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Abstract

The monetary policy used by the Central Bank has an important and
prominent role in the economic activity of the country because it is based on
monitoring the money supply through which the bank seeks to achieve its
final goals of monetary stability, so the aims of this research is to Clarify the
role of monetary policy indicators and its impact in achieving Monetary
stability in Iraq for the period (1988-2019) using the (Co-integration) tests
and the Autoregressive Distributed Time Gaps (ARDL) model, based on the
premise that monetary policy has a major role in achieving monetary
stability, and the research reached some conclusions, the most important of
which is that there are Positive and negative effects of monetary policy
indicators through their effects on the economic variables related to
monetary stability, and accordingly, it is necessary to work on achieving
monetary stability by activating and diversifying these indicators so that
they become more appropriate to achieve their goals of monetary and
economic stability, through building a banking system A sophisticated that
contributes to the development of the local money markets by enhancing
competition between commercial banks and building the confidence of
individuals in them .

Keywords
Monetary Policy, Monetary Policy Indicators, Monetary Stability,
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SM=B¢ + BiM2 — B2ER + B3IR+B4IF+BsGDPC + Ui.......... 1)
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: (Stationary test) d,Lai)y il jlas) <Ll
z 35 0 3 Aardieal bl 8 Al sae 5Ll dagal) CHLEAY) (e HLEAY] 138 2ey
hEGY) sai e o Gy Zaedll Jedldl b cplal o (o iy eI
ansl) Hda Jla) e Ladiel 3g el dedld) Hlas) 8 Leatieed) Gk (e paell Sllia
iall Aiadl ALl b sansl) ysda dsag ane Alla B Byes ALl o] LEAY) 13 ab
Ao bl e Ulas 5Las¥) e slaeYly casgll Jsia ol alall ol Ll Biine st

- Qidaill 3l e (V) Jsaad
Gad) Al bl £igail) ol B Aasiiial) Cipiiall Basgll jia L) @il i(Y) Jetal
(A.D.F) alasiuly

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
Variables SM M2 ER IR IF GDPC
Intercept |\ qpatistic | -3.954028|  0.685023 | -4.733606| -3.664553| -2.602917| 0217978
P-Value. 0.0050 0.9897 0.0009 0.0101 0.1032 0.9694
The Result Hakok No Hokok Fk No No
Intercept .
& Ty | UStatistic | -4.117873|  -1.784346 | -4.473928| -3.588437| -3.122584| -2.646675
P-Value. 0.0151 0.6841 0.0077 0.0480 0.1189 0.2640
The Result Fk No Hokok Fk No No
At First Difference
Variables SM M2 ER IR IF GDPC
Intercept | qpatistic | -8.038824| -2.925957 | -1.703638| -5.066760| -5.080773| -4.221867
P-Value. 0.0000 0.0542 0.4182 0.0003 0.0003 0.0025
The Result skkk %k NO skksk sksksk kek
Intercept .
& Tl | tStatistic | -9.081452|  -1.911889 | -2.273135| -5.064959 | -5.007536| -4.252043
p-value 0.0000 0.6173 0.4333 0.0017 0.0018 0.0111
The Result ko No No o o =

Notes: a: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1% and (no) Not

Significant

b: Lag Length based on SIC
c: Probability—based on MacKinnon (1996) one-sided p-values.

(E-views 10) zaliy alasiubs (el clill gaad) el Ao alaeWh dald) slae) @ jaaal)

lalel (Sl ¢ lalgise Sie Sjffne eyt z3sad) it pan o el (Y) Jpaall maas

Lad N (%10)c(70) «(%1) dslas¥l AVl iligias die s Ld Jg¥1 Guill 31 2ay Byfine Comvial
Al L))y Adld) Liginall (8 Lagae. (v 0) s20adl) Ll (e (8 (P-Value) dayall Jlasy)
i A0lS) XSy o(Co-Integration) o i) LelelSs 4la) ) s Jo¥) @) 30 aey il piaial)
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ke e Jyemnll 6l ((ARDL) gi3sail alasiuly Gumpingl) clysially iluiiall ¢y 2830l
) gl (8 (g yre sa LS Canall Caloal gaaatl a1 Abshally 8l (5053

