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Abstract

The research aims to measure the impact of monetary policy variables on the
gross domestic product in Iraq, as the research aims to demonstrate the impact of
monetary policy tools on the gross domestic product in order to achieve economic
goals and avoid conflict Among the tools used, as it is not possible to use open
market operations without raising the discount rate in The impact on the progress
supply, and two approaches were used , the first : descriptive, which includes the
presentatio of the theoretical framework of monetary policy and the observer of the
relationship Among monetary policy and gross domestic product, and the second :
the quantitative approach , which includes building the research model and
measuring the impact of monetary policy variables on the gross domestic product
in Iraq During the period (1990 - 2020) through the Autoregressive Distributed
Time Gaps (ARDL) model , using a software package (Eviews).
Gross esearch concluded th openmarket operations can play an important role in
influencing the gross domestic product in the long term. When the central bank
finds that the economy is in a state of stagnation, it will follow an expansionary
monetary policy , as it resorts to increasing purchases of government financial
papers and bonds with the intention of increasing the cash liquidity of commercial
banks , and this will increase the ability of these banks to grant bank credit, which
will increase The money supply at commercial banks is reflected in the increase in
GDP and vice versa, and the researcher recommends . working on updating
monetary tools that are more effective in influencing GDP
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Monetary Policy , Money Supply , Gross Domestic Product
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Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend
GDP; -0.3894"* -4.27782%* -7.7494 %% -6.931 1 %**
(0.899) (0.010) (0.000) (0.000)
M2, 0.3997"* -1.9157** -5.2809%#* -8.9100%***
(0.980) (0.612) (0.000) (0.000)
RDP; -1.8201"* -2.0446"* -3.8517%%* -4.1385%*
(0.364) (0.554) (0.007) (0.015)
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(0.577) (0.654) (0.000) (0.000)
OMO, -1.8313"* -1.4800"* -13.1287%%** -4. 7207 %% *
(0.359) (0.814) (0.000) (0.004)
**x  significant at 1% level P- dadlatia) dagll) Jiad caes gbl) (o ailll
**  significant at 5% level value
* significant at 10% level
n.s not significant

1Gakall cilily e 1ais) Eviews-12 Ao ) cla e

el dayn o (gl ¢ ggienally AL il Aol Aubsadl i gaes o (1) Jsandl il (pe Jaads
J(0) Liall o lagia IS

:(VAR) gisadl I8 0a sl 3sad Juabl 45 ayaa
Gk o ide JalS5 3sag e o) 35ag (e Gaaill (ARDL) zilad agaall jlas) gubs 8

daie aladiuly iy oz 35 rial Audiall eUady) 8snd A8y 2an agall (e cApall Auluaal) #3ga
(VAR) 3 jlaaiy) &z 3gaif
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—1440) Baad) DA ghall Akl Aubed) gisad el cladU Sgad Juabl masd (Y) Jsaad)

(VAR) Jalax Ty (Y. ¥

VAR Lag Order Selection Criteria
Endogenous variables: GDP, M2, RDP, RRR; OMO;

Exogenous variables: C

Sample: 1990 2020
Included observations: 28

Lag LogL LR FPE AIC SC HQ
0 -636.6357 NA 5.52e+13 | 45.83112 | 46.06901 | 45.90385
1 -529.8526 | 167.8020 | 1.66e+11 | 39.98947 | 41.41683* | 40.42583
2 -494.3303 | 43.13425%* | 9.45e+10* | 39.23788* | 41.85471 | 40.03787*
3 -472.7660 | 18.48362 | 2.11e+11 | 39.48329 | 43.28959 | 40.64691
* denotes the optimal Lag length of the
variable

1Galal) ity o Talaie| Eviews-12 4l cla jia

sl Boad iy Aol Aubadl z3sal sl dgad A5 Juail o (2) Joaad) @l mags
Dnlaal dlle o) Cumg «(SC) Jlane oy 5aals el 35285 (LR, FPE, AIC, HQ) Lalas cauny
gl o Gl slad sead el (8 elly LN Talsa) ((2) & el Bsad dundl of N el
sie (gl Al Beadl) & danedl HLadY SNy 3eal) Ciharia Gu didall JelSill slals (ARDL)
Clprial ol all juiall Al oUaiy) s vie w3l Juadl awas j3kall 2 39a) Of 6l 6(6-2) a3l
ROV AU WA

