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Abstract

The study aims to measure the impact of the integration of the monetary and
fiscal policies on the gross domestic product in Iraq, as coordination in the
use of fiscal and monetary policy tools is one of the most important factors
of success and effectiveness to achieve economic goals, especially for the
study, and then enhance research through quantitative measurement to
measure the economic role. and finding the values of the variables and
verifying the validity of the functional relationships between the monetary
and financial policy variables and their impact on the gross domestic product
in Iraq during the period (1990 - 2020) through the Autoregressive
Distributed Time Gaps Model (ARDL), and the study concluded that the
integration between the monetary and financial policies positively affects
the gross domestic product in Iraq, and this reflects the important role that
The integration between the two policies can play in supporting economic
activity, creating added values, and achieving economic and monetary
stability. On the other hand, to reduce the negative effects resulting from the
conflict between the tools.

Key words:
The Integration Of Monetary And Fiscal Policies, Gross Domestic
Product, ARDL . Test
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Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept II,}tferr'lgc
GDP; -0.3894"* -4,2782%* -7.7494% %% -6.931 1%**
(0.899) (0.010) (0.000) (0.000)
M2, 0.3997™% -1.9157"* -5.2809%** -8.9100%**
(0.980) (0.612) (0.000) (0.000)
RDP; -1.8201™* -2.0446™* -3.8517%*:* -4.1385%*
(0.364) (0.554) (0.007) (0.015)
RRR; -1.3831™* -1.8517"* -5.8597* %% -6.0359%**
(0.577) (0.654) (0.000) (0.000)
OMO; -1.8313™¢ -1.4800™* -13.1287%%** -4.7207%%*
(0.359) (0.814) (0.000) (0.004)
BDF; -3.8747 %% -3.7700%*
(0.006) (0.033)
IPD; 1.1925™ -0.4859"* -2.6800%* -3.2712%
(0.997) (0.979) (0.089) (0.091)
*k%k - significant at 1% level Alaia Y daglll Jia (e g8l (i aal
**  significant at 5% level P-value
* significant at 10% level
n.s not significant
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VAR Lag Order Selection Criteria
Endogenous variables: GDP, M2, RDP, RRR; OMO,; BDF; IPD;
Exogenous variables: C

Sample: 1990 2020
Included observations: 29

Lag LogL LR FPE AIC SC HQ
0 -1299.708 NA 3.24e+30 | 90.11781 | 90.44785 | 90.22117
1 -1128.770 | 247.5660 | 7.99e+26 | 81.70826 | 84.34856 | 82.53517
2 -1027.990 |97.30449%*|4.40e+25* | 78.13725%* | 83.08781* | 79.68770*

* denotes the optimal Lag length of the variable
Y gald) clily o Talis) Eviews-12 daaa ) cila A
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2 Jumdl ey ARDL(2,1,1,1,1,1,1) z3sa3Y!
tlgldaty Ja) Aligh ABMal) yuadi -

On Jal&l 3 e 3 ARDL(2,1,1,1,1,1,1) ekl 73501 oot 35 (¥) Jsand) (oays
Go O s daghll daY) (8 3halh JleaY) ol gl e ddlaly Bkl (i) <k
psp oshall Ja¥) & 5ol i@l 23501 of Jsanl)

GDP, = 2213.516M2, — 2156.365RDP; — 814.863RRR, + 9734.4270MO,
—1.04605BDF, + 1.928752IPD, e (32)

: oY) J<al asbie (Error Correction) Uadll pusas dlalae o oy WS
ECT,_, = GDP, — [2213.516M2, — 2156.365RDP, — 814.863RRR,
+9734.4270MO, — 1.04605BDF, + 1.928752IPD;] ... (3.3)
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el gl g dallally i) bl Sydiga o Ja) Aligh ABMal) paaf il :(Y) Jgaad)
(Y+Y =1990) Baall N4 (lall laay)

ARDL Long Run Form

Dependent Variable: GDP;

Selected Model: ARDL(2,1,1,1,1,1,1)

Case 1: No Constant and No Trend

Sample: 1990-2020

Included observations: 29
Variable Coefficient Std. Error t-Statistic Prob.
M2, 2213.516 34.12738 64.8604** 0.000
RDP; -2156.365 105.2096 -20.4959%%* 0.000
RRR; -814.8626 346.5398 -2.35142% 0.033
OMO, 9734.427 845.8224 11.5088%%* 0.000
BDF, -1.046053 0.133338 -7.84511%* 0.000
IPD, 1.928517 0.056698 34.0140%* 0.000