(Johansen Co-Integration test) g 3sai¥) Jals Clsiall Gu dljidal) Jalsil) jLas) Wi
Grapall (e cndl poiage Cilyriall G ARl (Soie (lad dagall ChLasY) G e i

o bl e i el il Aladl il G saaly BDe 25ms S e 05 o

Al Lol laal mm s ally (7) Jsandl DA (el Aasdle (Karg ¢ anll ainal) 2 35l

call axdiad) 7 35al] Gl ity

gl b Ll clpiiall Gu didal) Jalsil bl (Johnson) lid) @il :(¥) s

IR EG
Hypothesized . Trace Critical Value
I Noof Cl(s) | Fleenvalue | g e 0.05 P-Value**
None * 0.971311 199.7537 95.75366 0.0000
At most 1 * 0.843485 100.3190 69.81889 0.0000
At most 2 * 0.629902 48.39009 47.85613 0.0445
Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
Hypothesized . Max-Eigen Critical Value
Nycf of CE(s) | Figenvalue Statistigc 0.05 P-Value.**
None * 0.971311 99.43473 40.07757 0.0000
At most 1 * 0.843485 51.92887 33.87687 0.0001
At most 2 * 0.629902 27.83169 27.58434 0.0001
Max-eigenvalue test indicates 3 cointegrating eqn(s) at the 0.05 level
Note:
1. Trace test indicates
3 co—integrating at the 0.05 level, which is denoted rejection of the hypothesis at the
0.05 level.
2. MacKinnon-Haug-Michelis (1999) p-values.

(E-views 10 ) Tl pladinbig (63l clill dagaad) puylal) e alaie Wl cfialll alac) @ juaal)

AlalSs ABle s Gl zgail 8 AR @il ddle G (F)dsanl DA e ey LS

i aby (Ko dlld sgia ey o (1) ¢ 70 ¢ 1)) dasinall (gise b panl lgians pe 354

& et 7 30aBU AL Chiall c Lgieal) AilasVl A sgng pre ) ai S aaall

i) 735l g Aslal) lprid) o3 LIS Gl dgas 8 U ALl dujdl) Jiaig )

@l ¢ da¥) alsh 05 ADe 3pas e iy Lan clalids Tileanls Laloatdl Alsbe ()55 @iy (Gl
23] 13 & Aalal carial) s 38 @l )
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(Granger Causality Tests) Gl Clyiia Gm dud) A8 e,

) aadiul G diad) gonge Clyie G Al A day (Ao S5 Al asede )
GRANGER-) as) of V) cdolasdV) clpsidl o Gl dlb st chlaayl o
@Y ) Jalatll Jlas 3 28 gigally duatpll CHLEAY) (e yiing pealall cigll 3 (CAUSALITY
Risso et al.,2010, ) Ganall adieall 73501 Jals il G ALY olat) paats 483 slas) A5
&l ggnge Clyatia G Aanadl GBI (mje s aaat 5 o oSadll (g5 (Brida et al., 2013
colial Jganl)
A3 chsial om (Granger Causality Tests) dusd) cilladl jlad) mili :(¢) Jgaad)

Gl ardiual) 7 3gaid

Ball aas F o) | e dsiedd Ciial)
P-Value
lgiagsua | 10.0187 0.0002 (IF) sl Jima e (SM) (sl sy 28Dle
gk 3.02416 0.0439 (SM) (3l ) s (ER) Cipeall yous e
| il aa (M2) pedsl) inalls 35 g 38e
Hssie 3.79958 gotgs | o T e (M2) el o A
(GDPC) Aall ladil JleaY!
GDPC) aylall el Jla¥) Jadl il ade
Hgiie 331767 00303 | ¢ ) Rl Sl el <
(M2) alsll il i) e o
LYl Jladdl bl go (IF) adill Jane idle
Ugie & | 0.16505 oo71g | e e ()
(GDPC) dylall jlaull
Lol Jlaa¥) Asall sl o (IR) 335 e d8Me
Ugiagsna | 547913 0.0040 el gllaa ) sladl gl o (IR) 3 e
(GDPC) 4l
ol el sl IR) sl Ble
Hade 2 | 233765 oos0p | & ol B o e (IR) S
(M2)
e 7.79895 0.0007 (ER) Cipall jau pa (IF) pdeill Jars 3o
sie i 0.13189 0.9827 (IF) pacm) Jine e (IR) 550 peus 283e
E-views ) gulin aladials (el clill Lgiad) plall e slaeYh cpfald) slac] (e 1 jhaall
(10

