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Abstract

The research aims to shed light on the concept of foreign portfolio
investment and the importance of this type of investment to attract foreign
capital to stimulate the stock market, And to identify the most important
advantages provided by foreign portfolio investment and the extent of its
reflection on the financial depth index, And then measure and analyze the
impact of portfolio foreign investment and some macroeconomic variables
(inflation rate - the exchange rate - interest rate) on the financial depth index
in the Iraqi stock market, The descriptive and analytical approach, and
econometrics approach were used in building the model based on the Eviwes
10 program, As well as using the Autoregressive Distributed Lags (ARDL)
model, The research problem centered on the following question: "What is
the impact of portfolio foreign investment flows on the financial depth index
in the Iraqi Stock Market".
The study was applied to the Iraq Stock Exchange for an annual data series
for the period (2010-2020), And as the results showed that the financial
depth index was not significant in the used regression model, The study
recommends working on the development of investment agencies to provide
accurate information regarding available investment opportunities, As well
as offering tax incentives to investors who hold shares for a certain period.
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Gsiss ) Gandl C2iig ¢ Ul andl Cladse (e e Adlal) lBlally cleaYL sl Jalis
Mirkin & et. al , ) Il Gasd) ol LS ola5s ) A0al) ddalssll 86l Cam (g ALl G3loY) ke
sl e Gaiy @)y (MPS) HaDU asll daall 200 31 Gswe iyl e Laing (2013, 6
o S Ades Il Gl 3 kil Jigss e ool b Agped) i) e Logusa HLASY) (8 Ll
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Al Al Clagagal) sl e Ao Balially ST Al Clagage adgil milill clasgl clylal)
cclad) allal (Sl Gy dal I Gaild) b claagl) g e e ) Slasasal
Ugaadly 2ilgall dadla €T aas ALl Cilagagall 038 Gl LSy cchleia¥) (po dadgiall 2lgall daiiy SlI3
AL oY) Alaine ast (b Bl Gaydl e Slad ALl Glsul) lgadt A cileaslly pkaladlls
AL Ganll DS (e g0 A BUR ey (535 laall JLeia) sal) DAS (peg cAdtiaall 3] ()
3 b 50 Al W e Jlaa¥) sl il sal ala sase Jl Gend) i) 5 s (galea@Y) sall e
Thuwaini & Al-Aboudi, )L_QLQ;Y\ (sl gl lgia (oS Al cileUndl) alanal (galiai@) Lalil)
dnla ADle L 5ite Jle oy Gl @i ) Joall G ) clahal) (e cojell 85 (2021, 5
Jlo ey olaen llia (530 Al By edelilly Aadiiall lalid) 3 galeaB¥ ] sailly L) Ganll e Auginas
AL sda Sy caie Jle i) Gl elliay 31 bl e ST b Gae 4l 6 ST 25
oy el Lslladl) Lol )y ducsssally Fasbicd) Zinll Liaal JelSl agdll DA (g dadiial) ool
lesd i ) daylall YLGS) ST Lagh callay 2303 GlId g o pallal) 2Ly 3 - Loat¥ly maldl JLal)
.(Klein & Olivei, 2005, 18) (gsbai®¥) 1Y) Jal) Ll - il
DRl 8 1) e s8] 58 e e Jogesall sa Ml g Uil of ) ciluyall ey atied
o Gela Beaie W g Uadll aey oJlaeBU dalall 5oLl 0L e Slmd (Jlll iy panads
S B Y ool el saliiall gl b dashall sl e ansing eyl Gsadl bl
a3 @ilidae (b agly 51 (s 3aly Gaudl (3 lilaall DA e (YT Bl o Jpeanll slaiy)
oy sl A1 ALl (35 Jaxiy ¢ hlaall dgalsad Jumd) aaii H3Y) (e ol daalill )l
Bt (JSLia A0l (350D Capnal) oIV Gty 38 4313 gl g (3eliS SY) aladnaN) ) JW)
.(Mirkin & et .al, 2013, 6) ALl (galaidy) gailly dudlall 5ymal) e
A Eaal)
Lllal) (368U @lal) Bgm A Al Gard) sada b aaall ia¥) L) A Julaty Gl
Al Lie Jgall dapal) cpiia Ciuay Yyl
L shat (ggiena (8 2gli T8 Lgs o1 L 350U Goall (g dnaal A —:Aiall JLGAS Cilgana —
Laidl) o laaleal b aaiad Ly Yoo 3a3 oy cdilie due Laialy Loy dalal) iy 8 Jasds
Gsad) U (e Lglie ol B} pilly il (pe llal) e Jsamnll Zal<a) e Dlcad ¢ 3lally
)l due
ol LS Al e (3gual) sadinddly Byl Aushyall il Voumy and) (panial 1Al i — ¥
(S andl 5ii5es Siiss Dt dbeasy atnall in¥) L) Hdge o Al il
o Aad (32 aes cCipaall ras cadmill Jane)ilailiall clysiall G Slad «)icinh huiih dieas:
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dflasy) chasdl slay) & (BEviews 10) gelin pladiu) 5 35 2020 2010 s2al Gl s
OsSe iy cdgie apll drall N il Jigad g el s (o Y15 LalayY) ddle il
BysSaall ) e e JS) saalia (44) Claalid) sae

