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Abstract

The study aims to try to reach a diagnosis of the mechanism of the
impact of financial openness on the indicators of the banking sector
development (Depth BD, Stability BS, Access BA), as well as building a
quantitative model capable of estimating the nature of the effects and their
interpretation that can be practiced by financial openness in the indicators
of the banking sector development in the Arab countries (Algeria, Bahrain,
Egypt, Jordan ,Kuwait, Lebanon, Morocco, Oman) for the period 1996-
2019, adopted the methodology of what is known as the pooled regression
model (PRM), the fixed-effect model (FEM) and the random effect model
(REM) based on the Balanced Panel Data, and the study found that
financial openness exerts a positive impact on the three indicators of the
banking sector development, represented by the liquid liabilities index
relative to GDP (LL), which expresses banking depth (BD), the Z-score
index, which expresses banking stability (BS), and the concentration index.
Banking (the proportion of banking assets held by the first five banks)
(CO), which expresses access to banking services (BA), so liberal policies
that support its positive impact on the banking sector development
indicators should be adopted.

Key words:
Financial Openness, Banking Sector, Indicators of Banking
Sector Development.
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gl et 3 e ol e Aaatll iluball (e el ST (53l ¢ agall sy ol
(Bui, 2020, 1-10) (Ho, 2013, 519-532) . i yad)
EDB by bl amid Al s 6 (<8 e o) £l debua (Ko a5 W L
IV Alsled) (e G Al gilpate 3 JLaTg sadieall Lgilaie b CalAT cdpnld Y olee
O o -(BD) hraddl Gasdl jise b (ol pailly cadailly cipeall jrus o Il L)
Asled) W ((BS) (hymall bVl ydse b Al Aliad) clpandl 5 ol A58 diled) s
1l LSy «(BA) iyaall Jsaasl) dise b Lokt cpinal) A ol i 21

BD = F (FDI,EXG,INF,EC)........ (1)
BS = F (FDI,EXG, INF,EC)....... )
BA = F (FDI,EXG,INF,EC)........ 3)
BD =By, + B.FDI + B, EXG + B3 INF + B, EC +¢;........ (1)
BS=pB, + B FDI + By EXG + B3 INF+ B, EC+¢........ )
BA=PB, + BLFDI + B, EXG + B3 INF + B, EC +¢;........ 3)

gl Julaty g dladll ol ¢

daped) QA 3 yendl) o Ul duats lyige b W) 2N BV clpais 23 ) Jseasd]
Laldll bl i e SE ye dlliae o 485 e lgad 05 aam (Y)4-1947) sl
Levin-Lin-Chu lad) mitisy dageaally ¢ V) J<& o bl agell gaSe Al cduhyall it
sl «Js¥) Bl e V) Auball @liie bl aae @St g o)) dsaall b caml
cgiaall vie aayhid Vi) Cum (INFasailly (FDI i)
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(V) Jsé
Eviews 10 galin g de alaeYh Gialll slael e JSEN 2 jradll

4y @il Panel Data J) @lly 43,8 Levin-Lin-Chu,2002 jLas) qils :(1) Jgaad)

Level First Difference
Variables None Intercep | Trend and None Intercept Trend and
t Intercept Intercept
FDI -4.3029 | -4.25718 | -2.03805
Prob. 0.0000 | 0.0000 0.0208
EX 1.29006 | 1.15602 1.02214 -7.77251 -6.71685 | -4.91947
Prob. 0.9015 | 0.8762 0.8466 0.0000 0.0000 0.0000
INF -3.5562 | -7.74860 | -7.30426
Prob. 0.0002 | 0.0000 0.0000
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Level First Difference
Variables None Intercep | Trend and None Intercept Trend and
t Intercept Intercept
EC -2.6765 | -1.05075 -0.28514 -16.3844 -11.7333 | -8.42541
Prob. 0.0037 | 0.1467 0.3878 0.0000 0.0000 0.0000
BD 3.32852 [-2.33489 | -0.86735 -10.4180 -9.15625 | -6.78620
Prob. 0.9996 | 0.0098 0.1929 0.0000 0.0000 0.0000
BS 2.10524 | -1.23697 | -1.05620 -11.8408 -9.78159 | -8.45657
Prob. 0.9824 | 0.1080 0.1454 0.0000 0.0000 0.0000
Log BA |0.45224 |-1.09543 -2.52452 -14.0900 -10.9811 | -7.86289
Prob. 0.6745 | 0.1367 0.0058 0.0000 0.0000 0.0000

