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Abstract

This study aims to show the impact of financial innovation on loans and
bank credit facilities, a sample of Arab banks that deal with new financial
tools in addition to innovative service techniques. The study used the
Evews10 program and relied on the method. The (panel data) time series in
the analysis of a sample of banks in the Arab countries, which are:
(Iraq, Saudi Arabia, Bahrain, Jordan, Egypt, Lebanon) with a total number
of views
(60) views, and for the period from (2011 - 2020).
Looking at the results of the study, the financial innovations represented by
(ATMs and electronic cards) have a positive impact on the ability of banks
to grant loans and provide credit facilities. In the face of rivals.
This can be explained by the fact that financial innovations have an impact
on the reputation of banks that have employed innovative financial tools in
their business, which is reflected in the increased turnout of those dealing
with them in the banking market.
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Financial innovation,
competitiveness

loans and credit facilities, banking
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sV Prob s lgisasl Lo uny Syl guead Lilaal digandll 2l of 0 (5 %5 dsine
Gl an 35ag ol Culh as dgas OIS elsa (sall die Ailasy) gugine i o] 0,05 I dasd cuslas
s J9¥) il e ddlas¥) \gungins Clly Wb (ains e laial Lily - Lagiss sl ia) olaly

(legisn sl ey oladly ol an asmg o) culh aa dgag) EDAN YAl

4ahadl) Lgihuay canl) cilpaial cilibnd) 4L850Y  Levin-Lin-ChuLad) gl (1) Jgaad)

Variables Level First Difference
Trend Trend
None Intercept Intercept& None Intercept Intercept&

ATM 4.51413 -2.31801 1.07268 -2.02157 | -1.63215 | -7.21174
Prob. 1.0000 0.0102 0.8583 0.0216 0.0153 0.0000
POS 1.1694 1.64904 -4.71560 0.10090 4.13587 3.23864
Prob. 0.8680 0.9504 0.0000 0.0254 0.0100 0.0094

Clearing 0.82214 5.04873 0.16493 -1.00497 0.35601 -4.70054
Prob. 0.7945 1.000 0.5655 0.0155 0.0391 0.0000
Cards 6.64705 1.6441 -3.71947 -2.36355 -5.20187 | -5.35288
Prob. 1.0000 0.9500 0.0001 0.0091 0.0000 0.0000

Credit 2.90141 -1.59208 | -2.06033 -6.46158 | -7.34048 | -6.05140
Prob. 0.9981 0.0557 0.0197 0.0000 0.0000 0.0000
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emanill) (ndgel) G HLEAY) (e 3aall Chow-Test (1960) Jlasl g ) slaal coytll )
cpand) dacajh ol dnaayig HLasd ddlaa) Lgieall Cale Allg oY) Jsand) 8 dapaall (cuililly

o el e daedle FSY) acs il A1 ey Les <0.05 3 Sals prob.ied et pacs

(CRE) dulaity) cdlgully oaagal gz 3saly Chow-Test Ll (¥) Jgaall
Redundant Fixed Effects Tests
Test cross-section fixed effects

Effects Test Statistic d.f. Prob
Cross-section F 167.688324 (5,52) 0.0000
Cross-section Chi-square 170.428430 5 0.0000

Eviews10 zaliy ds 5NV dudall clajie ) ol oald) slae) (e Jsand)

Dbialy Sedall 5 culill Y1) adeal cu dlalial) Cangss cdildl Clhbaadll ) ol
dugina pre 1) Joaall B dajaall anilis cielil 53 Hausman [las) ) sliw¥) 5 clegloadl
Aad) dacajdll Jods paall Lnnd (b oy Lo 525 <0.05 I Jals prob. 4ed jslas e ddlasl)
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Lol

(CRE)&slany) cdugadlly (ag ) g3y Hausman L) (¥) Jgaad)

Correlated Random Effects - Hausman Test
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 0.868303 2 0.6478
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Sample: 2011 2020
Periods included: 10

Cross-sections included: 6
Total panel (balanced) observations: 60

Method: Panel EGLS (Cross-section random effects)

Variable Coefficient Std. Error t-Statistic Prob.
log CARD 0.169705 0.036702 4.623845 0.0000
log ATM 0.265669 0.077911 3.409893 0.0012
C 2.833607 0.258099 10.97874 0.0000
Effects Specification S.D. Rho
Cross-section random 0.328400 0.9631
Idiosyncratic random 0.064250 0.0369
Weighted Statistics

R-squared 0.630210 Mean dependent var 0.305760
Adjusted R-squared 0.617235 S.D. dependent var 0.102815
S.E. of regression 0.063609 Sum squared resid 0.230631
F-statistic 48.57072 Durbin-Watson stat 0.975180
Prob(F-statistic) 0.000000

Unweighted Statistics
R-squared 0.581913 Mean dependent var 4.951500
Sum squared resid 4.342575 Durbin-Watson stat 0.051791
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