bl 7 35as) cpita 1(V) Jgsad)

il 83l aud il ey AN
Adieall i) A Gal) 55 Y1 &b
Jtisal) il hinall ) L) X1 Jiisa

adzmil) Jaee X2 Jtbese
Unlall il Cipall o X3 Jtise
sl e X4 Jiveaa

Zasaill Chaag ) ol Gaaldl dlae) (e Jsaall £ jauaal)

Philips — Perron (P-P) ¢ s —(untd i) : Ll

asts Cigw SN dagig (ADF) LLad) e paall Sa e cilil) 8 483 ST (P-P) Jlas) e
e ol gl Al e (L) IS w5 il ((ADF) ol aa lgiislias (P-P) i (e
sl bd (g bl JSI (Intercept) Jaad culill aall dieg V() Jo¥l @l aie (Level) gsi—wall
Sl Jsall WS ((Hy =1) dbad) docajill Jodg (Ho=0) paall &b ()

Adlal) @S Gl Ggad (P-P) Ogom ounld LSRN gilii :(¥)Jgaad)

Ahiiay) Las)
Variables Level (siwal)) 1%t Difference (J N @A)
el ADF Sig. Result ADF Sig. Result

X1 -2.504161 0.1221 NO -2.902730 0.0541 stationary
stationary

X2 -1.115965 0.7002 NO -2.432050 0.0163 stationary
stationary

X3 -1.818593 0.3664 NO -2.084053 0.0371 stationary
stationary

X4 -1.134833 0.6925 NO -1.865414 0.0599 | stationary
stationary

Y1 -1.567267 0.4897 NO -2.326476 | 0.0211 stationary
stationary

-(Eviews 10) glin aladiul opfiald) slae] e Jsaall 1 jhaal)
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ARDL dthaall Liajl) clgadll (63 A janiy) g agad las) - W

il aiad) inl) eyl aplasy) ol dnal) bl ope Jkaa) 5 4
sinadl) o Byne ol lgasan G iy Ll Dosia ddemsy (el anll) 5 Aliina yusiaS (Aaylal
gl sy (SIS Clagles Slae JLas) Gulss e USa dayall 138 g 11y Js¥) Gl e
ARDL 7 3sail L:€aall z3laill s (e JiaY)

