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Abstract

The research aims to provide a comprehensive and in-depth picture of the
theoretical frameworks and empirical studies that framed and explained the
mechanism of transmission of direct and indirect influence through which
the budget deficit can play an important and prominent role in interpreting
the performance of the stock market, as well as building a quantitative model
capable of clarifying the size and direction of the impact The budget deficit
and some other controlling variables (inflation, interest rate, economic
growth, money supply) as illustrative variables, in the stock market
performance indicators, which were expressed by the market index, the

market value of traded shares, and stock turnover being response variables,

for a sample of Arab countries (Egypt, Jordan, Morocco, Oman, Tunisia,

Lebanon, Bahrain) for the period (1997-2019), To achieve this, it was relied
on the aggregate regression methodology (PRM), the fixed effect model
(FEM), and the random effect model (REM), which are based on the

balanced double data (Balanced Panel Data), in order to obtain results
closer to reality and reach an analysis It can be used in investment decisions,

and the results revealed the participation of the budget deficit in the negative
impact on the stock market performance indicators for the sample countries,

Decision makers must move towards financing public debt by means of
stimulating the bond market, through the use of non-inflationary tools.

Keywords:
Interest rate, inflation, money supply,
performance indicators, Balanced Panel Data.

stock market
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Jad ) cggiwdl 2ie (G, IF, SP, D, T, M2, R, TU , IN ,) duhll cilyiie gpan dpjiind axe
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Eviews 10 gliy &l Je slaeYh cfialll dae] o J<EI 2 jaaal)

4yl cpiial Panel Data J) @by 4@ Levin-Lin-Chu,2002 JLad) gl 1(2) Jeal)
‘D‘M - “‘ - '0" Y

Level First Difference
Variables None Intercept AW.@:Q and None Intercept Trend and
ntercept Intercept
G 2212592 | -1.59169 | -2.33366 |-13.9846 | -10.6779 -9.31333
Prob. 0.0168 0.0557 0.0098 0.0000 0.0000 0.0000
IF -0.9876 | -2.17174 | -3.26029 | -17.2864 | -12.6908 -9.65895
Prob. 0.1617 0.0149 0.0006 0.0000 0.0000 0.0000
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a2l adlall Blswll Go dias clal 9 &jlgall jxe Sl

- \\‘\g\ q’"
N4 N
S\9lllg L=l ‘f
Vs
Level First Difference
Variables
None Intercept Trend and None Intercept xend and
Intercept Intercept
Sp -0.33224 | -0.05509 0.77196 -11.1952 | -9.15068 -8.55589
Prob. 0.3699 0.478 0.7799 0.0000 0.0000 0.0000
D 0.04433 0.27118 1.1945 -7.06171 -2.81156 -2.44992
Prob. 0.5177 0.6069 0.8839 0.0000 0.0025 0.0071
T -0.03069 | -1.7098 0.48498 -11.2956 | -9.55368 -7.98174
Prob. 0.4878 0.0437 0.6862 0.0000 0.0000 0.0000
M2 3.9435 -3.26223 -1.06366 |-8.97919 | -7.16854 -6.87223
Prob. 1 0.0006 0.1437 0.0000 0.0000 0.0000
R -3.98404 | -4.40473 -0.95191 |-7.38115| -4.36173 -4.12567
Prob. 0.0000 0.0000 0.1706 0.0000 0.0000 0.0000
Tu -3.7673 | -2.50715 -0.9703 -14.0812 | -10.9501 -7.26782
Prob. 0.0001 0.0061 0.1659 0.0000 0.0000 0.0000
In 0.25498 | -0.05267 1.43128 -8.37718 | -4.51207 -3.5124
Prob. 0.6006 0.4790 0.9238 0.0000 0.0000 0.0002

Eviews 10 geliy o alaeVl opbaldl slae] e Joanll 1 jaaal)

4a3l cuSadl (gl Chow-Test (1960) Jlad) =it e sldieWhy ccbdaza (e p28le A (0
el Y z3sal e (FEM) culill 51 zasal dusads )5 ) s g ¢(3) Jsaall b
Uil 4ainfig dblasy) duigine %5 1 Jals Prob. ded jslas axs Jlas¥) e of 2 (PRM)
O 39a Aagaiall il Julat b a2al) dua

Odsaidd Chow-Test ksl :(3) Jsas

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

JLiaIChow-Test Js¥) zasaSd VA
Effects Test Statistic d.f. Prob.
Cross-section F 9.728 (6,150) 0.0000
Cross-section Chi-square 52.916 6 0.0000

JLidIChow-Test Sl zigaidd TU

Effects Test Statistic d.f. Prob.

