ol ) des i

(2019 - 1990y suals 31,4 & b Sl OWad L) dwldl o) e Blzal gds 1 JW !
Sl ) i gl (S Ll IS !
https://political-encyclopedia.org/library/3845 :cqt Ly,

2026/04/17 15:32 +03  :313 gt 7y

o @)T QL&M el (\m\) J}.ij\ &‘ uwa)\j J.'b-LJ\ R @JJJ PRI ,; EWENLY 5)3\..,: & & ol a;jwrj\
e uwjj\ = ¢Encyclopedla Political - & ‘w,wj&)\ J? uu,lMJ\ & e
info@political-encyclopedia.org

Pl V) o1y by 5 Je laiilse a Encyclopedia Political - 3 ol i g gl 20 LY RPN
https://political-encyclopedia.org/terms-of-use sl e 2o

MQ@aJ&J,)Ja&jJ\WB/AWYU‘:JBY\A‘KJJA\JS\wAbuc!).au.ﬁd\.c.o.” \M&JM\
Lo Ul (s A oY) ¢ Lol dax ez y 1 Sl a8 Gaim by 5 b sts & ) 5 5o sl



https://tanmiyat.uomosul.edu.iq
https://tanmiyat.uomosul.edu.iq
https://political-encyclopedia.org/library/3845
mailto:info@political-encyclopedia.org
https://political-encyclopedia.org/terms-of-use
http://www.tcpdf.org

Journal of

TANMIYAT AL-

RAFIDAIN
(TANRA)

A scientific, quarterly, international,
open access, and peer-reviewed journal

Vol. 42, No. 137
March 2023

© University of Mosul |
College of Administration and
Economics, Mosul, Iraq.

o

TANRA retain the copyright of
published articles, which is released
under a “Creative Commons Attribution
License for CC-BY-4.0” enabling the
unrestricted use, distribution, and
reproduction of an article in any
medium, provided that the original
work is properly cited.

Citation: Kayem, Fath K., AL-
Juwejatee, Aws F. (2023).
“Response of Fiscal Policy
Variables to Fluctuations in Oil
Prices in Iraq for the Period
(1990-2019)”. TANMIYAT AL-
RAFIDAIN, 42 (137), 288 -312,
https://doi.org/10.33899/tanra.20
20.165650

P-ISSN: 1609-591X
e-ISSN: 2664-276X

tanmiyat.mosuljournals.com

Research Paper
Response of Fiscal Policy Variables to Fluctuations in
Oil Prices in Iraq for the Period (1990-2019)

Fath K. Kayem!; Aws F. AL- Juwejatee?

142College of Administration and Economics University of Mosul

Corresponding author: Fath Kamil Kaye, College of Administration and
Economics University of Mosul
Fath.al.obidi @gmail.com

DOI: https://doi.org/10.33899/tanra.2023.177399

Article History: Received: 14/8/2022; Revised: 1/10/2022; Accepted: 16/10/2022;
Published: 1/3/2023.

Abstract

The research aims to measure the extent to which the fiscal policy variables
respond to fluctuations in oil prices in Iraq, and the research assumed that
the fiscal policy variables respond directly to fluctuations in oil prices.
Using the autoregressive nonlinear distributed lag (NARDL) model. The
(NARDL) model enables us to test the hypothesis of whether the co-
integration relationship between the variables is linear or non-linear or
even the absence of a co-integration relationship between them. The
analysis data was used for the period (1990-2019) in Iraq, and we found
that the stability of fiscal policy in Iraq is more sensitive to negative shocks
to oil prices than to positive shocks, and the rises and falls in oil prices
contribute to achieving the long-term co-integration relationship between
economic policy variables with their positive and negative changes and
between the rate of public expenditures and tax revenues, where public
expenditures need to (23) for approximately a month to return to its
equilibrium value in the long term after the effects of the shocks in the
economic policy variables, while tax revenues need approximately seven
and a half months to return to their equilibrium value in the long term.

