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Abstract

Constitutes a incompatibility permanent and continuous of objectives between
companies that seeking to provide internal financing necessary to invest and
expand the company, and shareholders who seek a reward for their investment,
scope to compete between them to get the most of the profits, which gives dividend
decisions, based to a set of major determinants great and strategic importance to
company and the shareholders, from here the research aimed to diagnose and
preview the main determinants of the dividend policy, with presenting integrated
overall picture on intellectual and theoretical frameworks which framed the
mechanisms of direct and indirect influence that can be exercised by these
determinants which varied between financial, economic, political and institutional
variables in the interpretation of dividend payments, completed in empirical
quantitative analysis, a methodology was employed generalized method of moment
(GMM) based on panel data balance for a number of business companies listed in
the financial markets of iraq, and for the period (2010-2020) .
The research finds a diversity of factors determining dividend policies in terms of
including profitability, liquidity, growth, leverage, debt, market value to book
value, ownership structure, company age, cash flow, inflation, changing
government policies, and tax considerations, In addition, its impact varies from
one company to another. On the other side, research confirmed the unification of
the direction of influence in terms of being positive for the profitability variable,
liquidity, and market value to the book value, ownership structure, and cash flow,
against the negative impact of the financial leverage variable, tax considerations
and government policies in the profit distribution policies in the sample companies
of the study in the Republic of Iraq.

Key words:
Main determinants, Dividend policy, Iraq stock market
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(Spurious Regressions) by 4u)h#ial axe sals cuw dllias il (e dde (i by
Aingia dlaie) 5 Sangll ia e Wasl (e 3Bl (1) JSAN 3 Al el Lginmy lly el
Levin-Lin-Chu (2002) dagajall bl 4)h50) ,Laay (Panel Data) 8 duhall clyial
alane L) pae gl g oY) Jsand) b anilti sl (31,000 digias (s5ie diey el
Usand) ) o dicially ¢ ggiaad) vie duhall @l paad ] seill «GR adld) 28 <LE (il (DE (< ¢
ASWIIOS (aaill (3axl) «CFaad Jédl 45 (- LoaIProb agags slsw cvov0 3als e Joiill 4.
W s Jo¥) @l vie Lyl Gaias cae Uil Lil V) clagion of ey slad) of culs oa
(Legisns sl ey olad) sl Culh an gagy) A

Byl il Aagajall cilibull Aobul) asel (1) JS

000,000
000,000
000,000
0
A A A
AG CF L PO

sssss s

55555 .

11111 4

lllll 2

o+00

rrrrrr

EViews 12 malin mi e slac¥h odald) slac] (0 1 jiaal)
adie) Gl 00 e el Prob J) s culké OS ASW) JSa puatiag LI Agacd) puatie eliiuls
iSa (o A clagipy ol i) oladl gl Culh an gag sl Lagahiial cadl (g3 BN Gyl e
(MB sl daidl) ) &dsudl daill PR dasyll (DP zLY) ajs) 6 dbiciall (gAY cyuial)
O else ¢ (ggienall die EilianV) lgigies il (PO dsesSall cilbudd) 535 (TA daupeal) clylacY)
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4u)al) opaiad Panel Data 4 @lby 43,4549 (2002) Levin-Lin-Chu Lad) gl :(Y) Jga

Level First Difference Second Difference
Variables Trend Trend Trend
None Inter. & Inter. None Inter. & Inter. None Inter. & Inter.
DP -3.1506 -30661 -3.6988
Prob. 0.0008 0.0011 0.0001
PR -2.1274 | -2.5233 | -5.1179
Prob. 0.0167 0.0058 0.0000
LI -3.2110 | -1.0057 | -1.2068 -7.138 -0.027 | -2.0477 | -12.01 | -7.2501 -15.430
Prob. 0.0007 0.1573 0.1137 0.0000 | 0.4892 0.0203 0.000 0.0000 0.0000
GR -0.6390 | -40.041 | -24.436 -16.70 -10.94 | -4.3121
Prob. 0.2614 0.0000 0.0000 0.0000 | 0.0000 0.0000
LE 1.4505 0.1524 -0.9948 -7.135 -1.793 | -1.0055
Prob. 0.9265 0.5606 0.1599 0.0000 | 0.0364 0.0173
DE -1.7359 | -0.7717 | -3.6049 -8.464 -3.852 | -3.9515
Prob. 0.0413 0.2201 0.0002 0.0000 | 0.0001 0.0000
MB -2.4364 | -2.1359 -4.857
Prob. 0.0074 0.0163 0.0000
oS -3.1939 0.8206 -4.2902 -6.309 -1.208 0.8372 -8.484 | -1.2147 | -4.0863
Prob. 0.0007 0.7941 0.0000 0.0000 | 0.1134 0.7988 0.000 0.0037 0.0012
AG 11.125 -12.702 | -16.771 -10.63 -20.81 -28.104
Prob. 1.0000 0.0000 0.0000 0.0000 | 0.0000 0.0000
CF 1.5034 0.1418 -2.0967 -6.485 -4.170 | -1.3101
Prob. 0.9336 0.5564 0.0180 0.0000 | 0.0000 0.0049
FL -7.7624 | -3.0096 | -7.0815
Prob. 0.0000 0.0013 0.0000
PO -2.8959 | -6.3841 | -4.0978
Prob. 0.0019 0.0000 0.0000
TA -3.4917 | -3.1748 | -2.0105
Prob. 0.0002 0.0007 0.0222