Byssiall i)y oshal) Ja¥) ABe dwhal JiaY) z 351 G ) (1) JSall il i

Jhie il e lalael dllyg Selected Model: ARDL (1,1,1,1) :z3sal) 58 aaiadll il
G z35aN) 585 (0.5) curly 5 ¢ slenall 13l Lo S clbiad J5aY1 2 35a1 G Y ccilagleal SIS
sl e (X1,X2,X3,X4) spesial) yuaiall (1)anas elady aaieall jaiiall (1) el 22k,

Akaike Information Criteria
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A @B Bl Bgw (B Bhaall e LU SIS jlae gl 1(1)JSi
{(Bviwes10)zalinll z e slaieYb cfialll slae] (e 1 jadl)

Bound Test ¢ jidal) Jalsill agaal) jlid) il sla)

(e JalSs a9a) JaY) Abigh 45)l55 ABDle 25n9 20 4yaal Bound Test 2gall jlid) ardies
O ol S () Beall) 5 Aliise it (Adaliall ysially aisal) a¥1lénaY) o
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Lllal) (3L Bl By b Biaal) iaY) jLaiies Bound Test gl :(¥) Jgaad)

Auasy) jLasy) Lyguunall Ay (Aal) i) sa2)
PRESH Value K
Test Statistic
F-statistic 6.077671 4

(Critical Value Bound) 4.15aall daudl)

Liginal) (55 10 Bound I1 Bound
10% 22 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

(Eviews ) +) zalin alasial odald) slae) (e Jsaall : jrad)
idoaall daidl) (e ST 25 (6.077671) sy ducindl) (F-statistic) dad G (7) dsaall mas
U5y paall dumjd by Sia Las (%5) igine (giana i (2.56) ,(3.49) Ll ) cgrally salaal)
Gandl iy oia¥) ainal) ciaY) LAY Gn @l ibe JalS5ADle dgag e 3ay (bl Aol

2 dbighe 4)5s Ae 35ay gl ¢ Il
sial) e Uadl) sl Jalaay (Jal) Suud) Bpaiall cilaleall HLaa) :luals
& Basal) Ao Tadl) momas Jalas ragy WS paidl) JaY) Cilales i SLEAY) 13 s
LI pa gy olial Jpanlly 3l ) ashall JaY)
Lllal) (3 sSU Glad) Bgm B Bhaal) ¥ LaiadU Jal) jaead Ll (£)dgaad)

Variable Coefficient Std. Error T-Statistic Prob*.
C 6.474617 1.321509 4.899413 0.0000

X1 2.650869 0.587875 4.509241 0.3383

X2 0.056860 0.198886 0.285893 0.0094

X3 127.5017 30.01604 4.247785 0.1176

X4 -5.079837 1.109481 -4.578570 0.0112
CointEq(-1)* - 0.146386 0.022443 6.522553 0.0000

(Eviews) +) zaliy ahadiuls Giald) dae] Ge Jsaall : jaadl

Dl elal Ay ¢ aeadl) JaY) b Jied) il Clabea i il cii (£)dsadl DA e
(Prob=0.0000)JWialss disieas ddls (-0.14) Liad caly i) e Uadll moana Jalea Gh 224l
oY) sk (il il alatls duagpaall hussdll G peail) JaY) B 5 Bl dsag (uSas 12ag
(aail) Ja¥) 3 O3l aae) Slsill JHAY) (s (-0.14) G Gias Uadl) momas Jalaw daif & LS
@ e JaY) sl )il Ll alasly (t) Adladl 35l damaa Sy (t-1) 30 50 3 (Y4) 8
Slgin o Mon Byxien ) Gaall 554 G ey cdliinall clpaid) 3 s sl (Shock) desa
Bl il e ol 2351 (B dera () e A0 dadl) ol
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(da¥) Aligh) 5padall cilalaal) s Ll

Alad) a0 days oo i dal e skl da) 8 cildedd) i LaaY) 138 muas
t ) Joanl 8 LSy o Ja) ol il g apams e Db il ) e
Lllal) (3 sSU Blal) Bgm A Hdaal) ia¥) SLalindd Jal) dush Ll 1(e) Jgaad)

Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error T-Statistic Prob*.
X1 1.526651 1.569062 0.972970 0.3383
X2 -4.745987 1.710461 -2.774683 0.0094
X3 179.7181 111.5459 1.611159 0.1176
X4 9.029705 3.340141 2.703391 0.0112
C -44.22966 17.73106 -2.494474 0.0183

(Eviews) +) zalin ahatiuls oiald) dae] Ge Jsaall  jaadl
DR Jganll mmsy 3 cdoshall Ja¥) (8 Jaad) il clades o il (0) Jsaad) el

Oe IS Ll ey (X4,X2) 53U g adomill Jasay (Y4) Sl Gandl Sdise om (ouSally gkl
G An Y hiadl ¥ L) G g 8 (X3)cpall jaay (X1 ainall ) L)
g Lag¥) iy (3hall aleaitl ) il Gguall aall pnall e o 13ag ¢ Baudl b Jall Ganl) i3
b e adiay Ghal) 8 JeaV) sl @l G LS cald) 8 sl e Lwbdly dalasy!
Jalall iied (gl JaaY) sl 2 lake o 8pilin Sy Nlal 130 (i) o 55 Oy Audail
@ A i (-4.74) i)y (Thuwaini & Al-Aboudi, 2021) Il Gesd) sdse 3 ulad)
e (YA) M) Ganll yiige (alids) ) (g2 s Basly Bang Jlaia (X2) pdeill Janse 80l
Pha (e lldg c3lsall Garads 5eUS dle] ) (535 Cisw aduzaill g 1)) ) agm cadly %474
GLs Al (ms (8 N anll e o G SBI adimill ¢ WY G LSy cdiial) Sland) dugis
Lahall dasi Ciniagly o(Azzam, 2017) WSh G @A) 83 eall adl) dunsliicd e L 1aag (Al
5245(9.02) dasilly ALl 35 3hall (ms (b Ml Baall jige b Cipuall aud il ang Y 4
9.02% sias (Y4A) W Ggasll 8315 () (52500 Banly Bang jlahas (X4) 33 jaus b 50l ol &
135 ¢ painnall (530 dadgial) 2 LY Bl o Jand Cagen AL} 3 528 s g i) wie &1 ) i 3a
(Bgall (& dayaal) A ey agu) 220 83l ) (S350 x99 Gemll Gpaiaall Q3 ) g3 Lo
-(Hussein, 2017) 2Ll sbai®y doaillh Goudl ann < Ao o 0)93 128y
Baiall Blgall Luandial) cLasY) sl sl

ehal g Al Chlaa¥l 6 e Jywant) & Al il 3835 daa (s2a (g ST a3l
—1 b LSy el LBy dagall dpandiinl) LAY (ian
e B LaaY) 13 a2s v Serial Correlation LM Test (313 blay) A< da jLas) -

il I L) AlShe (ge k) 2 35aY) s (53
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Al Baall Hdisal LM 33 Jali)¥) Al L8N il (1) Jgaad)
Breusch-Godfrey Serial Correlation LM Test:

18.67634 Prob. F(1,34) 0.0765

23.28537 | Prob. Chi-Square(1) | 0.9875
(Eviews) +) malin aladiuls cfialll dlae] e Jgaall 1 jradll

I 29 (Prob=0.0765) <l Lllas) g5 wa vic (F-statistic) das Sh (1) Jsaad —ass

F-statistic
Obs*R-squared

z9aV) il A8y Jha LAY 13 Gl 5 Gag ¢ I3 DLyl A e agag are i 3ag (%5) (e
.ARDL
Tl Al i) jLad) - ¥

15 e S ol e dagall @LEAY) (e Jsiall (ARDL) z35aBU Sl i a¥) jlad) s
— 1Y) UKD LSy g A0S cuat (of dsmg e Auahpall 8 Aeadiuadl) L)
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