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Abstract

The research aims to provide a comprehensive and clear picture of the
theoretical and philosophical foundations of the capital asset pricing model
(CAPM), through which the factors and variables that can exert an effective
influence in estimating and analyzing the required rate of return and the
mechanism of their interaction are diagnosed, followed by foreseeing an
objective empirical model capable of determining the nature of this effect.
And its value and direction, in a sample of companies listed in the Iraqi Stock
Exchange for the period (2005-2021) and according to the quarterly Panel
Data, By adopting the methodology of what is known as the Autoregressive
Distributed Lag (ARDL) model, which explains the nature of the effect in the
short term (error correction model) as well as the long term, in addition to
what it includes from standard diagnostic tests such as the autocorrelation
test for residuals, and the test for the instability of variance, As well as testing
the stability of the model (structural stability of the estimated parameters)
and testing the cumulative sum of the residuals (CUSUM), and the research
found weak factors of the capital asset pricing model (CAPM) in analyzing
and estimating the rate of return required to compensate the investor for the
risk he bears.

Keywords
Investment Risk, Financial Markets, Capital Asset Pricing Model,
Balanced Double Data Methodology.
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Ly gl alatiad ag cdaball alell saall aa g0 Al by @3y oY) sl 53gasas
Gl Ul dans (30 4558 ) € Canl) Ao ciled eunall 538 o Y gl oY @lldg ¢ Il Jsatll ¢ Ui
PV Badie el adine (ga £+ duay (gl AL GHU Ghall se G Anyae A, VYY Ll
) Ao AN agul 8 Johnll Gl L Al Gand) 330 A -
il 5ae DA ey o lGal A8l Jigad 2 ol —Y
Pl 330 BA Lulagly Syficne dlle m305 dusall Ciia —F
Caal Aue ISal Al cll) g —¢
il die agud paealy M Gsadl ciizal digies )l BV land plasiad —o

rad) de e Y SISAD e Slastea (V) dsall Gy
L) (3o Elal) Bgm B Bl I die (V) Jsaad)

Al i 1) cle Uadl) il yad) Jradeil)
Srad) g Uil Sihall il Capadl) 1
i) g Uadll il JaY) Cayadll 2

el ¢ Uad Cpalill e 3
el g Cyselill lal) 4
Dl ¢ Uad el Dl ¢lyg 30 5
ol ¢ Uad el il Bl 6
Glardl) g Uad Aalal) CYglaall 4,00 7
alardl) g Uad 4 laall Gyl 8yganall A
dalud)s (3alall saiall (3alid q
dabuadly (3alaal) Hlde (3ald |
deliall ¢ Ui dpaal) dlalall 1)
deliall ¢ Ui s delial 4,851 VY
de))3l g Uad =D z WU LlaY) VY
dell ¢ Usi sl Y Al ¥