:(ARDL) gisail s

(Jo¥) Gyl sie A€l culS Loaiil Ausadl 7 3sail ke gaen 058 e 2lig Gas Laa LilaaY
D 3 a8 (7 35a00 A8 Jeadl e Ganll Tali il Ll gaas) ol smd el e Talaicls
@llull ARDL ¢ 3sail (324)

lglilaty Ja¥) Abigh ABMall jyafi —)
) ) 8 sl dbad) harie S (53 el 30w a3 (7) sand) (g
t5p ashall a1 8 5ol il = 35ai) o Jgandl (e oy G ighall Ja¥1 (8 Ghalls Jlea)

GDP, = 49801.56 — 2859.014M2, + 3294.919RDP, — 7614.928RRR,
+1732.2520MO, + 5714.647@TREND e (3:2)

: Y J<al) 3t (Error Correction) Uadll psai dlslas o) iy LS

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

AT pp- (33-50) .yo <March Y+YY vl (No. (\YV) g Vol (£Y) gw



.......... ool 26WI wsde @il éuw bl Olasio i

wNibwexdly ywlidy

ECT,_, = GDP, — [-2859.014M2, + 3294.919RDP; — 7614.928RRR,
+1732.2520M0,] e (33)

3) Laal) | aalilly duadil) dabad) Cfpiia o JaY) Aligh A8Mal) ads sl 1(¥) Jgaaldl
) ¢ & = (&
(Y+ra—184.) saadl Joa

ARDL Long Run Form

Dependent Variable: GDP,

Selected Model: ARDL

Case 5: Unrestricted Constant and Unrestricted Trend

Sample: 1990- 2020

Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

M2, -2859.014 219.4586 -13.0276** 0.000

RDP; 3294.919 563.4400 5.84786%** 0.000

RRR; -7614.928 610.6021 -12.4712%* 0.000

OMO; 1732.252 145.4554 11.9092%*%* 0.000

C 49801.56 8115.572 6.13654%** 0.000

@TREND 5714.647 1059.310 5.39469%** 0.000

R-squared 0.905985 Mean dependent var. 120245.8

Adjusted R-squar. 0.895474 S.D. dependent var. 55008.69

S.E. of regression 8614.839 Akaike info criterion 21.26220

Sum squared resid. 1190000000 | Schwarz criterion 21.87513

F-Stat. 93.8027*%* Hannan-Quinn criter. 21.45417

Sig. (F-Stat) 0.000 Durbin-Watson stat 2.224198

% significant at 1% level

16l cliby e falie) Eviews-12 dsaa ) cla b
11 (3) dsaadl e i

ALY aiady (-13.0276) dalldly uxid) 13g) (£) Llas) ded ) Talid cpalgl) G Gas e
o glsl) S (mped Wil Usina 18l i o i 138 (%1) (sl e BBl 2 35 (0.000)
e dowd 8al) vie 4l @y ey o(%1) dina (gsine vieg daghll da¥) 3 S sl sl
5 daghll Ja¥1 8 il aaly ) sag @l Gl (%) 2 Saa¥) Asd) @) e aadll 32
Sl bl (2859.014)