Eviews 10 gmaliy mitn Ao alaeWh ofalll slae) 1 jaadll

Jsaall b cuzme Al (1971+) Chow-Test i)zl slaielys clbana (e o368 Lo e 5l
zisail Llhe dladly daedle ST (FEM) el Y1 zsal acy axall dompd Jsd cub oY)
DN Z3lall & (Panel Data) dssaiell ULl st 8 (PRM) (oaenill lasiy)
4535 ¢z 3lill Chow-Test JLad) :(Y) Jgss

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
(BD) iyadl 3axll z35aY Chow-Test )
Effects Test Statistic d.f. Prob.
Cross-section F 38.982747 (7,180) 0.0000
Cross-section Chi-square 177.152378 7 0.0000
(BS) sirad) Nl #3508y Chow-Test Lzl
Effects Test Statistic d.f. Prob.
Cross-section F 114.209663 (7,182) 0.0000
Cross-section Chi-square 323.528133 7 0.0000
(BA) iyadl Jyasl) 735l Chow-Test lual
Effects Test Statistic d.f. Prob.
Cross-section F 124.824817 (7,182) 0.0000
Cross-section Chi-square 337.540315 7 0.0000

Eviews 10 gliy &t Je slaeYh ofialll dae) 1 jradll

z3sail @il pa (FEM) zisal ) sasicedd) joill &35 o dlaleall Hausman las) slae b
Bld) S5 Ay dbad) dpadl) Jsd (o oY) dsaadl (B anil dadidly de)¥) zilall (REM)
paall Ao A 5 Y ObEAY) sl el ciaball z3la & (REM) dangial Uiy 5584l ol
.4 (FEM) Laagial Wy 50l ilull slacl
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A £ 3l Hausman Laa) :(Y) Jsaad)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
(BD) irad) (asl) z350¥ Hausman o)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 5.439572 4 0.2451
(BS) iradll JhiaY) z35aY Hausman Las)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 8.794516 2 0.0123
(BA) yadl Jguash £2 s Hausman s
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 4.656078 4 0.3244

Eviews 10 gmaliy mitn Je slaeWh oballl slae) 1 jaadll

(FDD) W bV 51 s 8 3l e dpsell chLas) e Ba Lay ildana (g o3 Lo Slo ol
g il daats ciyise & (EC (golaY) sailly (INF pdimilly (EX Capeall jan) dadliall cfpaally
s ¢ (LL) laay) Aad) il o dpa€ AL clsladlls Jo¥) 2 35a) 8 Lgie el L yendl
G L pad) Clasasall Fawsd) padl SN b5a Gl 23501 iy ¢ Z-Scorecs S z 35l
(£) Jsaadl 8 Leailis dasaally ((CO) ((A5Y) desadll Cijliadl) Ly Laiins

raal) g Uadl) Loali e b Anilial) cfpiially ) g BRI 2(€) Jgaad)

Method: Panel least squares (Cross-section random effects)
Sample: 1996 2019
Periods included: 24
Cross-sections included:8
Total panel (balanced) observations: 192
J¥) gagait)
(BD) (hyad) anll b dailiall cipiially all g Gay) i
Variable Coefficient Std. Error t-Statistic Prob.
FDI 2.107983 0.505292 4.171812 0.0000
EX 0.086350 0.004443 19.43382 0.0000
EC -1.469054 0.687149 -2.137896 0.0338
C 69.44873 3.458333 20.08156 0.0000
Weighted Statistics
R-squared 0.744611 F-statistic 182.7111
Adjusted R- 0.740536 Prob. (F-statistic) 0.000000
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WOl e Guwinl
squared
Durbin-

Watson stat 0.177499

(BS) chradll LY B dnlall clpiially Sl o Lay) i

ga'lfd\ GS)AJ:J\

Variable Coefficient Std. Error t-Statistic Prob.
FDI 0.209289 0.109573 1.910036 0.0577
EX 0.135016 0.048629 2.776471 0.0061

C -3.429188 9.829068 -0.348882 0.7276
Weighted Statistics
R-squared 0.837541 F-statistic 104.2540

Adjusted R- oy

squared 0.829508 Prob. (F-statistic) 0.000000

Durbin-
Watson stat 0.20349

Gl 7z 39ai)
(BA) iraal) Jpagh b Uailial) cpiially el g lay) i

Variable Coefficient Std. Error t-Statistic Prob.