AL 3HO Ghall G el adsall b 5ypdiall cilidanall ) sl liald) slae) e sl

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

04 pp. (51-70) .o March Y+TY Ulww (No. (1YV) g Vol (£Y) 2w




c . AT Al-Rq,,
eeenermeioslboll 3l Jazo Julodig jdd o5 e,

4 )\

S\Selly Gaau>

i) clsia o
(Aadaall) alill psial) .
(RI) ajldin) dsind) dle Jores die e sMlly oglhall Silal) Jane gl urid) Jiay
ped) dle Gldal) auld Gl (o) (Brigham & Davis,2004,40), (Ross,et.al.,2010,386)
Aninall 235Kl agas) (o pgas JSI Aol el Gl g 5all (DIA oy Al Aninall 45554
(Koroleva,et.al.,2021,1-19),(Siegel,2021,1-187) :4s¥) dapall sakang
R = Py — Py 1
Piq
to )
) A agad) o el Nl Jae Jias t R
ctanl) B agud) e iPy
ct— 1 A aed) e Py
V) Asleall DA e Dlaiiad) Aabaall Cigllaall 3l Jaee Qs ) Jgaaslly
st O el Slall Jane® agadl (359=(RI) dleiins) ddainall Cistlaall ilall Jae
(AMEall) dnsdagil) cfpiiall Y
sy Vs (RMF) AWl 3hdd ahall Gow shlie sdle ge i Vs t@sall daine sile
Aaleal gy Boudl e Jaea Yol & alas) DA o, Dllashll Casagall juaass z3sail 6 ela LSy
(Ayub,et.al.,2020,1-16) ,(Subroto & Setyawan,2021,208-214) :4:Y)
Py — P4
fm = Pit—q
e
LI Gl el Gaw e ale e @Al (Bgud) Aains dle Jaee : Rm
el (& Geudl diser Py
— 1 85l & Goull yige: Py
;Y DA e (RMF) LWl 3H0 el (g yhalie 53l dlolaa §loai
A(Rp) Hhladl o JAI) Skl Jaa = (Ryy) Gsed) Anins dile Jaea =(RMF) Gsedl jhalie 3le
gl Lbliag (aapadll £ igail) padli ¥
e due 3 CAPM Al ulll Clagasal) ym ot o 3latl Ty ugllaal) el Jana ilaty ol
s Gl gl L] daaag (YY) =Y 00 0) saall ALl (315630 Ghall By S dayrall IS,
(Autoregressive Distributed Lag) gjsall eUadd SIA lasiV) 73 el dngie alaic) & Lt
: sk LS5 (ARDL)
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Sala ljslat aaeg (V1 ) 35an e AphEaYL Gl chsial da)ll dedldl sl ks
1Y) Ao aladiul Fsasall Gandl Gl o il QoS sl dag yd b gias) 38 ¢ S G
Clypads A g o8gll dulSal gt duny .Pesaran et al. (2011) 4x38 52} ARDL 4l cilsadll 513
Phillips Perron ) jtaa) slael &5 ,CAPM dilaad l cilagasall it 7 35 Jubliailly il Coa
Al agensl) Lginmg Ly Bpahall z3laill b ASIA) el bl Aiedll Jedladl Ay (PP
Jana) 3 lilan) Dsundl il o WgDIA (o a5 s (V) dsanll b anilis ol Al o)) IS8 b
) Prob. 4as 41u€e b sy (RMF Goull Jhlae sdle s RT ki) dainll Cslladl ilal)
platly Culi aa dsag ae )l da Sgas slsw (sl die Eilanl dugine ,0.05]) dad glaTi Al
IV il die V) 4t iy o) 53 RMF Gsall jhlie sdle e slitiuly Lagisn ol e
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Apal) cfpatial diajl) Jedlaad) ciliby 44,85y Phillips-Perron (PP) JLad) gl :(Y) Jgaad

Level First Difference
Vartables None Intercept ilr; lz:;gef:t None | Intercept El l;z:zlef;lt
RI -10.9084 | -10.8652 -10.7963
(Prob.) (0.0000) (0.0000) (0.0000)
RMF -0.84663 | -2.11623 -3.14782 -7.39930 | -7.37956 | -7.3001
(Prob.) (0.3455) (0.2391) (0.1040) (0.0000) | (0.0000) | (0.0000)

- Eviews 10 galiy cilajia o bWl cfalll slac) e jaal)

dil 5l (5%) Lisiaall (ggiss xie (PP.) LasY (P-Values) Lginal) bgisall Jisi (ul ) on 6316
Eviews 10zl (aaAutomatic selection of maximum lags Jl 2liwyb cUaiY) 858 slaicl e

Jiial) i) o A e caisll JidY) sadl lasls (Lags) ol eyl il aae ananly
Casllaall 2lall Janas ie el @il yuidly (RMF) AWl 310U Ghall (o shli ke Jiay (53
b demi) Led) oxed Blig L(RI) Cond) die 88)el) lSHal agadd (g Aidl) dylaiial] Aainall

o e LSy, aailn el (Al Akaike Information Criterion (AIC) Jlixs i) a8 Glly 3a8a5
() A ) s el calanl) bl oSt (Y) sl
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12.58

(AIC) Jbaal Gy el sUa) iy ase jLad) :(Y) J<al

ARDL(1, 0) —
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o) Aas Gl de 8 ARDL zasal of (e slaty) b cblad) il a3l L e el
8 ¢ Jataaal) puaiall (+) 5 gl uiall (1)2 Sajll eUa¥) 82 aad (e elld anay Ly ¢(1,0) o
AL Ghall Gow shalda 30le uaie Jid i (Al (V) Isaadl 4sils canydl (35 «CAPM 2 3a]
ptes) G Linall L)L) Alninall slladl) ilall Jans 8 Aileas¥) aiigine il 3 (RMF) &)
o= Slzd t-Statistic ,Std. Error gl ciljlis) (€ ol ¢ua (RI) sl due 48]l IS4
Gl oo s eV, il 13a sl e, va00 ) dad las o g i Y Prob. JI ded
Gostladl) Blall Jaee 8 055 Shl & (RMF) &bl Ghsdl 3hal) (o shalie 30le uaie Ll
CAPM gz3sa) Ml (solaiB¥) 3haiall o (ailis L sa5,(RI) &leiiaa] Aninall
ARDL 4agia slisly CAPM gigall o gilii (¥) Jga