Adlaay) anady (-12.4712) LWy uaial) 13gd (1) JLodl ded ) Talnad s alily) Jaliad) dows @
) by Laah Wles Lsina 85 dllia o ia 138 (%1) (gsinal 00 S8 2 5 (0.000)
3 DY) alaaY) duns 53l die @y jias (%) dvine (s5ine viey Jashll JaY) 3 Gdp e
b ke (7614.928) 4 sshll Ja¥) (b JaaY) Aaall il aals ) g2 <lid i (%1)
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Lllaa) aieds (11.9092) Zalllly il 13gh () Llas) dad ) Toliia) 1dagidal) (Gomd) cilies ®
dagidal) Goudl ililee duail Cange ggina I 39ng 0 (%1) i) e i )y (0.000)
sie asl iy iy o(%ol) L (ggicsa viey dishall Ja¥) b S il e S o) 5l e
&3 GDP 53l ) (525 <lidd (%1) o M) o)z e da i) (gadd) libas Gausi 5045
Sl Jlle (1732.252) o dushall aaY)
ALY aiedy (5.8479) dalllly Ll 13g) (1) Llasl ded ) ol tawadd) Bale) @
e peadll sale] el Cnga (gpina i 35ng (a5 (%) ssiaall 0e JE 8 s (0.000)
Bale] aas BaL) die 4 @y ey (%) Avies (ggine dicy dughll Ja¥) A Asall @l
b ke (3294.919) 2 daghall Ja¥) & KU m5ll) iy (%1) 2 il
LliaY) aiedy (6.1365) dalllly coulil) 1agd () Llodl ded ) Toli :(adalal)) cullll o
2l e il Taga Lgtes 18l dllia of el (%1) ssieadd) 0 i 2 Wl (0.000)
a men (0S5 Lavie 4l @il g ¢(%01) At (s5iene i s skl Ja¥) 8 eyl Jad)
(49801.56) M) aall z3l) Jacsgia ()8 speall iglise 7350 3 Aliisall ol il
Dl bl
(0.000) Zilaa¥) 4iady (5.3947) dalllly alall sladU (1) las) dad ) ol salad) olady) @
) ) aladl ol Tinge Lsine 18l @lin o ity (%1) sinall e BBl o2
Ll b St 586 ) Giea ((%1) Aine (g ey Jishl) JaY) & Jla))
Dble (5714.647) lsiay doshll Ja¥1 8 Jlaal) Aol ml) 50L) e dany z35a)
Ol
(0.000) ddlaay! aieds (93.8027) dxlllly 7355 (F) los) dad ) goayll iz sai) Ligina @
O Lisina 2y 3l calil) i 39aY) ld dale Bypams 4l i 1368 (%) (osienal a JHT (o2 s
55 dadine Dl dubidl Ciliitie pea o) e (%1) Lisine (Gsias ieg Lilany) Laldl
Ayt 53wy 7 35a¥) o8 I3 oo Dlimd, skl a1 3 sy o) @il e Tgin
Bl Lol Al e L Jaal) Jadl @l 8 el e (%89) o cum dlle
(3. 2) z3saNL
: snall) JaY) Aalea uafs — ¥
bl yia A cpy 3 ARDL(1,1,2,1,2) bl 39ai) juai 3l (apa (£) Jsaal
ki) 7 35a) o Jganll il e eday s + peadl) JaY) 3 Ghall lea) adll il 8 Ll
top il Ja¥) & el jsadl)
A(GDP,) = 56.57504A(M2,) + 2921.511A(RDP,) — 2115.934A(RDP,_,)
—632.315A(RRR,) — 3029.496A(0MO,)—2705.730A(0MO;_,). (3.4)
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Glall Alaay) Aaal) gililly doaiill Absadl Cipiie G JaY) Bl A8al) sl il 1(¢) Jgaal
(YeYe—raa.) saadl A

ARDL Short Run Form

Dependent Variable: A(GDP,)

Selected Model: ARDL(1,1,2,1,2)

Case 5: Unrestricted Constant and Unrestricted Trend
Sample: 1990- 2020

Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.
A(M2y) 56.57504 512.7200 0.11034"* 0.913
A(RDP,) 2921.511 619.6202 4.71500%* 0.000
A(RDP;,_,) -2115.934 676.0229 -3.12997** 0.006
A(RRRy) -632.3151 685.8509 -0.92194"* 0.370
A(OMO,) -3029.496 665.3220 -4.55343%* 0.000
A(OMO;_4) -5705.730 1625.499 -3.51014%* 0.003
R-squared 0.812775 Mean dependent var. 5640.337
Adjusted R-squar. 0.737885 S.D. dependent var. 15050.33
S.E. of regression 7705.347 Akaike info criterion 20.98634
Sum squared resid. 1190000000 Schwarz criterion 21.41068
F-Stat. 10.853** Hannan-Quinn criter. 21.11924
Sig. (F-Stat) 0.000 Durbin-Watson stat 2.224198

galal) cliby e Talie) Eviews-12 daaall cila A

t8 e peaill da¥) e 3hall S aall il 8 Lsina il @lia of (4) Jsaadl e o
Aidly el Al 8 da gl (Boud) cililee SISy ¢ ARled) Aiadlly Ll Aiadl 8 pend) Bole] e
el @l e el Jhalia) duwy aulsll ) e e IS Digiee il Al a8 AR
maill Ja¥) & Sl

O e (1) Lisina (grine viey yradll JaVI 8 50l bl 235aY) Digine s LS
2V b Sl 8 Ui 558 Saine daad) Bl Aplal) Aid) 3 2poitl) bl Cpaiia paen
ol I 3 ) e (%74) o Y B Al 53k pid g 39al) ol dlld e Slind . il
(3. 4) z3sa Vb Bl Bl Aubd) Ciprie lge Jlaay)

