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Abstract

The importance of this research lies in identifying the impact of the
budget deficit or surplus as a percentage of GDP on the money supply in the
narrow sense as a percentage of GDP in Jordan. The narrow money supply
was presented as a percentage of the GDP, which coincided with its effects
and trends between the short and long terms. The research concluded with
the necessity of adopting the principle of transparency and the
comprehensive future vision when preparing the general budget, as
transparency consists in disclosing information related to the general
budget, and thus the society recognizes its role, especially when there is a
budget deficit and public debt. As for the future vision, it is based on the use
of standards of Economic efficiency to achieve budget goals.

Key words:
(Budget Deficit Or Surplus As A Percentage Of GDP, Narrow
Money Supply As A Percentage Of GDP)
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(0.012) (0.040)
% significant at 1% level P-value Zillaay) el Jici sl (il
**  significant at 5% level
n.s not significant

(1) Gall @il e Talae) Eviews-12 Lsadl cilajia -
:Ja¥) Algh ABlal) Julay padsi -
o=l ol jae A can 3 ARDL(1,0,2,2,1) (bl z35ad) juas il (Y) Jgand) (e
Ja¥1 8 sl w235 oF saall (e cpaiing sl Ja¥1 (b 30 Sl g b Asilsall
: 98 ughll
Y, = 32.1256 — 6.3070X;; — 0.2132@TREND ........(2)
Y (V) sl e g
=1994) 5aall g amead siall 138wl o (V) Galall clly (e Bl :85lsall (ailE 5 Gac e
Ol dliag LAl 530 Pla 50 &lsall jae ey aiiall 138 (o i 13¢8 Al calS (YL Y
die @y iy (/) Aiies (ggina vicy doghall Ja¥) 8 G (e B Asall Jael Gl (gsine
Gl 2l (= Lo galp ) sa5 b (7)) 3 JleaY) sl galill M d5jlsall Sae dawd 5215
Glisies die il AL @ld galil (47.7) 5 dsshll da¥) & sl sl msll) )
((//0) Auina (s5iunn die 3l aje b Alslaall plall olaDU (il (ggina il @llia alall olas¥) @
) aa¥) Sadll 5l ) Gacall 28] ige Ganst it Jushal) Ja) 6 adl dlld e
(%X -)
sie g Ailan ) Aall) e Lgins sy o) okl 23501 (8 dale Bgems 1z 35al) disina o

b e 55 (Alsall il ol Sae ) Al Aubudl e of iea (7)) Lisine (S5ine
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(%60) o) 3 cAdle At B3k z3sal) ity Gy e Sad . aghall Jal) 8 sl (e
A(2) z35aVL 5)sl) ALl o) yuiia Lgnaes sall S (e 8 il (e
~1990) 5aal) J3a a0 A& Gaey Galld ol e Gm JaY) Aligh A8Mall ks il 1(Y) Jgaad

(Y Y

ARDL Long Run Form

Dependent Variable: Y,

Selected Model: ARDL(1,0,2,2,1)
Case 5: Unrestricted Constant and Unrestricted Trend

Sample: -1990- 2020

Variable Coefficient Std. Error t-Statistic Prob.

C 32.12565 9.487014 3.38628** 0.003
X1t -6.307037 1.974610 -3.19407** 0.005
@TREND -0.213257 0.093819 -2.27306%* 0.036
R-squared 0.600575 Mean dependent var. 36.02581
Adjusted R-squar. 0.606242 S.D. dependent var. 4.680206
S.E. of regression 1.893942 Akaike info criterion 4.408702
Sum squared resid. 60.97928 Schwarz criterion 4.974479
F-Stat. 13.9985%* Hannan-Quinn criter. 4.585896
Sig. (F-Stat) 0.000 Durbin-Watson stat 2.375992
** significant at 1% level
¥ significant at 5% level

(V) Gald) clily Lo kel Bviews-12 dumaydl cils i
t oY) Bl ABMal) Julaig pads -
abad) ysie 3 cpw @3 ARDL(1,0,2,2,1) (b)) #3501 s i (Y) Joand) Gy
w2V 3 oD ) e 8 (Alsall (il gl Sae ) AW
P padll JaY1 8 oAU 5ol i@l 2 35aV1 ol (7)) dsaall (e g
AY; = —1.6522AX ¢ + 0.5431AX (¢

t b L (3) Alslaall (g (V) Jsaadl (ha iy WS

dina (55 dieg uaill U2V b e (B Aslsall Daal gsina il Gllia dlsd) Jac e
) gagae el Lo diw 8 (7)) o Jlaa¥) sl bl ) &5lgall Sae daws 83l 2iad (1))
Ll & aaaliyg o(£).10) o lgads Lacd) & JlaaY) Aadl) bl ) d5sal) Sae dows aals
Are Sligiae de Glpie Fb @l Galpl (40 .0€) 5 4l