R-squared 0.96847 Mean dependent var. 120245.8

Adjusted R-squar. 0.94114 S.D. dependent var. 55008.69

S.E. of regression 13345.52 Akaike info criterion 22.14202

Sum squared resid. 2670000000 Schwarz criterion 22.80209

F-Stat. 105.2009%** Hannan-Quinn criter. 22.34875

Sig. (F-Stat) 0.000 Durbin-Watson stat 2.184005

** significant at 1% level

*  significant at 5% level

Y Ggald) clily o Tais) Eviews-12 daaa ) cila s
t ) (7) dsal 0 g
G Sl adl w5l e aalgl) Sl el Cnge (grine il dllia taulgl & Gae @
U e galsl) S8 (e A Bal) die 4 Gy iy (%01) Ligina (ggisa vic g Jishall JaY)
5 dashll Ja¥) 3 ) sl bl 5ol ) gagee i (%1) o JaaY! sl
52l aiad L cppuiall (s Lyl ADle dgag ) Aail sda ity ¢l Ll (2213.516)
gy Bl e B Galiadl ) g2k @l channs Ao Al g ) (sl caalgll ) e
sgun (b BAW jaan (liady da chlénad) sab s JlaeY) dlay o J3lEl Alla salaw
O 9 Ay 63 Jaal) e Lias 535 alsy Lae 55 Janay L) Aacall A
oaia Alls & sl et - MlaaY) aall w8l 8aly b Bl (s g3 I Gl
B lend 8 Lo ) @y (sa5am 5 Daile) dubid duoad) dhlu) oLl () Sl jage
o Lalisd) Mgy Lea S Qllal) (aladl e Jaally L) b Laalisd) Agaee oysn (53
claa¥) Aad) sl
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oY) 3 Jaa¥) ol il e acadd) sale] jead il (gpien 550 Gllia tamadll Bale) jau @
S g2 i3 (%1) 3 pead) B2le) yaus 53L) die 4l @IS iy ((%1) digine (s5iune iey Jashal
o G Al sda iyl Jlle (2156.365) 3 daghall Ja¥) 3 Jaa¥) Jaall il wals
cleay) sl m3lilly aendll fale) jee G LS o 4D
Slaa¥) aall ) & bl alaal) dacal Cillu (ggine il @llia :alily) Ghlaay) i @
On (%) 3 B abaaVl Gaus 5oL vie Gl ey o(%5) Disins (g ey ishll Ja¥I b
(814.8626) + skl da¥ & sl sl bl walis M (535 I3 (s Jlaa¥) aall sl
@t ¥l adl llly (B alial) das AL o Aal) ol Gyl e
Aaall Zll e dagidall Byud) Cilles danil Cingae (gyine il Gllia tdagital) Ggud) clles @
asl @iy iy (%1) Liginn (ssinn dicy Jighall JaY) 8 M) sl il e Jlea)
5L () IS (5350 (%1) 5 aa¥) ol il (po Aagital) Goudl ililee Auwsi 50L3 vie
D) o Al 038 iy -5l Jlle (9734.427) 5 dashall JaY) (3 JlaaY) ladl) mslil
O ArasSal) L claially GhsY) e s3k) DA (e dagiball Goudl Slilee Gn Liyha o
Glaiadly 3hsY) am 8305 Gn Daual) ADLlly ¢ Jlaa) Asall Ll Gy dlail) Cojleadl)
Oe Al o a1 o (@) il any Loaied . ) ol zalilly duasSal) 2l
Uasia dllia oh (53Sal) il any Lovie cdunal) Al g - Aaman s 4085 Fusbics auiiandd 355))
Ailes) A0k Al g L) ) ey 4sld SLai®Y) 8 S duad
diey Jaghall Ja¥) 3 JaaY) o) i) e d5)lsall Saal (il (gsina il allia :d5gal) jac @
) aali A sage s Gl Ly Slles Alsall Jae 82l i asl elld iny (%1) Liina (S5iuna
A AL o ) Al o3 padng .l bl (1.046053) 2 daghll da¥) 4 Aaa) sl
dlall 453 sally Saal) s ol () g peal) (e MY o) il A55leall Jme o Aane
Giaa gl Alad) Ve gl ¢ casSall GLAY) 8L cgala) sall 3hils dam o L Wle
Apal) ol jalslal) ods Casg Ly s bl lad¥) ol (hdge 19— 085S Aaila i lasadl e 24
DY) sy el 83l calal) BUY) it 0LV saill aiai g aall e Jalaill
Clageally dpadanil) lsdl) Cadds e
JaY) 3 Jaay) ol i) o alad) ASIa cpall Cinge (ggine il @llia zalad) Ad)al) cpal) @
G35 il Slle el 1A cpal) 80l wie 4l b iy ((%01) Aine (gsine viey ishal)
O daill 03 aagis -l Jlle (1.928517) < dushall Ja¥) 3 Jaay) aall mlil) 5345 )
as LI Ol gl o) 3 e ) aall mlilly JSIa aladl cpal) o Aanpla a 3BDL)
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aee Bby A ey @Al QL) goiwe g i) Jblly olall asSall GlaY) g
sl il 5l by I Cllall (alasl 8 050 agass 1ange L)
LllaaY) lgiads (105.2009) dadllls 735U (F) Lladl ded ) goajll izisadd) dugina @
ey 3l bl 2 39a) o) Aale Bypean 4l ias 1368 (Y1) (ssiall (e S 8 5 (0.000)
Aol Ofinlondl St gaes O} mas (%) digine (sgine dieg ddlasy) dalill e Lsina
z3sa¥) G b e St L ighall JaY) 8 MaaY) o) il e Lyt 5358 Aasins 2L
Orfabondl i lgasns laaY) aall il b sl (e (%94) of s dille it 530 wiay
+(3.2) z3saYL 525l Adlallg dpaal
: gl Ja¥) Malaa s — Y
On JalSll G 3 ARDL(2,1,1,1,1,1,1) (o) 35ad) oo ol mpas (£) Jsand)
a8 e O s palll JaY) G ahall JlaaY) sl i) e dllally dasial) Gielal) e
P peadll Ja¥1 8 5ol @l 2 35a) o Jgand)
A(GDP,) = 0.0464A(GDP,_;) — 489.7553A(M2,) + 1233.272A(RDP,)