:ARDL g gail 8 ljifiall Jalsill jLad)
caganl HLas) aainy aal) il g Aokl Aabidl Shyiie c dall QoS3 dsag sy
(4.92223) AW (F) dad of Joaall (e a3 3, (5) Jsaadl & LS LasV) 1a il colS cum
daca il Jaig paall duiap G dide ¢(%5) disine (grine vie (1) dalSill e aall e ST A
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Ciyeiia o il JalSill 3gms inas ¢ el lslss JaY) Alish 3DLal) CDlalaa (g5l pres A
(nsiial) (yed) ililae ¢ aBY) LY dousi caumal ale] jae coadgl) 3 inpe) Lpoil) dudluud
skl a9 b S glal) g
Gl aay) sl ililly Auafl) dscad) Gy (s el dial) JalsEl) HLER) il 2(5) Jgand
3p3ad) JLES) aladiuls (Yo Yo —144.) Baal

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Sig. t 1(0) I(1)
F-statistic 4.92223%%* 10% 3.03 4.06
K 4 5% 3.47 4.57
2.5% 3.89 5.07
1% 4.4 5.72
** significant at 1% level

(4) 5 (3) O i clily e Talaie) Eviews-12 daapl) cla i
lasl) nat 2 3sail aladin dilas) ludd dobady) chsidl g disd) JalSill g,
Clprie 3 Gt Al JaY) Bl Gl ga Uadl) mosa g3l alasial 550 Gadl) s
(Cointegration <ljiidl JolSill Jaleas Cipey Lo ol (BCT) Uadll moma Jalas yudng .z 35aiY
O (e ol i) urid) 3 s aae (pe Alme dass el 4y 858 US4 ) Coefficient)
La) Abk A
Lall) Al Clyiia G JaY) Algh AMall (ECM) Uil sl zagail Jalaa :(6) Jgaad)
(Y+¥o—1980) Baall glall B Jlaay) sl mslilly
Variable Coefficient Std. Error t-Statistic Prob.
ECT,_, -0.481750 0.086856 -5.54652%* 0.000
- significant at 1% level
(4) 5(3) olsaadl @il o Talaic) Eviews-12 duasll cila i
O G i) clyste o daY) Ak dide JolSS ADle 25ag o (6) Jsaall mil X
gt s gl 3 Mleay) aal malilly Aol dubadl St G Ja¥) Alsh 43l ABDle @llia
(-0.48175) — 4iad jaiis (%o1) (Ssiune e Liginag dullus Aoy el JalSll Jalea of Lal)
Bale) ma caualgll S8l mge e JS ihad) das JlaaY) sl bl Gl et ) ud o8y
JaY) 8 Al Ll e peadl) JaY) b dsgidall Gsadl ldacs ¢ el laaV] A caadl)

iad ) sl Los it Gten Jaa¥) ol @) of (6l gt S0 Banly Bang ik ashal
1
"0.48175

= 2 years oY <Gl Aubudl Clpstie b clesall BT aa du3)5)
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Diagnosing Checking Tests :z 3 5 danddal) e )Liady)

ARDL(1,1,2,1,2) sl oalidl) gz 39aiD dpempiinll Lo ¥) il olial b (7) Jsandl ek
Dkl oz 35l Bl A L,V Las) ez 3gal) elhadl of sl elall aujeill Lod) diacaialls
il g 35aY) dulSny il Laa) e Sl sl (s (il pae

ARDL(1,1,2,1,2) 48 dabaad) 7 3saly Luanddal) c)lady) gl :(7) Jgaadl

Test Statistic Value Prob.
JNa(r);Til]latZra Jarque-Bera | 0.5866™ | 0.746
Autocorrelation F-Statistic 1.4577"% 0.266
Breusch-Godfrey Chi-Square | 4.9983" | 0.082
Heteroskedasticity F-statistic | 1.8784"* 0.182
ARCH Chi-Square | 1.8866™ | 0.170
Model’s Stability t-Statistic | 0.6222" | 0.543
Ramsey-Reset F-Statistic | 0.3871™ | 0.543

