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Abstract

The research aims to provide a comprehensive and in-depth picture of the
theoretical frameworks and empirical studies that framed and explained the
mechanism of transmission of direct and indirect influence through which
taxes can play an important and prominent role in interpreting the
performance of the stock market, as well as building a quantitative model
capable of clarifying the size and direction of the impact of taxes. And some
other controlling variables (inflation, interest rate, economic growth, money
supply, government spending, public debt) as illustrative variables, in the
performance indicators of the stock market, which was expressed by the
market index, and the turnover rate as response variables, for a sample of
Arab countries (Egypt, Jordan, Morocco, Oman, Tunisia, Lebanon,
Bahrain) for the period (1997-2019), To achieve this, we relied on the
aggregate regression methodology (PRM), the fixed-effect model (FEM),
and the random effect model (REM), which are based on the balanced
double data (Balanced Panel Data), to obtain results closer to reality and
reach an analysis It can be used in investment decisions, and the results
revealed the contribution of taxes to the positive impact on the performance
indicators of the stock market for the sample countries.

Keywords:
Interest Rate, Inflation, Money Supply, Stock Market
Performance Indicators, Balanced Panel Data.
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SSl,2lly Lozl

du)al) cfpaiad Panel Data ) @bl 4,85 Levin-Lin-Chu,2002 [Las) gl :(5) Jgad)

Variables Level First Difference
Trend and Trend and
None | Intercept Intercept None | Intercept Intercept

G -212592 | -1.59169 -2.33366 |-13.9846| -10.6779 -9.31333
Prob. 0.0168 0.0557 0.0098 0.0000 0.0000 0.0000
IF -0.9876 | -2.17174 -3.26029 |-17.2864| -12.6908 -9.65895
Prob. 0.1617 0.0149 0.0006 0.0000 0.0000 0.0000
Sp -0.33224 | -0.05509 0.77196 |-11.1952| -9.15068 -8.55589
Prob. 0.3699 0.478 0.7799 0.0000 0.0000 0.0000
D 0.04433 | 0.27118 1.1945 -7.06171| -2.81156 -2.44992
Prob. 0.5177 0.6069 0.8839 0.0000 0.0025 0.0071
T -0.03069 | -1.7098 0.48498 [-11.2956| -9.55368 -7.98174
Prob. 0.4878 0.0437 0.6862 0.0000 0.0000 0.0000
M2 3.9435 | -3.26223 -1.06366 |-8.97919| -7.16854 -6.87223
Prob. 1 0.0006 0.1437 0.0000 0.0000 0.0000
R -3.98404 | -4.40473 -0.95191 |-7.38115| -4.36173 -4.12567
Prob. 0.0000 0.0000 0.1706 0.0000 0.0000 0.0000
Tu -3.7673 | -2.50715 -0.9703 |-14.0812| -10.9501 -7.26782
Prob. 0.0001 0.0061 0.1659 0.0000 0.0000 0.0000
In 0.25498 | -0.05267 1.43128 |-8.37718| -4.51207 -3.5124
Prob. 0.6006 0.4790 0.9238 0.0000 0.0000 0.0002

Eviews 10 zaliy e slaieYh odalll dlae] e Joaall @ jdaall
il Levin-Lin-Chu (2002) lad) gt oo @il (6) Jsaall maag 338 AT caila (e
gen O %5 Ligine (S5 ey Auadle sl Lginuany Al il yiid Panel Data dsgajall Ul
slowe %5 I dai Prob. lial sl 3 (sgiuall die Lgiigina uliily Wil 3iss ol dalall ol yxie
il Cigh Jo¥) ) ve LYl sale] die cabdgag pie gl o) eladl asms ol il as 25as
el Prob. ad cuilS (LogM2,LogD) ciysiall eliialy cilyiiall %5 3 jalal Prob. ad jslad aae
39 5l an dgag die gl il A SB Byl xie el e slae¥) 5 GliN %5 e
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@l B9V Gouw sl e il all il

SSl,2lly Lozl

du)yal) @) paial Panel Data () Ul Z\:, Ly Levin-Lin-Chu,2002 jLas) gt : (1) Jgad)

daaiyl8sll) Lghuan
Level 15T Difference 2ND Difference

Variables

None Intercept 1;:1?:1'”11::::1 None | Intercept l;z:fc::f None | Intercept Fﬂ;‘i:i:::i
LogG -1.693 1.6574 1.5919 -11.26 -3.67 -3.2482
Prob. 0.0452 0.9513 0.9443 0.0000 | 0.0001 0.0006
LoglF -0.623 -1.1202 -0.33 -11.63 -5.29 -3.241
Prob. 0.2665 0.1313 0.3707 0.0000 | 0.0000 0.0006
LogSP 0.3616 0.0447 1.5904 -7.031 -1.842 -3.1366
Prob. 0.6412 0.5178 0.9441 0.0000 | 0.0001 0.000%
LogD 0.1762 -1.4071 0.1222 -5.425 -0.261 1.1603 -9.8721 | 0.0401 2916
Prob. 0.5699 0.0797 0.5488 0.0000 | 03971 0.8770 0.0000 | 0.5180 0.9982
LogT 0.7699 -1.1662 0.4362 -8.557 | -5.215 -4.105
Prob. 0.7793 0.1218 0.6687 0.0000 | 0.0000 0.0000
Logh2 2.7806 -4.7758 -2.416 -6.261 -1.8 -0.6829 -13 -5.576 -3.317
Prob. 0.9973 0.0000 0.0078 0.0000 | 00359 0.2473 0.0000 | 0.0000 0.0005
LogR -2.008 -3.5542 -1.044 -7.521 -4.141 -3.7407
Prob. 0.0223 0.0002 0.1483 0.0000 | 0.0000 0.0001
LogTu -1.552 -1.2339 0.4055 -9.86 -5.537 -3.4804
Prob. 0.0603 0.1088 0.6574 0.0000 | 0.0000 0.0003
Logln 1.2329 0.0712 1.4833 -7229 | -3.789
Prob. 0.8912 0.5284 0.931 0.0000 | 0.0001