Cross-section F 30.176 (6,150) 0.0000
Cross-section Chi-square 127.456 6 0.0000

Eviews10 zalip alajde Je alaeWh ofialll dlae] e Jgaal) 1 jhaall
Yz 3swl p Alaliall (iasali(4) Jsandl b 43l dag yeally Hausman Llas) e slae¥Us
zole 525 %5 1 eProb. dad (aliddl a3 (REM) Slsdall ) 235y (FEM) culdl
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S 7 35050 ALl A jil) s ((FEM) culill 51z 3l 5Lasly Jo¥) 7 35a5 el docajd s
(REM) Ssaall ) dungia jlidl slasl adsy (g3l 5aY) %5 11 e Prob. dad ¢ lisy) D& o
(st Hausman JLal :(4) Jsaad

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Jds¥) zisadd Hausman Las)

Test Summary Summary Chi-Sq. Statisti | Chi-Sq. d.f Prob.

Cross-section random 4.832 4 0.3049
8 735050 Hausman jLas)

Test Summary Summary Chi-Sq. Statisti | Chi-Sq. d.f Prob.

Cross-section random 8.637 4 0.0708

Eviews10 zabin clade Je aldeWh ohfialll dlae] (e Jganll 1 jaaall
IV 239D (5) Jsaall 3 asilis Liageall (FEM) i) 391 z3sail slaiel o5 I by
(VA) glsial) agud Zlea¥) ol
pgeud Ldlaa) dasll) pdija (8 Adalial) clpsiially duspual) deslaeadlpicia S i il £(5) Jgaad)
(FEM) culdl) 590 g dsasly Wy ddglaial)

Method: Panel least squares (Cross-section random effects)
Dependent Variable: VA

Sample: 1997 2019
Periods included: 23

Cross-sections included:7
Total panel (balanced) observations: 161

Variable Coefficient Std. Error t-Statistic Prob.
D -0.206 0.081 -2.532 0.0123
IF 1.1+ 0.457 2.407 0.0172
M2 0.193 0.069 2.763 0.0064
G 2.251 0.605 3.719 0.0003
C -6.619 8.371 -0.790 0.4303
Cross- section fixed (dummy variables)

R-squared 0.188 F-statistic 9.052
Adjusted R-squared 0.167 Prob. (F-statistic) 0.000001
Durbin-Watson stat 0.727

Eviews10 galin clajia Ao slac¥h odiald) dlae) (e Joaall 1 juaall

bl (5) dsaadl (e g

(G) laBY) sailly ((M2) sl g o(IF) psocill s(D)alad) cpall o JSI il digine
(VA) Dghsial) agedl Glaa¥) daill yii3e 8 %5 3 Sals Prob ad jslad s DA e
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@l sally (2l Gmpege bl Cydse e o) b alell cpall 8l ol
Caly Cllalaary Aghtiall agudll Lllaal) dadll Hdge gl o danw a2y laiay
el Alaal) Aadll jh5e a3 s2e S @V Y (sl e (2.251 «0.193¢1.100)
i) oda i vie Alg)aial)

(G) golaBY) ailly ((M2) 2l mpes ¢(IF) pdmilly ¢(D) alad) coal) Syiie 3 il e Y
Al agedll Adlaa¥) Al ji5e e 3 kil (g0 % .18.8388 il

byl il b ((R) 835U ewss ¢(SP) (oasSall Glitly (T) ihpall & Aliaiall ol paiall clid Lo
Aaball due Gl Al agudd Lllaal) daidll Hdse zisall & (gyinal

S 23500 (6) Jsanl 8 anilis g puall Slsdall Y1 23l o slaae¥) &5 ot Lad Yl
(TU) pged) Ohags Jana sdge G Jiaially

el Ogd Jima Jdiga A Aalial) cfpially L) dabed) clpiia A1l gl 1(6) Jsad

(REM) Apdall Y zisai¥ Wy

Method: Panel least squares (Cross-section random effects)

Dependent Variable: TU

Sample: 1977 2019

Periods included: 23

Cross-sections included:7

Total panel (balanced) observations: 161

Variable Coefficient Std. Error t-Statistic Prob.

D -0.136 0.057 -2.376 0.0187
SP -0.949 0.456 -2.081 0.0390
T 1.511 0.468 3.227 0.0015
G 1.036 0.455 2.274 0.0243
C 20.84 10.65 1.956 0.0521
Cross- section fixed (dummy variables)
R-squared 0.173 F-statistic 8.214
Adjusted R-squared 0.152 Prob. (F-statistic) 0.000005
Durbin-Watson stat 0.218
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