O ((0%) Asinall (s5iunal) die gl (F) dad &jlae DA (ag ¢ (£) Ay dsaall e el

aalg olatly Ay ADLe @l AR ligiusal) 3 Cmall aadiesall 7 3 0a B Aliiall ynall dplle
pharal dsanll lgied o ST Lipundl (F) dad (S (SM)eldl sl o (alaily Lgunnsy
(ol Laguany ok 2l juaially 2 30al) 13g) Aliicsal) iyl ) Srar < Agmaal) il yiial)
il o3 o)) caalill yuxially 7 3gall 13g] Alkiall il o AR Diginag 558 o o Jag
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z s 138 8 dertieadl curiall G A GlBle 3gag 5 Ally Candl ALl daajil) pa (345
383 a3 (DA Al 3kl i) ilaieg Ld Lull Lgaags 5o 3 sday cCaadl arsiend]
cadinall 7351 B Al i paially Alfsal) il puaiall o AU
(Econometrics Model Estimation) doulual) zakail) pafs lals
Mina iie (A idall 3D o ddulal) Cigadll IS A Gulel) Al o) algll (g gracal
G5ins gaine (o o ol puadil (3B Gulil) z3gel w28y Alne ) dansingi Cilyuiiag
Butler Rao and Roger Leroy Miller, 1990, ) Do (golew ¥ Taslg Miicua Tysia S e
bl aldl) Sl padied ) gl (e 23y LolaBY) clpaid) o 3D Satg (140
Luds .(ARDL) ke dejsall ally I3 laaiVl z3sal oo Tlla lajesl dalan) Eilal
iyl elldg caatived) #3sal) i A charid) COLISE Aag e B aug Gl 13y ety
ST il Lidaed 3] ccamall 435€a criall G Al Aalai@y g dlan V] dygieall (3a3
Ay sadied) z3keill 5ol Claleal) (5LEl5 dady pan ) Cus o g2l Bhaid) aa dusly
Chariall (B8 lalAs axe aaa% g ¢ Sl Caldall il aae il (AIC ) Dbas (e duail) acicl
(4,3,3,3,3,3) &b 55 prtiead) Slas¥) malid) Jd e Ll 508l £ 35alY) b diaaidl
(°) Jsaally . sl e gpadl () Ll e (M2, ER, IR, IF, GDPC) piiall lalial
Chydge e 3B Al Gl axdiead) 735aL palal)l (ARDL) zisail i gl (e
el 8 sl )Ea) (3aat b Al dubd)
L) cliiga )9t paldl) (ARDL) zagadl aladials 5a8a) cilalaal) yad guilii :(0) Jgand
B~ o€ albly 3l (B (A LN (Gadal b Auaal)
(Y+14=14AA) 3aall

Regression Value and Error
Variable Coefficient | Std. Error | t-Statistic P-Value.*

SM (-1) -0.603678 0.016997 -35.51700 0.0008
SM (-2) -0.454436 0.027656 -16.43173 0.0037
SM (-3) -0.596752 0.021749 -27.43829 0.0013
SM (-4) -0.212253 0.008989 -23.61260 0.0018
M2 6.03E-07 1.16E-07 5.182775 0.0353
M2(-1) -4.68E-07 8.52E-08 -5.499495 0.0315
M2(-2) 6.47E-07 5.62E-08 11.51421 0.0075
M2(-3) -2.22E-07 6.74E-08 -3.290529 0.0813
GDPC -1.21E-07 2.39E-08 -5.061898 0.0369
GDPC (-1) | 5.19E-08 1.26E-08 4.118018 0.0542
GDPC (-2) | -1.37E-07 6.45E-09 -21.23500 0.0022
GDPC (-3) | -6.85E-08 1.02E-08 -6.724988 0.0214
ER 0.013610 0.001682 8.093382 0.0149
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Regression Value and Error
Variable Coefficient | Std. Error | t-Statistic P-Value.*