Dependent Variable: RI

Method: ARDL

Sample (adjusted): 2005Q2 2021Q4

Included observations: 67 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automatic): RMF

Fixed regressors: C

Number of models evalulated: 4

Selected Model: ARDL(1,0)
Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.
RI(-1) -0.022098 0.094179 -0.234642 0.8152
RMF -0.051906 0.056886 -0.912459 0.3650
C 27.36798 23.25096 1.177069 0.2435
R-squared 0.013669 Mean dependent var 11.30549
Adjusted R-squared -0.017154 S.D. dependent var 122.9788
S.E. of regression 124.0291 Akaike info criterion 12.52265
F-statistic 0.443457 Schwarz criterion 12.62137
Prob.(F-statistic) 0.643771 Hannan-Quinn criter. 12.56172

(Eviews 10) gl gt ) siaYl Glialll dlacl (e 1 jaal)
Al-Afeef, ) lah)xS Ll cluball e LIS xa @85 Jilaall & 4l Y1, Sharp (1963) el
5 (YY)« Aedy o) «(Pohlmeier & Simmet, 2020) ¢(Y+ VY «cpa¥ly ne) (2017
aileliy 450l @li) 8 CAPM gisedl Jdé Gl cunnl I (Nilsson & Ljungstrom, 2019)
A s sllaal) wilall Jaeal sppusis b Jadh dallail) lalaall o salaie) ) &l (3lsal) ans b
Gldige @ld DG B dlnlal 8)g e XSy L LI Laisll §ylaliall dad (e 89 pally i Y 8
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oo Aatlll Baud) Hdise aladiuly Goll dile (el ellad) alaeily (Allal) 5lSIL a5aT (3)usly dasitio dLe
Als Jia Y GlE) e Spta Al a5l elginV ol pdga) sl vie dady pe Gl alasiul
- JSK Gl

Gt 2ilal) Jaae 3385 3 (CAPM) Gllewll) clagngal) yuai 73503 )8 (o iy ey S
S oAl dalse asass B (Ll ae (A1 ) 4iliginn 203 Al (g Baudl i sdle miasg
cslhad) Blall Jare (8 555 O (Se Gsed) Hhlase sdle (e Ay Loaal

gl d5lgll ALY e Cadllly clie dilke Canll iie G jidie JalSS 3gag duajd HlaaYy
Al Asiaall Cogllaall Blal) Janag ((RMF) Zlall Ghsdd hall Gow Jhlis sdke Gn JaY)

zsadY) Gpitia G didal) Jalsill Bounds Test agaal) jLod) gl :(€) Jgas

ARDL Bounds Test

Dependent Variable: D(RMF)

Selected Model: ARDL(1, 0)

Case 2: Restricted Constant & No Trend
Sample: 2005Q1 2021Q4

Included observations: 67

Ectatistic 1394188 S Critic?(l)\l;zz)lltlldeounds T
K 1 10% 3.02 3.51
5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58

(Eviews 10) gl gt ) sia¥l Glialll dlacl (e 1 jaal)

Bylgl) axilis ke Allg Pesaran et al. (2001) skicl Bound test gl jLis) (5ale(RI)
0.05 dagine (ggiuse die Llall dajal) agaall Golad (& Ligwaall F dad Jidl hliy () Jsaall 3
adal dalsill ke Cle Al Cipan Lo Can g 4lly cpanll A i oy cAbad) doadll (28 89 um
G Jaal) il G JaY) dligh 4l ADle dgag pae o Jly @A eV i) Clyie G
Cslaall il Jase ey @) il isdlly (RMF) &) 3hsl ahall Gow hlie sdle o
didl Jolall dDle d9mg ade (e dpaall ladl il 43 i Lo e 2l ,(RI) dlein) dlaill
Cinpal g (ECM) Uadl) momaas 735l by jpemdl) JaY) cBlalae 3 &3 ¢ 39al¥) ysiia
A(0) Jsaall 4l
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CAPM g isail Jalgad (ECM) Uaill) s 7 3gaily Ja¥) Bpanaad cpaiall :(0) Jgaa
ARDL Error Correction Regression
Dependent Variable: D(RI)
Selected Model: ARDL(1, 0)
Case 2: Restricted Constant & No Trend
Sample: 2005Q1 2021Q4
Included observations: 67
Variable Coefficient Std. Error t-Statistic Prob.
CointEq(-1)* -1.022098 0.092159 -11.09060 0.0000