Eviews 10 galiy e aslae¥b oballl dae) e Jgandl 1 jaaal)

Cwlail il Chow-Test (1960) loal ziln e alaeWly cblars (o aile DA (e
A gisal e FEM) cultll A1 zisal domii 5y550m ) uit Sally ((3) ol b asil
O d9a dagaall Sl st 8 PRM) ) agenl
Odsaid Chow-Test Lasl :(¥) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
JLiaIChow-Test Js¥) gisaid IN

Effects Test Statistic d.f. Prob.
Cross-section F 38.310693 (6,149) 0.0000
Cross-section Chi-square 150.250256 6 0.0000

JLsaIChow-Test G zisa0 TU
Effects Test Statistic d.f. Prob.
Cross-section F 30.176254 (6,150) 0.0000
Cross-section Chi-square 127.456753 6 0.0000

Eviews10 zalip alsde Je alaeWh ofialll dlae] e Jaal) 1 jaaall
SV zagal Cp Alaliall (i jal(4) Jsaal) (b 4alii Aiag yaally Hausman el e slaeYls
Dbily Js¥) z3sa0l paall daap ol ) cpd 38 (REM)) sl 31 72 35a0FEM) ) il
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dongie kil alail ahy (52 e ¢ S £35S ALl daayill Jsdis «(FEM) culill )z 3ga
(REM). Jlséall )
Odsaitd Hausman ,Lad) jLad) :(4) Jgaad)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

JkisHausmand ¥ g dsadd

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 13.292705 3 0.0208
ks Hausman 3G ¢ 3580

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.

Cross-section random 8.637654 4 0.0708

Eviews10 zlin cilsjdae e aldeYh ohalll dlae] e Jgaall 1 jhaall
IV 355 ¢(5) Jsaal) 8 anilis L paall (FEM) il 51 = 3gaif alaie) o5 ¢l Tabg
(IN). Gsull yii3e

ol Y zisall Wy Goed) Jdia b Aalial) cpatially il e A sl qilii (5) Jgss

(FEM)
Method: Panel least squares (Cross-section fixed effects)
Dependent Variable: LogIn
Sample: 1997 2019
Periods included: 23
Cross-sections included:7
Total panel (balanced) observations: 161
Variable Coefficient Std. Error t-Statistic Prob.
LogT 0.493242 0.118303 4.169311 0.0001
LogSP -1.308318 0.248553 -5.263731 0.0000
LogM2 1.543103 0.237696 6.491918 0.0000
LogR -0.259030 0.109971 -2.355435 0.0198
LoglF 0.095132 0.037040 2.568330 0.0112
C 0.424271 0.487312 0.870635 0.3854
Cross- section fixed (dummy variables)
R-squared 0.772876 F-statistic 46.09363
Adjusted R-squared 0.756109 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.709204

Eviews10 zalin clajda e alaeYh ofialll dlae) e Jgaal) 1 juaal)
fgibls (5) dsaall e ey

@y gl Glaiall Wae ((IN) Goud) iise (b «(T) cibuall gl oyl AV els
%49.3243 Jawas Gsudl dse gliy) e daras %100 Jares iihyall gy of A i
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Dy «(M2) 3 mses «(SP) (oasSall 3W¥ls o(T) duppcal) bV dbiciall clpiiall ae3
P Lyl de Joall ((IN) GBoadl ydiga 3 1il V) il L o(IF) adecailly o(R) 5250l
Goedl 3i5a A 5l (ga %77.2876 Aisesi Lo Jalgall 03 3 il e 22 2019-1997 5554l

z3sal 8 (gpinall Layils i) 3 (G) olaBY) sailly (D) plall cpalls cdbiciall i yuiiall clié o
Auhall de Gl (IN) - Goad) di5
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Uy agadd) (g Jima dja B Anlall Clpiially il jite A s @il :(15) Jgaad)

REM)) Algdal) i) ¢ isasl

Method: Panel least squares (Cross-section random effects)

Dependent Variable: TU

Sample: 1997 2019

Periods included: 23

Cross-sections included:7

Total panel (balanced) observations: 161

Variable Coefficient| Std. Error | t-Statistic Prob.
D -0.136464 | 0.057432 -2.376097 0.0187
SP -0.949583 | 0.456224 -2.081398 0.0390
T 1.511493 | 0.468326 3.227440 0.0015
G 1.036676 | 0.455876 2.274032 0.0243
C 20.84250 | 10.65026 1.956994 0.0521
Cross- section fixed (dummy variables)

R-squared 0.173987 | F-statistic 8.214753

Adjusted R-squared 0.152807 | Prob. (F-statistic) 0.000005

Durbin-Watson stat 0.218988

Eviews10 malin clajde o alae¥Wh ofald) slae] oo Jgaall @ jaaal)
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el ual Jalae (B anil oladl (S agal) (g Hdse (o (St s 3aly Jalaas olal

Ghidl aTU) ) aeu) 0hsd dane dise (B <G)) saba) sl Luiad sy ) il *
Jae e plin) ) (5250 gnaa 3aly e abai®) paill g i) oF () a3 ¢ galaiy]
. 1.036 lakar agesY) oyl
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