ER (-1) -0.018340 0.000567 -32.35934 0.0010
ER (-2) 0.023757 0.001229 19.33362 0.0027
ER (-3) -0.025648 0.000937 -27.36324 0.0013
IF -0.123985 0.005016 -24.71684 0.0016
IF (-1) 0.264876 0.007538 35.13704 0.0008
IF (-2) -0.144265 0.008914 -16.18330 0.0038
IF (-3) 0.140605 0.003539 39.72821 0.0006
IR 1.108842 0.088839 12.48154 0.0064
IR (-1) -0.381314 0.170414 -2.237579 0.1547
IR (-2) 0.814345 0.112779 7.220692 0.0186
IR (-3) 0.468131 0.177152 2.642534 0.1183
C 12.81441 2.910221 4.403241 0.0479

*Note: p-values and any subsequent tests do not account for model selection
-(Eviews10) galiyn Llaia¥ly oanlidll z3 ) gy ) s s e alae Yl oballl slac) : juaal)

= 1 b o (0) ) sl ddaadle e

Clpriall abiee V) ¢ (i) Shan) Gains b Al duball Glydge 550 DR e iyl e -
L (ya B ddlas) ANV asg (SM) gaiil) JhnY) pe Liginas dugh 3BDe Ll z3sal) 8 A1)
¢ Capal) e cpadlgll Gealls S (mye) @lyite sl @hdse g US Gli (1.0 0) (P.Value)
U ) gumiall e IS Ly cgaal) Jhaa) e daugiag digine Gl Ladip (53U jaw
¢ gl JhaY) e Ligly digine Ao Lagh (adaill daee ¢ dplall Sl JlaaY) sl
.(P.Value) ded (e Load Jil Lagiad oY ellig

o pgigine (paaill Jaee ¢ Aplal) SledVl JaaV) o) z5lill ) gpuiiall (e US el ¥
LAY e el (38 On e WDke ollia o @l jadg Al wgihla) S G a2l
LS Gl Bradll B gl pag ApsleaBY) Ay laill dadllas g ¢ gl

LS cgaill L) & ol il (M2) aalsl) ciaall il (e i of ) dall claf —v
@) ) A 5al) dsaliaio (7)) deedy 3l e Gyl 138 83l ) ads Al dadgie culS
Db e ala) al Ll oS Sl (ase Bl o) 3 duilaia dall sdag (71,4 T) 250
B jae aiad Zaly Jlall ga LS ¢ Dumall O laall (e 53U o8 il 1Y) Losas¥s (gl
Ay B s ) WS ] ) s (g8l e onmll Lma) 8 ey il ekl 53 (IR)
asgiay hial lae e 13a5 ((%1.108842) 2sany (gaiil) Hhyin¥) b 53l Waalas (1))
Aok el Aueke DN ol Yy 53 e G AD) ()6 Aulaiy] 4l
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O i 138y Al 5] aly dagine 4308 Ol el 38 (IF) pdcaill Jans e dalaal dacally —
Tapsall il oy Apoleai®Y) Aplaill Aalhae Ay cgaill Ll Lo cuatiey sl 1
03 eqeamll L) 8 sisall (gAY s Ak il 4l g dall iy L Jlall Gl
Al ol iy (% 0.123985-) Aoy gamill L) Gaias ) (25 Lgild (7)) 3 Janall 12
o @l 33 A (gl Gl die Jaeal) 130 oly) e Lila 3 (S b o
b A dubid) Cydse Lo slaey) Dl
e b bl dgag ) (533 38 ¢ (BR) Cipaal) e uxie dalead ZLIAY 5L duilly W -0
s (gl Oly ¢ cihariy paad) 138 o 55 A Lasladly LI Jalgall 8l das el 12
5i5a) (Y] el L iy 4l sn Aaiill ey o2 LAY B ik 8 e e b
Ly gl haaY) 3ass Yo gag Wld (4)) 2 apall e o 1) gl haaY)
sl by e 5 a8 dala chdge dllia ol daill o2 i35 «(%0.013610)
g 8yakal) Jlgall Cal gAY §ya2al) (C) oyl aal) dales yussi areall (g 43l LS
MYl gn g Lglaat Lea clguabainl o Jall canall (€al¥ ause L allyg gLl lgans
i B3 il gty b uia bl aliee oY b 2 naly Jiatl (aleY lele
. (Studenmund, 2017, 192-193) aukaill g5 La) calla ol
(Diagnostic tests) gz ilail) L8)aaal duadial) ahLEaY) :luslu
05 oS el 2 30al) s Alage & ol Z30aV) by Jalie AL b 52V ki)
Bac Cand) 13 axdid Glad) 138 g LAl Aelia e adies 8y ST 2 30al) Cilabes s
f oty duadldn ol
Lgaal o V) eilall 13a 8 8,5S Clydgay cblia] @llia @ zigaly) dasdag Adlaaall clid) i
t ) sl e Jalasll 5y ((F-Statisticse Std.Error ¢« R2R2 ) (4