(S5iesa ic g Lilean ) L) (pe Ligins amy 530all sl 2 35ai) (8 Al Byp0ms iz 35alY) digine @

Ja¥1 8 2l e 3 Lgine i (A0sd) Dae ) AW Aubidl e of eas o(7)) sine
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Gar bl e (%57) o) 3 e Dy 5% gidy #3sell) (b Gy e s Lyl
A7) 735U 0 )gll Al dsbiad) paiia lguse Gaall aail)
Tl By Jire g

Baall J3A S0 Bl Gae (il ol Jas Gm JaY) Bpad ABal) ad il (V) Jgand
(Y~Y~—\‘H~)

ARDL Short Run Form

Dependent Variable: AY:

Selected Model: ARDL(1,0,2,2,1)

Case 5: Unrestricted Constant and Unrestricted Trend
Sample: 1990- 2020

Variable Coefficient Std. Error t-Statistic Prob.
AXq¢ -1.652233 0.233989 -7.06116%* 0.000
AXqp_q 0.543051 0.147369 3.68498** 0.002
R-squared 0.583908 Mean dependent var. -0.755315
Adjusted R-squar. 0.578544 S.D. dependent var. 3.103630
S.E. of regression 1.704047 Akaike info criterion 4.132840
Sum squared resid. 60.97928 Schwarz criterion 4.510025
F-Stat. 10.269%* Hannan-Quinn criter. 4.250969
Sig. (F-Stat) 0.000 Durbin-Watson stat 2.375992

% significant at 1% level
n.s not significant

(V) Gald) by e Taldel Bviews-12 Ll cils yie
s idal) Jalsal) las) sl
Cus cagandl L) aladiil o3 38l e g Algall (ild ) Jae @ pdal) JalKall gag HladY
() dsaall b LS HLady) las il calg
—1444) Baall U aE (ajes Ajlsall paild gl Sas o didall JalSil) LA gl :(£) Jgaad)
agaal) LA aladials (Yo

F-Bounds Test
Null Hypothesis: No levels relationshi

Test Statistic Value Sig. F 1(0) I(1)
F-statistic 8.07046** 10% 3.03 4.06
K 1 5% 3.47 4.57

2.5% 3.89 5.07
1% 4.4 5.72

* significant at 1% level

(V) Gald) by e Taldel Bviews-12 Lsapll cila ie
s s I(1) AoV aad) e ST dad g (A2 Ve 0) LU (F) dad of (£) dsaall (e Baadls
a1 Abish Dkl Dlalae (g5l adey Al A il Ly adel) dacajp b i dole (Agind) Ciligie
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eyl adl mll) ) Gacall sl (g Lpesty sl 5l 2 Slatl o3 aladiol Al oy

.QAf)d

B Al Sae dud) Al Aebd) ite Gn L8 ADle dsag Al mil cojell 2@

nail cala¥1 o L Lglalasly Leihli e 8 il Ay Gaeal) il e ((SlaaY) Aadl)
«aghally
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O gl daadl & Galaty) 13a e (1TY) oy aay alh el ad) Pla Jlaay) Asdl)
Al 4t ) dead 5ol 2alds it o)l L Gty el Sl e

cilaizall Ll

welua vie Jolull b 2 daliy S Gae e S Allad @Sl il slele 55

IS Gl harial) e il Ja 8 4ialad

doabed) 89 il gaalia & LAY DA (e Alane Slgin B (38atal) (ol (ilal) e 83ELY) .
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budget deficit 2005 45.50 -6.07
M1(% or surplus 2006 | 42.78 -6.52
Year | (pp) %GDP 2007 | 39.84 752
2008 | 34.66 -6.57
1990 | 51.89 -9.37 2009 | 34.67 -10.58
1991 54.10 -12.78 2010 34.00 -7.51
1992 | 47.53 -1.94 2011 | 34.69 -12.39
iggi 13-3‘6‘ 'g-g(l) 2012 | 3211 2958
1995 | 37.03 -3.55 2013 ] 34.37 -8.00
1996 | 3133 4.69 2014 ] 3529 096
1997 | 31.96 9.12 2015 | 36.06 -6.61
1998 | 2877 -8.90 2016 | 36.67 -6.05
1999 30.76 -5.87 2017 | 34.47 -4.95
2000 | 33.79 -6.00 2018 | 31.74 5.32
2001 | 3331 -6.36 2019 | 32.67 -5.85
2002 34.09 -6.93 2020 32.20 -9.58
2003 | 40.39 -10.61
2004 | 39.46 -9.69

Sources: Central Bank of Jordan, Arab Monetary Fund, World Bank
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