—672.3631A(RRR,) — 1390.697A(0MO,) — 0.6301A(BDF,)
—0.5117A(IPD,) e (34)

el @l oy Lllally Aall) Gl Clgdl Ga JaY) Bl ABlall pal @il 1(¢) Jgad)
(Y4 =1440) Baall N4 (lall laay)

ARDL Short Run Form

Dependent Variable: A(GDPy)

Selected Model: ARDL(2,1,1,1,1,1,1)

Case 1: No Constant and No Trend

Sample: 1990- 2020

Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

A(GDP,_,) 0.046417 0.137274 0.33813"¢ 0.739
A(M2,) -489.7553 678.0004 -0.72235"¢ 0.481
A(RDP,) 1233.272 859.0713 1.43558™¢ 0.171
A(RRRy) -672.3631 829.8364 -0.81023"* 0.430
A(OMO,) -1390.697 1181.190 -1.17736"* 0.257
A(BDFy) -0.630123 0.202689 -3.10881%* 0.007
A(IPDy) -0.511724 0.379978 -1.34672"* 0.198

R-squared 0.578777 Mean dependent var. 5640.337

Adjusted R-squar. 0.438369 S.D. dependent var. 15050.33

S.E. of regression 11279.02 Akaike info criterion 21.72823

Sum squared resid. 2670000000 Schwarz criterion 22.10541

F-Stat. 4.3351** Hannan-Quinn criter. 21.84636
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ARDL Short Run Form

Dependent Variable: A(GDPy)
Selected Model: ARDL(2,1,1,1,1,1,1)
Case 1: No Constant and No Trend
Sample: 1990- 2020

Included observations: 29

Sig. (F-Stat) | 0.000 | Durbin-Watson stat 12.184005

** significant at 1% level
n.s not significant

Y Ggaldl clily e Talis) Eviews-12 4l cila i

I 8 Ghall JlaaY) sl il e dlsal) Saal Ligina Tl llia o (£) Jsanll e coi
(bl (Blaa¥) daas caadll Bale) jew aalsll S (e o IS digiee i Al Laiy ¢ padl
il Ja¥) & JleaY) Jaal @bl e aladl Aalal) cully cdagizall Gsadl cillee
g O sira (1) Lisina (s5ine dicy yuadll JaVI & dkall bl 350 Ligine o LS
) @l e Ugine 55 Gedine dalodl dially e ol b 20Ul Bl bl e
o (%44) O 3 Algie Aoy B3k pidy zisal) b Al e Slad L pnadll Ja¥) b e
(3.4) z3saVL 5lgl Alally Lol piabandd) il puiie L ey Asall il o el
:ARDL gisail & djidial) Jalsil) jLia)
Alatia iy s laall bl cg Ally Aol bl ciltie o sl Jalal) 3gag HlasY
(%) Jsaall 8 LS SLasy) 13 il culS Gua cagaal) laal
el @l G Autlally Lkl opiabaad] e ¢ idal) Jalsil) LI gl i(0) Jgsal

