Prob.
D(LFDI(-1)) 0.665273 0.143619 4.632216 0.000
D(LFDI(-2)) -0.1705 0.170653 -0.99909 0.331
D(LFDI(-3)) 0.425335 0.147006 2.893312 0.009
D(LGDP) 8.52435 2.424493 3.51593 0.002
D(LGDP(-1)) -7.91246 5.743607 -1.37761 0.185
D(LGDP(-2)) 4.743876 4.165329 1.138896 0.269
D(LGDP(-3)) -2.26898 1.460149 -1.55394 0.137
CointEq(-1) -0.33716 0.067629 -4.9854 0.000
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LGDP 3.527282 0.497555 7.089228 0.000
C -29.5093 5.08936 -5.79822 0.000

(LFDI) sdball 2ia¥) Liiu) g (LAPC) (Alaa¥) Asall il (e 3 8l cumal Jaw gia ABDle
Variable Coefficient Std. Error t-Statistic Prob.
D(LFDI(-1)) 0.842488 0.212915 3.956919 0.000
D(LFDI(-2)) -0.41604 0.23629 -1.7607 0.095
D(LFDI(-3)) 0.382111 0.160422 2.381912 0.028
D(LAPC) 2.384027 0.658413 3.620869 0.002
D(LAPC(-1)) 0.212014 0.069408 3.054616 0.006
D(LAPC(-2)) 0.042673 0.076326 0.55908 0.583
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D(LAPC(-3)) 0.110138 0.053491 2.059002 0.054

CointEq(-1) -0.45292 0.114564 -3.95345 0.000
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LAPC 3.780798 0.413889 9.134806 0.000

C -51.9476 6.42483 -8.08545 0.000

(LFDI) skl oia¥) JLiiudl g (LIR) 53kl jau 48Me

Variable Coefficient Std. Error t-Statistic Prob.

D(LFDI(-1)) 0.700472 0.107701 6.503878 0.000

D(LIR) -0.24385 0.18176 -1.34162 0.191

CointEq(-1) -0.16882 0.05356 -3.15203 0.004
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LIR -1.44444 0.753629 -1.91665 0.066

C 9.304558 1.444554 6.441127 0.000

(LFDI) (o) dipall o ABe (LEX) siiball (ial) JLaiind) g

Prob. t-Statistic Std. Error Coefficient Variable

D(LFDI(-1)) 0.938826 0.175854 5.338677 0.000

D(LFDI(-2)) -0.21701 0.160629 -1.35101 0.191

D(LEX) 99.8635 25.06233 3.984605 0.000

D(LEX(-1)) -187.905 65.99115 -2.84743 0.009

D(LEX(-2)) 47.21766 24.49698 1.927489 0.067

CointEq(-1) -0.10566 0.049149 -2.14967 0.043

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable

LEX -39.6206 42.57702 -0.93056 0.362

C 286.5283 300.852 0.95239 0.351

(LFDI) élsal) ia¥) jalicdly (LIN) pduail) 483

Prob. t-Statistic Std. Error Coefficient Variable

D(LFDI(-1)) 0.833933 0.102721 8.118388 0.000

D(LIN) 0.045655 0.042796 1.066803 0.296

D(LIN(-1)) -0.0851 0.041036 -2.07383 0.049

CointEq(-1) -0.10212 0.031427 -3.24937 0.003
Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable

LIN 0.604076 0.384769 1.569969 0.129

C 5.966382 0.432789 13.78588 0.000
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