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Abstract

Political and economic stability is one of the most important pillars of
growth and prosperity and a basic requirement for all countries,
regardless of their political system, as instability creates an inappropriate
environment for economic and social development, foremost of which is
the weakness and deterioration of economic growth rates. The research
aims to study the impact of economic and political instability on economic
growth in Yemen during the period (1990-2017). However, the research
problem is focused on determining the extent to which economic and
political instability contributes to economic growth, and then the
hypothesis is that this instability leads to a deterioration of economic
growth. The research reached several results, the most important of which
is the negative growth of the local product during the period under study,
the high rates of inflation, deficits of the general budget, balance of
payments and political instability, and that the origin of instability is due
to many internal and external political and economic reasons. In general,
the standard estimates indicated that the variable of the public budget
deficit was more influential in economic growth, while political stability
came second, then the balance of payments deficit was the weaker effect of
inflation. The research recommended the use of monetary and financial
policy interventions to achieve economic stability, and the necessity of
reforming the structure of the political system, building a civil state, the
peaceful transfer of power, and excluding social marginalization.

Panel Data Methodology.

Keyword: Economic Stability, Political Stability, Economic
Growth
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Aigine (s5ie io Lundinall 5 dad e dade S 8 lsh S Slad) dad b DU V1 G
dad e Ji1 g (slaly culs Gsn —olatly il e — aaie [ il ae) GO VD) o0
oy st S0 JLoaY sl dpmjd (& ) deagii & ey clpriadl US4 daguadll 4l
st (S i) o8 colS Cun (Sl [ Siine Liaill Judldl o e (a illy Abiadd) daca il
laal) il e 3l i o i) Fiadl) Q) (8 &5 g cAapall €55 il (e dlee S
(Al Alsall Jae ¢ legiad) e Jae ¢ oasbiedl SHEGY) Hdge ¢ admll Jae ¢ Jlaal)
il 8 Lgalasiad (Sass Byine
idal) Jalsill O guuilign JLid) —Y

Dkas) (V) dsaadl Coag bl @iyt G didall dalall Goulasa lasl )
e = uaboad) DB pdige — il Jane) Aliiesad) Chiiall G Guilagal djiall Jalsil)
iy i aaieS eV ol w5l e 3l Cual Jagiag (dalal) d3lsall — ilegiaal)
A(F) Jsand) lajelay LS it

&L idally Al cpiiall Gu didial) JalSll O guilhga JLOA) @il (Y) al) Jga>

likelihood Percente

Hypothesized Ratio Criti Prob

No .of CE (S) (LR) ritical value .
(CV)

None* 190.42 79.34 0.0000
At most 1 96.22 55.25 0.0000
At most 2 57.52 35.01 0.0001
At most 3 27.67 18.40 0.0019
At most 4 7.84 3.84 0.0051
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2L e 28l Ceai Jas ey Jidiall alill uaially (Aalad) 235lsall Jae ¢ ciledaall (i Sae ¢
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P Y sadl) e il calSy asal) il (stepwise least squares) sl (gl
GDP/pc = - 0.416 — 0.708 INF + 0.868 PS — 0.813 BAPAY — 141

BUDPUP
t (-3.02) (-2.74)  (3.27) (-4.46) (-6.96)
Prob 0.011 0.019 0.007 0.001 0.000

R?=0.89 R %4 =085 F*=2247 Prob F*=0.000 DW =2.04

S Y obiadly (galaiB ) D] paed saeiall add) JlaadVl z3sail s

Llleay) s35al) Ay Prob 5 T (9)lid) ceny Aadiiype Ailian) Ligine <) Slaleall S 3
Glabeall L) il 2 Zpalaidy) cylaa¥) W . Foladly R? anaill deles caomy #3500
Do e Aalal)l Alsdd) dmes admil (o S L) slad) G (g Aala®) Al ae
- AaladY) Akl ae ddlgie e dinge B 38 S8 bl JhEWY) e lele cilegiadl
@ Aiadl Clyriall aaas Ladie gola®) gall (Kan aj= - 0,416 il aall dad o i
Apala®Y) CHLEY) cpts - aali 4 e (0416 ) Lawgid) 3 aly sbai®¥) sall
Ay oz 3palY) ilial i) a3 Loy (ala®Y) saill 8 Lulis 0,86 (IS (INF) pdoill Jase
clagllue Je ¢ a3 )5 Shamim Ahmed and Golam Mortaza,2005)) 4 Jag L xe
~0.708 4wy (GDP/pc) sala®y) saill aalis ) 25 %) ety aclin)l of 3 ¢ (Yo T
o Blall e la Vs Al a8 adll aliee 8 adcaill Vo gl S s s AL b
WD & L il (BUD PUP) dalall &3)sall jae ST 4 Jlsiall ey . Yo V=Y 110 50
(Goher ,Fatima and others 4l Jeagi b xeo (38 1oy ¢galai¥) gaill cpug 4ty dulddl
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seg (df= n-k=Ye =0 ) Loa Aoy e (F =70 1) AW ddgaall £ dad (e S (2247
Jalae o 3 ¢ Aliiaall sl Aoyl 5l ) chlaa¥) judng o (K-1=5 -1) Claledl)
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Sl - 9l
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