EViews 12 zalip & Ao alaeYh ofald) dlae] o JSEI 2 juaal) o
Eviews 12 gl (s Automatic Selection of Maximum Lags () sGiuyl slad) %8 caaic) e

gl Julaty zigall) padi e
Aaiial) Slubiad) 8 L gl Ciial) F il 38 8 (GMM) daenal g jad) z3sai dlaic s
Al b Lyl are ol Al digiedll e clpaiall el e «B31all (B (DP) 2LV auyss A
e lly (V) Jsaadl Al bl ) Jeeah 5,2 WY aiss
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Method: Panel Generalized Method of Moments

Sample (adjusted): 2010 - 2020

Periods included: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Variable Coefficient Std. Error t-Statistic Prob.
PR 2.484296 0.630669 3.939145 0.0002
LI 2.477229 0.492196 5.033010 0.0000
GR 1.495324 0.530389 2.819297 0.0013
LE -2.232409 1.035401 -2.156081 0.0390
DE 1.963344 0.900166 2.181091 0.0195
MB 0.060276 0.030032 2.007059 0.0285
TA -2.727499 0.902062 -3.023632 0.0444
OS 0.059081 0.020165 2.929879 0.0043
CF 2.990401 1.392301 2.151071 0.0010
PO -6.051678 2.491563 -2.428872 0.0032
Cross-section fixed (first differences)

Mean dependent var 3.270731 | S.D. dependent var 802.8556

S.E. of regression 502.7721 | Sum squared resid 22750184

J-statistic 81.57212 | Instrument rank 11

Prob.(J-statistic) 0.000000

EViews 12 zalin zili Ao alae¥h ofialll dlae) (e 1 jdaal)
485l el (DE Opll (LE 3l dad) )}l (GR saill (LT Algaaall (PR dun)ll) (g0 U< 80 digins )
labd) i FLg2 33310 «OS 8L (S g ¢ TA G peall lyliie ) (MB Ljisall dogall )
(DP) Lsial) cilasjgil (g aged) dans Jicially = Lo¥) aaiss Ao Sdi5e 8 (PO daesSal
Ghidl ae Glsia (DP) zLY1 ajs dubiw a5 8 (PR) &)l dsal o) V) ela .Y
aaly hake Al ydge pliy) of ) bl coylal 3 Al cld duanll ciludyally (salay|