n.s not significant

(4) 5 (3) olsaad) @il Ao Talaie) Eviews-12 Lyl cilajia
oo S1 ay (0.746) iy Jarque-Bera [LadY adlaa¥) dedl) of (7) dsaad) e oai
o o st g caall daap Jsd B ey st e LAY O i Las (%5) Lisinall (g5ne
iy (0) dacssiar andal) ajsill ais ARDL(1,1,2,1,2) siall oasbidl) 2 39ai) (0 i) 3050l
.(6512.206) (5)kes
L5 ¥ ARDL(1,1,2,1,2) el (uldll z35a) clhdl o sy o (7) Jsaall sy LS
Claad Lllany) sl @il 3 ¢ 3All ls U Breusch-Godfrey (s)laal ) Taliid Lgazans &
leas culS oAl ARCH (glis) Pla e sl ouls (@lf) pailas e Slzmd (%5) e S
@losl 2l e Talael Al U & el lill #35a) autl LS L (%5) 0o ST dillaa)
(%5) o ST Ll Lgad cilS (3l Ramsey-Reset
Gluagilly clalitiuy)
clalingy) Yyl
oV & aa¥) o) il e audsl) il gl Lage Lgies 18l cllin of milis cpelal )
b oalal ) g b Gl s Ak Auses L8] (sF sl S e 8al aied o (ishal
S Q) e 050 i (g3 A AdeLime gy Les el 505 () (g5 13ag 58 eus
agad) daladl e la) (o ) ampe pats vie WL Jlal) Aad) @bl 8l b Bila (i 3
Db & Laaleasl Mg oysn (sMlg Bl Slaad 8 g L)) ) g2 elld old cApalas) Aulpad
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claa¥) adl) ml) 3 Laless) algy Les ¢ SN llal) (aléss) e il

oV & ) ol bl e aadd sale) e Wl Lgins 1l dlin of golull cyjell —Y
Dlaad s Al il s ) 525 clldd cauadll Bale) yrus gy (el Clid) a5t Loiad . Jsshall
(O] paa o ey ¢ paliBY) aaas (alias) ) 535 Lee ¢ sganll lgnia () (g il e sl
claaY) Aadl ml) pamlessl b elld 5 eenng ¢ soleaitl (AL Gagan ) ML (ga5 13y
Lot Jiag il cpadll Bale) jaw ity (Sl il a5ty Lovie ¢uSladll aagll Alls g
Liysan e auas Balefy (5HS5al) il (o (gl alls o dlaall @lgill Cuny Lo ¢ 8 puaall LD
e lgnndty Laa ciplanl) gull 2o Algan 55 ) (525 12ag callally bl (31)5Y) Chagage (se
ctleaY! ol il 5oy UL (g5 Las cilisssgally Sl (ing ) sl b acssil

& Ayl aall @l e B abaal] Ll Qlle (gyina il agag i) 5 ey -
P o L3l L0k Ao ¢ L4 (@) il sy ¢gaba®) picall Alla skl )
ciey hradl OLEY) bl Al o) Bte e Wiy Les a1 ChlasY) L 8y
el s b sl sda gal ol el i e Lea classally S g Al
gLk (@Sl il o gt ¢ solai®Y) 35N Al b (sF ¢ uSlad) pagll g MaaY] laall il
@ daail) alblalaa¥) e i Les ¢ Bl (aliaW¥) doad (s DA (e desi Lok Al
(lansgally DU g il ing QL) b pusll o gl 53k o B Glly el il
cllaa ) o) il ol (b lld uand Sl g Bal) ey e

Saa¥) ol il e il 3 Lega o 9258 Of (Sa dagitdl o) ildee o il gy — ¢
338 Aalien afiy Cigas 43l 356 (pe Al LB (5 (35al) i) any Lanind . Jushall Ja¥1
sl il Algad) 82l dacs dnas€al) Alall claiedly 3L ehd cllee 83by () lals 3 cdnuss
e darps Gy hyad) QL) mie o Sgill o3 538 83l o darans 1305 dlatl) Ssid)
Alall s - M) laall aolill 5ol b ey 5 QS 4l gill o) sl e 80l
Ao g L) ) Tl aslh aleaid) b 50 Biada Ungiia i b (0l il ang Leie il
O Al gl ciblabaa) Qi ol e daasSal) Bdlal) lxiadly (315 au psiid bl Ak
U mlias) el sall e (aleadl ) (gaga 1305 (O] mia o Lg3)ske (s 2ally Sl
L leay) s

Cluagtl) @ Ll

Saa¥l Aol il e bl 8 adled AT Lo sl Cunas e Jaall -

Laadiaal) o) Gy prmplaill Cuindl AL dbadl pe Baust Ao Jand) =¥
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