Log FDI 0.023158 0.010213 2.267529 0.0245

Log EX -0.050703 0.018294 -2.771554 0.0062

C 1.936742 0.014514 133.4437 0.0000
Weighted Statistics
R-squared 0.932863 F-statistic 280.9859
Adjusted R- _y
squared 0.929543 Prob. (F-statistic) 0.000000
Durbin- 0.481600

Watson stat

‘;'1\:1 Lo daadle (S
sl @sine il 359 (BD, BS, BA) dpad glhadll duas cihydgad D g3kl el .
o Ghradl ¥l Gesll e J<1(0.209289) ¢(2.107983) cihabaas ¢l iy sl
dolai®y) Akl ae lgie ela Lo 52y ¢ dpeadll Jyeasll (0.023158) d3gye Jalras o sl

cspad) g il daais o Il # i) 58 e sl il

G il Gl Y L yaal) ¢ Uil duanl EDGY 3Ll 8 (gyiaall 0,8l Cayeall jaw selil ¥
«(0.086350) wialy cdlabeass Loba@y) Ll po (ghyaad) BVl (Gadl) 0 IS a0
doylall Lalie ola (s)lly yemall Jpeadll jise 8 ol o5 lae ¢ sl Lle (0.135016)
peilag cma I ALY dsh Capall e gl o) 3 ¢(0.050703) digpe Jalaass Aalaiy)

LGl dss Les (Keshtgar, 2020, 39-56) «gisd) cipeall Gous (b Ajliadll (2l2Y oyl e
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el Jile 5l Caay Lo dpbudall Al a5y gl (el oo aalilly dahuall Je dula
(Babazadeh& g dbijall cadiilly Jaally clglhadly clasasall Ladall dodlly ¢ Jleay)
s maall g Uadll gk daati (e 2all Ul <Farrokhnejad, 2012, 70-77)

Jolaass Tpabea®V] ylaill Limilia dpendd) Gandl ydge 3 @olai®¥) sall Ll 51 ols ¥
et b ala e diany ey (ol gaill Jans gl of ) @l 35as Layg ¢(3.155013)
e ALY Al Jeas g ALl B8N liginsn Afinil) 3 A5 ) 35 ¢ el § Undl)
asiyall Hlein) C¥ane ady ae @il O iy (s3LaBY) paill gaiat cal V) il decls
(Benyah, 2010,19) (Touny, 2014, 139-156) .yl g Uaill daatiy sk Lisy

(BD, ipadl glhaill duat clydgal EDEN zilaill b goina) oyl cild) 8 adcaill juxie Jdd . ¢
(Fradll Joaslly ¢ ShEa) oadgal 8 digins il b golaBy) sall i LS (BS, BA)
Lyl bl Gl dae Laa¥ly dabidly dpalai@) Ll dalall dapdall ) clly JS 500 Lag
G M ) el ALE e ddlsdie dalse 13 Jie (025 Cus «AY) allall glaly dlha
et b of (alaBY) Bl Gy sl e 3 (gpinal) Lyl daba®y) ol )
- radll ¢ Uadl)

%92.9543 ,%82.9508 co)iia Lo ity dlaliall clysidly Sl ZUEY) 5 ) agd L0
L hyad) ¢ Ul doait lydige A Aalal) & bl e gl e, %74.0536

A ES IR
Joll alaee Lty Al apeall A 581 Clgiad) (& b€ hoka el yeadl) g UaRl 29

Jasll 8 deyyudl chshall e ATl claatll e Taae aale dhle 4 V) asdialy spatl Al

Girad) gl dans sl Sl ZGEY) 5 ety duhs e sin) G Y1 ¢ Jsall b yeadl

iyl g Ul doatl clhige A Lertioes cdbiad ) Aahll Ciess 3 Gatll Caagl) clSs Al

—1447) ally (Ol ccnrall (@l skl OV aan cGuad) ilall) dwall Gl &

5 AN = Matll ez dpal U A3515al) A gaiall bl Aimgia aladialsg colld LAY 2 3lai€ (Y414

P YL Ay Sluaglly Glabna) ge 2l I deagl)

claliinay) )

Cogll Cum (Apadl g Uadll Lt & 555al) dagall Loba®Y) Clpaiall ol W ) ey
pad) g Uadl doanil AN cydgall 8 oyil Lgine bl

paey ol Al e aalialy dyead) g Ll dales (ggiss e U 81l Cipeall jras e
ool cpli B el sl are o V) callall claba) Ly Asall slaiBY) G Jasll 814
s ) g Uadl) daati il pdiga
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