(2.48) dalews Z LY asish A 50 b Lol Gany mona
((2.477) Jelrass (DP) 7LV aoish Ausbaas g o Aula) dilaiad (LI) Algsdl jdige Caaaf ¥
Wgaed) Jone g Uyl 2ind cLaginy A8l iy A A yailly Ayl ladyall e Gdlgie cls Lo 585
(2477) Jlsias 2 WY ayss Al 5di5e £ ) 3 @lld g manaa 3aly lake
g dube Hdse & (MB) duiall dadll ) o) dadll Jdsel lad¥) AY) Lladal B85
5e gl o Gaw 98 (0.06) Jalaasg dasnyaal) Slually (gala®¥) shaiall aa (DP) zL)Y)
Aoghal) Aaill ) Gacs Afgudl el jdi5e gl die Gaanaw (0.06) Lhdier z LY aist dubaus
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Jalaass (DP) z ¥ auisi Al Hdge o dulagl dlaiu) (OS) A4Sl (< Hase Gl .o
g Ll died cLaginy Al Cnagl Al A il Aylaill Lyl e Gdlgie els Lo 525 ¢(0.059)
e m Y as duba Ldge pli) Bl aalue maa saly e RSWI S die
(0.059)
Ghidl g llsie (DP) W) asish dbis ydise 8 (CF) o2l 3l asal oY) 51 ela
Dldie gl Gl jdge gl of I il coplal 3 el cl Lunatll cluhally sl
1(2.99) dalews 7L asish dusbis 5850 (o8 leli)) Gany s 2a5
Ghiall Lailia «(DP) £ aojst dubss 550 8 (GR) sl jisal oY) V) Alaiad cela Y
e Jarss nia saly ok GG b gasilly paill Ve g U of ) el 3 ¢galaiy)
pns Caatlusall Hond (3t pacn GlId sty Lanyg cdunis slaV L (1.495) Ualaas 7Y asi 505
Oo Al 2L G alindid dliiad) AS5al L) 8 AS L) LulSa] B aeSing LY
(La Porta et dalidl saill ap oo il (min zLY) add GlGE) e Lial) D
Aasind ) sail) dasye lSHal Ik @llng ol & shac Ak acn e sas ¢al,2000,3-27)
dad gai Jare o gf) 2885 T Qogs cpall Jlie) (K 3) AL Gsin e Yoy clagal pe ] (gl
adl iliagi Lo pe dailgia Al o2 cipla sy, (Osl) Gl AU e ST ASHA0 LS Goin
(Y OIA) Baseg pe Ay
Ghid) ae (DP) 2L aojs Al ydi5e 8 (LE) Ll dadhl) yasal oladl 59 dlacial cisdlss A
leliny) avmss granm 2nly haker Zlall Ladll (mlisd) () 31 cdagyatll layal) danag (salaiaY!
1(2.232) Jalaw WY1 mish A ydi3e b
&= (DP) 7Y aiss dub 550 8 (TA) Gayal) chlae) el bl 5 Llaial 385 .9
Hise (B fhe maaaa 2aly Jhake dupeall daws g i) o) 3 cdaaatl) cluhally galuai®Y) laidl)
Al ChlaeVl a5 sl ol (e (2.727) dabeay 2 WY 2 dsbans
= Glsia (DP) £ Y aois Al ydde 3 (PO) LaesSall bl Hagal bl Y1 cla ) s
bl g gmlead) of ) bl cplal 3) cdilall el Ll ciluhally salai) laidll
Jalows 2LV s B jise 8 leli) oo prama daly ey 335 s (Jidially daasSal)
.(6.051)
Ghidll Luailic (DP) £ aojst Gl dse 3 ((DE) gsdll Hasal o)) AY1 jeda o))
Jalaas 7 LY cilasysi 80l e dans cpall (g5imna 831 o () Dads (535 ¢ Jlally (s3Lay)
o i all ol (1.963) @il zLY) quish Al sdge s ) o Les (1.963)
Ll digall Ao @Al slae) ) GaBlall @l dgx Loy cromaa dals ke Gl Hdise
daagnall 5 e Bl & Ja (1) Y] ¢ ligall LelSa ol (8 (L S IS (sanll)
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(ol Janas il JW Gy Gk o S e ein digad A (e llyy () Al
e Byl GuSai e a5 (ASAl mllia & A3V S5 dnlag) Ao duwwgal) (B85 aas
S g5 sl B2l b g (gl LT Lgde adian Al Lpyall chsigll e saliinY)
e 931 desane S5 ool F LYY e pgad) Canal 83L L ddlall ZLY) B
o 23all Aujlas e Guilall (Zay M) AN Call<s bl aasias AT sa cpall of el
Blisll (e Pla e Ol il clisll agraal (papeiy iy @Yl e 46,
Moradi et al @lahys ae gbbil) sl 8y dadll dadiall ajliadl Ao cliadlly duaidasl)
.Ahmed et al (2012) Fan & Sundaresan (Y+++(2010) )
Ao 39l B (gpinall Loyl i) b (FL) pdaaill 5 (AG) 4580 jans Aliaiall cliiall culiié ) Y
Aoyl gabl Ll aleas ) cilewdl Algall Sl ) @y gy Layys (Ghall Bz WY s
355! Aalia) Allally ZoalaiY g dpnsland) aind Lualal) aslall e aalily salad) ZLalg Aol
il pally Aallally dpnbaid ) cuiiall (ians o ) (58 O (e (LAl AL e ddlpde Jalse
Lo 1385 (2 WY ayss ilubien b aylas o (5oL Glail (3855 5 2all (e (53 laY) Loyl
st b A (gpimall Lyl ] b admilly A5A ee e cibaia Jadl 1)y 05S o oS
gy
doad sty clady) e
(Serial Correlation Test) (Awluil) L) jLas) .|
A e ebell oL y¥) aga (e <l Arellano-Bond Serial Correlation Lad) acie)
bl ae lasie g ail) B o) ((4) saad) 8 dasaall anils e (63 elhdl) oy Asll)
cialy 3 0.05 3 oo Prob ded (mbaily dbad) (AR1) Y seladll il Hlas¥) cusl of any
sshadl) jelal addes (0.9233) il s (AR2) Al soladll i lealiss) Jiidy (0.0004) \giad
bl Wasll of o paii allg asall dacajd Jo e Len cagine e il labual) Jals DU At
gage e Ol il Y z3sal) pen laay cafipe e