gaal) JLA) aladials (Y4 Yo —1944) Baall (3l Alaay)

t - Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Sig. t 1(0) I(1)
t-statistic -4.35352%* 10% -1.62 -3.7
5% -1.95 -4.04
2.5% -2.24 -4.34
1% -2.58 -4.67
** significant at 1% level

() 5(¥) oslsaadl il o Talaic) Eviews-12 duasll cila i
aall dalhdl dadll e ST a5 (4.35352) sl (1) d dalaall daill of (2) Jgaad) (e Jaadls
Gl pren ALl Aaajill Ly paal) A b b i dule ¢(%62.5) Disina g e I(1) Jalsill oY)
Al (i) Cipdse O el JalSll agag ira ¢ healls Lilsluag JaY) dligh A cOlila
Jae dAagibd) Goudl Gillee ¢ B ol dust caadd) sale] jaw caulgl) gl (o) Ll
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skl Ja¥) b Jaa¥) Aad) @) g (I aladl ol (4335l
Laal) o) @lgal Ga JaY) Algh Aall (ECM) Wadl) mraaal 3gall Jalas 3(1) Jgaad
(Ye¥ e—1840) Baall (glall & Maa¥) Aaal) @3l g dallally
Variable Coefficient Std. Error t-Statistic Prob.
ECT_4 -0.362821 0.083340 -4,35352%* 0.001
** gsignificant at 1% level
(4) 5 (3) oalsaad il Ao Talaic) Eviews-12 duaapd) cils b
s of 8l oz 3sa) ke cpm Jal) Abgh i JalS5 ADe a9ag e (1) Jsaal) pils S5
3 gl s laa) sl il g adlally sl iband) Cilfise on JaY) dligh dl5s Ale
(-) — 4aiad a5 (%1) (s5ie 2ic diginag Al Aoy il JalSall Jslas o Lladll = ms
Al Cpfialand) e Cibadl Ao Jlaal) el bl G el ke ) el s 0.3628
U o) 6l cagia JSI Banly Bang ldhes Jughall JaY) 3 Alsil agad o peadl) JaY) 6 Al
Clydige (A Slareall T ans L)l ated M 3gnd g EDy G (o Lo Batess JlaaY) sl

: N FERY .-
03628 2.75 years oY ddlally i) il

Gluagilly claliviuy)
claliingy) : Y
Ge e IS il BDe maat o cilee ALy Aol Giiadand) c JelSH ddee dadas -
clpariall 038 G Lad T 3sasl @llhg ¢ JaaY) ol w5l o dadlally dpaiall cpfisbonad) il puicia
bl e desane e Talaie) Jead) g Giialaad) (p JalSall 2 3gail o it Ga
0o 1305 ¢ Ghal) (& Jaa¥) sl @l o L) Bdlally Dosiil) i) o Jelial) iz -
Aladl adlll 3lag (galaBY) LLadl ae o A Gdinbind) G JelSall dpags o (Sas (531 agall 5l)
ailly galaidy) HhEa) (3aady
Sl ) g Al Eail) Ginbid) Sise o Ja¥) Alsh ARk JalS5 dBDle agag T
&b sl lgad e il Ja¥) 8 Adldly sl Giiebdl chdge s Lavied o JleaaY)
@ Al & a1 13 a(%36)4iesi L gl iy 43ld clgia JSI 3anlg Bansy Jishall JaY)
A il ) pad oed Aany s oyl La (B Fll el Jlaa¥) adll mlil) of
Ciluagl) @ Ll
A 0o Hlaal) Aol il Baliyg dea (e dallally dantil] Giisbad) (g Gawtill 33e5 o daal) )
e sl e Al dulad) Y Cpe il Jaf e (gyal
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glhadll & LnY) psh maw Lo iaVly laad) L) Guleh ddlaiall Sladnl) Gyass Y
AeliSy Al Sleall Aigpe 330 B ol saleall aan &Y ccDlgaill asiy (galea)
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