(Eviews 10) gl zitn ) alaayl Glalll dae) et jaadll

Liginally Lokl Layd 3 @3 (CETe1) Wadd) ems 0 () JaV) Bj0em ol paiall il (g Sl
L8 die) 5ae ) zlins el Ja¥) (8 dlealal) VDAY dons dlee 43 (gl ,(-1.022098) Gy
z3saily Ja¥) Bpuad il z3sail e asbid Blaig 4 V1,036l Al ) agall (L) (e V.0 V)
Gbal) B hlae 3dle 4l digine pae @Sh 23 ,CAPM z3sail Lalsad (ECM) Uil rpaias
(RI) Ayylia) ddataall ogllaal) 5lall Jaes & (RMF) 2Ll G150

Bounds asaall Lol ad) Ll Ly = 30alY) cilpitia (p Ja) Aligla clilall e (g Sl
b LS 4l cels ls ARDL dangid Ugs ciall s oy Ja¥) dlish S s 5, Test
ol @ilil 4 (RMF) bl Ghdd Ghall Gom sl sdle uite Jid cyjelil Al (1) Jsaal)
2385 ¢+.+0 Il Jala Prob. ded @yglas 3) ,(RI) dlenny) ddainall igllaall Slall Jara b (gsinal)
O3 LS) Dllawll Clagmgal) ueed z3sail Slad) 8 cupal S clahall w5 ahes ae 30 dal
(el
CAPM sl dalsal Ja¥) dligh cipaiall :(1) Joss

ARDL Long Run Form

Dependent Variable: D(RI)

Selected Model: ARDL(1, 3,1, 1, 3)
Case 2: Restricted Constant & No Trend
Sample: 2005Q1 2021Q4

Included observations: 65

Variable Coefficient Std. Error t-Statistic Prob.
C 27.36798 23.25096 1.177069 0.2435

RI(-1)* -1.022098 0.094179 -10.85274 0.0000

RMEF** -0.051906 0.056886 -0.912459 0.3650

EC =RI - (-0.0508*RMF + 26.7763)

(Eviews 10) geliy gt J) alial odald) slac) (e 1 jtaal)
Jarque-) sl ) Sn¥) S cdase e gradall piisill 3830 8 okl 2 30a) OIS o) il
Cun ¢ gradall gl okl 35l g Lol Al cuin (sdllg (V) JSEN 8 (g el (Test Bera
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e ot @A mull Jod sag (Ao b Lae <0.05 ) 3als Jarque-Bera Adlaal) daal)l cujglas
‘éi\}\ﬂ g::\..\bl\ t\_)_;ﬂ\ Al ol

(Jarque-Bera) (k) aujsill JLis) o(¥) J<il)

60
Series: Residuals
50 Sample 2005Q2 2021Q4
Observations 67
40
Mean 3.37e-15
Median -7.657555
30 Maximum 936.7770
Minimum -291.1350
20 Std. Dev. 122.1354
Skewness 6.677828
10 Kurtosis 53.72883
0 Jarque-Bera  7682.073
-200 0 200 400 600 800 Probability  0.000000

(Eviews 10) geliy zitn ) slaeYh cpfialll dae] (et jradll

Autoregressive Conditional tadll  ax ol i Gle  (amp e sl
Jgaall & aaili o ol &) (ARCH Test) [laal laiwy) o3 oz | & «Heteroscedasticity
F- ddlas) cipslas 3) z3sal) 4 sl Uadll an il 30 3gag axe o el ally (V)
.0.05 1 3als Statistic
(ARCH Test) Usil) an (b il Ludap SLas) 1(V) Jgaadl

Heteroskedasticity Test: ARCH

F-statistic 0.022294 Prob. F (3,21) 0.8685

Obs*R-squared 0.028528 Prob. Chi-Square(3) 0.8659

(Eviews 10) zaliy zits Ao slaeWh cpfald) slac) et jdaal)
zasa) & I Lla V) AlCaa 35a9 (3 B Serial Correlation LM Test Jlas) alae by
Sela ol 3], I3 L,V Al e (gging 35 of ciig o (A) dsaall 8 anilis canal (531 il

.0.05 3 »\s F-Statistic ddlas)
I i Serial Correlation LM L) :(A) Jga

Breusch-Godfrey Serial Correlation LM Test
F-statistic 0.020969 Prob. F (3,4) 0.9793
Obs*R-squared 0.045290 Prob. Chi-Square(3) 0.9776

(Eviews 10) geliy gl e alaeYh lalll sael (1 jdaal)
slie) &5 cctind) 558 A dode (e sl zisall cilales b Sl OsSull 3smg e caiSl
3l 35a¥1 EBlelae Al pie ) atn lly ((£) JSED b 4xdl dayaadl CUSUM sl
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Conclusion 4ailil)
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POl ) Jand) il casly A8
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