JAkal) zdsait) Ldlaaa Ld il (1) Jgand)

F-Statistics S.E. of Regression Adjusted R2 R. Squared zisaY)
0.002 0.301 0.997 0.999 (SM)gaiil) )iy

-(Eviews10) gzalip aladialy Hlaa¥) mi e alaeYh gbald) dlac) @ juaal)

Qi) 35l 8 dndipe Adaall paail) Jalaag wanill Jales 4 G (1) Jsaall (e i

ol sl e 80€ dad g ohall 3sal) 8 Aldially Al Chid) o e s 1ag
(+-++Y) dflas) ANy (F) dad iy dam G okl 235050 (glaaall Ladll o WS ¢ il
Clpsiall o A alails 5& A ael) daiad iy 1A (¢.00) (P.Value) dad (e JE a5

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

yav | PP (141-168) .0 (Dec. Y+TY UVl ugils No. (1Y) g Vol (£)) 2w



[LLITTT m.‘.ﬂ.h” ML&M&” UIHf” )9)

S,loodly x>

oitially Aldicall clyariall sda (o ARl dgasr i (Al ALl Ll Jakig (ol yaaially dlgieal)

el

(Diahnostic test and Statistical Indicators) %l #3 5a1Y) EnMa (20 auit C)ld) —o
Ay Siesns Wl Toleall sl 8 gl oSy kel z35a¥) s and dal
Gprall e 4l gl ale¥ kel z3sal) ardien o) oSa LAl g lial A8 elac] (il
o8y Jsaally Al JSlaal) Al olam of sl dalil) JSLadl e WS 2351 138 (5%
- Apaill SHLERY) o3 i G Y1 (V)

Sl 7 3sad duaadidal) o, Lady) @il (V) Jsaadl

LAY andl ¢ sl JLEAY) iy danaladl) JSldial)
e sy ¥ 1.98 = D-W Durbin-Watson té_"\hl\ Loy ali.
Prob F=0.241 > 0.05 Breusch-Godfrey Test
| Ll Ny ¥ al<s

Ais 2ae0 YW | Centered VIF< 2 Variance saall - bl ‘Lt,ww .