clgiianl Lowsiall (oand S alaa¥) aal s daagapll Ui :(Profitability Financial) Jlse¥) &3 (%)
On ABle e Hle a Lagayalld Jally cdisgall ) lally lalall Glileall e malill gamill 3l g
Byeltiesall Jlga) 425 anng il aeat 58
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(DP) Gly.'a‘x‘ Arellano-Bond Serial Correlation Test JLid) (£) Jgaa

Arellano-Bond Serial Correlation Test
Equation: Untitled

Test order M-Statistic Rho SE (rho) Prob.
AR (1) 3.531601 856.949629 242.651895 0.0004
AR (2) -1.856846 | -40645.2438 | 91893.9873 0.9233

EViews 12 zalin miln Je slae Yl odbalill dae) ge 1 jdaal)

.(Wald Test) cimasill daa L) .

Al bl e cchagll daa (s3a5 z3sal) digine LaY Wald Test sl alaely
F- 4o Wgic ually Wald Test 4 S 2L (0.0000) z3sal) digins o i (5) Jsaall
il G ) ads lee cv. 00 Gala Prob. 4ed jslami ol 3 Adlasy) atisiae il 138 5 cstatistic
2 asal) b Jlad IS 55 damaca gl
(DP) z3sai¥ Wald Test JLia) :(¢) Jgsa

Wald Test:

Equation: Untitled

Test Statistic Value DF Probability
F-statistic 1.420019 (10, 90) 0.0000
Chi-square 1.420020 10 0.0000

EViews 12 zaliy mil Ao slaeWh dialll dlac) e 1 juaall

-(Normality test) bl ajsill LSS .z

o Sliball enl< 1)) L @il (Normality test Lol aladel & cdiladl Glblaedl ) ol
(2) o) ISl dlaedl) anils cupglily , candall auigil) ain ¥ ol dnaladll @hlia¥ly aulal) aisill
I Qilae panll daimp (ad) gy e sag ¢ 0.0 Jala Holati ol Prob. ded () 3) dilasy) Lgigine
gisal daa Siu 1y ol s lays gien chssd) of e et Gl (HT) dbadl deca il
cernhll e lgaigiy bl Lilgde e o)lid) 3 (53 Wald Test

(DP) z 354 Normality test jLis) :(Y) J<&
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40

Series: Standardized Residuals
35| M Sample 2011 2020
Observations 100

30|
Mean -30.75940
254 Median -7.875147
Maximum 2085.067

204 Minimum  -1628.631

15| Std. Dev. 478.3766
Skewness 0.298555
10 Kurtosis 9.103898

5] ﬂ_'_r( Jarque-Bera  156.7255
ol e [l ‘ m ﬂ [ o Probability ~ 0.000000

T T T T U
-1600 -1200 -800  -400 0 400 800 1200 1600 2000

EViews 12 zalip zi Je slae¥b ofialll dae] (e jiaal)

Conclusion 4w\l .1
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Ve dadil el 2 3eal) 8 AN chaiial) aealds daete duie) dlubes ada 3558 (KU 5 il
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Cipagll daaj (Serial Correlation Test) eladll Lalay) hlidl sla) ae cof Moment
,(Normality test) auhll aj5illy (Wald Test)
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