Inflation Factors
il<as 320 Y | Prob F=0.573 > 0.05 (ARCH) gkl (uilas pae dl<ia
Aie 2290 Y | Prob F=0.433 > 0.05 (Ramsey RESET Test) (auiiall 4l<ia
A<ia aa g ¥ Prob J. B=1.204 > 0.05 | (Jarque-bera) A5l audal) a5l A<

-(Eviews10) gzl aladialy Hlaa¥) mi e alaeYl gbald) dlae) @ juaal)

(ARDL) dejsall dsiajll clsadll 513 Jlast¥) oz 3gail aladind DA Gag (V) dsaad) BA e
Shials ¢ SAL Bpaal) Aaulal JSLaAl (e ol asng o s lia Gl 4 Ci legin Gaailly
comdilly ol Gailad pae g ¢ add) aasilly ¢ SN Ll VIS ) Aglasy) chlaaY) A8l 2 3ea)
il 303U Lgalattia cuen e il @llig o oalall wisilly
D) 7 35a) (b Al ol pual) Ayl se STl 2 (Stability Test) z3sealdl )i A4 —#
(CUSUM) (sl 5l STl g ganall (o Lliall cLIaY) (e alasial (e 2 ccanyll
Ol 2 Jsll gl a5 (CUSUM of Squares) sl jhS5 calasyal oSIAH ¢ sandlly
G §aial) gz 3haill ASH L) alady axdis lly Jlaall 138 & chlasy) aal e ohlady)
oilll (CUSUMSQ) s (CUSUM) byl ISl hedas (Y) 5 (V) sl Gal€all of (g3
Ol bl e Layas ol (yidlas) o) 3 ¢ (£9) (st (grial dapall 350l (Ui (paun Lindg
Jushall Ja¥1 8 il (e i) 2 35aY) (B alaasily il 3539 e Ju Las ¢ leVly )
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2sa1 13 il SUL) 3 S 50 (g) g pae SIS uaadll JaY) b bl
-l (Sl A e LS
Gaaall jadal) C-UA-DU (CUSUM) gébﬂ\ st gASj)ﬂ\ goanal) Cpu (V) i)

15
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| _____________________________
o
N e L
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o8 00 04 o6 o8 10 12 15 16 18
| — cusum ——-- 5% Significance |
-(Eviews10) zalip aladialiy Hlaa¥) =5 Je alaeYl obaldll dae] : juaal)
Gaall jaial) £ 354U (CUSUMSQ) (lgall Ui clausal (aSLal gganall G (¥) JS4
1.6

-0.4 T T T T T T T T T T T T T T T T T T T
98 00 04 06 08 10 12 15 16 18

| —— CUSUM of Squares ———-- 5% Significance |
(Eviews10) galin olasiuls JLaa¥) gl e alae Yl ofialdl dae) 1 juaal)
Gla yidally claliiiuy)
claliinay) Yl

~ible g Jiatly el e G e g (b
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Ny (SM) gaiill i) ae digineg L8 ADle Lol 35l b AN iyl Giany -)
D cgalgll Sl 2l (mge) clyiia e IS Ol (2.4 0) (P.Value) dad (e Jif 4lias)
Ul ) el e OS Lty cgaill by g ok Gy Jadp (58U e ¢ Cipeall
Ll L) e dunSe B Jaiii (adeaill Jaee cdylall Slenl sl Asdl)

slathy Ao Al @l A Ciliginll B Gaall andinal) 2 3gai Al el dulle -
Adgaall Wiad e LS Lguad) (F) Led 0¥ (SM) &l Ll e cpalasl iy asly
Aisal el o) e (4) 0 ¢ 70 ¢ 1) Liginall Glisiosd) b Bgasall Slyiiall alaed]
el o A diginag 558 o Jal 1385 ¢ panl) Logumnns (Al alall uiially = 35a) 13
Ll unally 7 3sat) 13g] Aliicndl)

LS e gail) L) (A s 8l (M2) sl inalls 2kl (mje il ol daiill cpglal =¥
@) JhaaY) 8 sal) lealad Allg (£)) doais Gyl 138 52l ) jeds Ally dadgia il
b e s b Ll (s S Gage 5y o) 3 ¢ Auilaie daill odag o7 1) gaa
Araall EDlaal) (e 83l oda il 13 Loy (gl

spy el JHEY) a3 b sl i (ER) Cipeall e Lsnad oF ) Al colal -
oy Capeall oo ) LS 4l ¢ ey (uSe e Al Aoabeai@y) dlailly Gl A il Cillaa
138 & s 6f ol (%0.013610) 3s3as (SM) gl yuiie G 83L5 dwslaains (/1))
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