Key words:
Fiscal Policy, Budget Deficit, Public Expenditures, Tax
Revenues, NARDL
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pailly Jashll Guaall (3 V) il (VAR ) z3sal Lndiens
sl aall e saill cVaee 3kl ) o Laill Gl clds o ) dahall cilagi s
T o) A Al il e 8l ¢ s ) o Jaad L) alacd) Ly aany d e Baliis
Clags WS dial Galy dens o Blie el O addey (ol saill o doshll gadl e
LY e Jgpal) el Gl dessie sl duSle o Gl dubid) G ) Al
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LM Aubed) Ao il jlacd coldds 5 Julagy pass s EIEY Gl

rdiad) g Ml Cimags <Yl
(PEX); = f(OPR;,GDP, ,INF,) + Uy, e (1)
(TRE); = f(OPR,,GDP; ,INF,) + U, RN )|

:0ls ¢(1990-2019) Gl i el dodesill e it = 1,2,...,30 o) 3
Public Expenditure (¥so ¢sale) dalell cilaiil) Jiay ) Jo¥) golill uxiall : PEX
Tax Revenues (JY¥s2 (gle) Lo pall cilahy) Jiay (g3 S8 aill yuasall : TRE
Oil Price (Sl ,¥59) aladl bl Qaoyy o Jiay (53 ¥ Josall il : OPR
Grand (Sl Yo Osle) Aaay) Asall il Jia (g3 S8 Jisdl) il : GDP
Domestic Production
(%) picaill Jaee Jiey @) B Jaisall yuid) ¢ INF
flsdial) Gpanals Gy L ol sl e (2) 5 (1) oundpad) b Wadl) (gyuiia 0o Ble 2 Uy, U,
G Aeme pe ) el Ll pe @AY chsidl s Oledss bl g
¥l ubad) BN Jie L peal) lal¥ s dalell i) e IS 3 530 Ll s caadeall)
My s A yemall 2ilagl) B2 jras cCiyall yrus Jara dlsall
i adl) b gigall sUadld SIA laaiy) g igad (Lulh
Non-linear Autoregressive Distributed Lag Model (NARDL)
23 Cpacai ) @l dshe Al il gk Afed) Chaially il uid) b vie
73l ge Jalall wy 4dld Allal) 038 g o(dynamic) Ws Bigal g JUL 235 & clpiial
sl I laaiy) z3gal sa z3laill o2 e Jba 35 .(Lagged Time Models) sia3l) elay)
3l .(ARDL) z3sal hlaisl 4l sl 35 (AutoRegressive Distributed Lag Model) ¢ 53!l
@l3 z il o2 o ) deagill &5 8,80 @lgidl b oSl cdil agie 3ia (ARDL) z3kai Caerdiad
Lalig skl da¥1 ol jueadll Ja¥) (3 elgan Labeai®¥) cpaiall G ClBa)) Caay 6 dlle 50US
oo Jaan L 1dag cApalai@y) il pasall o (Co-integration) aljidiall JalSal) s lgaladin) a3 La 13)
& (ARDL) 73l b @il JalSil) Liagia aladind of +(oSball Jabail) of) SedS) Julasl) danais
Pesaran et ) s (Pesaran & Shin, 1999, 123) s (Pesaran, 1997, 181) (1 J< (8 (e Lok
saihs — ol daagie e il JolSill il Clagic asas (e a5l e (al., 2001, 195
Y «(Johansen & Juselius, 1990,172) (swilasa dagias (Engle & Granger, 1987, 262)
GAY) Clagidl saiiu) e (ARDL) g3l 8 dlidall JolSall damgia pladinY suse L ollia
Canal-Fernandez & Fernandez, 2018, 9).)
Chariall Sl Cumtien ) sl of (s 3 (ARDL) g 3sail ch ouilel) 83521 o)
Ugieaal) chariall @yl ol il 48 Cuatiey 53 (NARDL) z3sall (g cdahad 550y Aiidl)
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Go OSar slu¥) Vg il A Qb o) Blall sie duald dsay b e Ll Y §gem
Guiay 4l e «(hidden cointegration) aal) ol ecall @dall dalSill ale Gl Le Caisl
3 gty Gl A0 o Gl e Aiid) charially o) il G dasaldl e B Cada
i)y iall JalSl) Ale culS 1) Lad 3850 A lidl e i€ey (NARDL) gl )
(Granger & Yoon, 2002, 4). a¢in & jde JalS dDle 259 p2e Ja Sadaa ye i adaa &
aniall b agall sl e Adlal) clpal) dass (Y) Lsiiall Jed 353) Jai(NARDL) z3sail o)
toners e (X) axial) Ba(NARDL) zasadl ol Gilall pxe il Ly (X))
Aangall pall oSIall g gendl) Jiarg o(XT) 24l Jag (X) (A cngall sl Sall goandll )
ALl adll oSl ganal)l Jrarg (X 7) 2 4d e (X) (A ALl il el gsandl LY

oo Lase (ulifin (piia Laghiass 350 (8 Lagisaca s (X7) 5 (XF) Comnal) il SIS
t V) ISl dan Jghall JaY) 8 laal) e Jasal) JaaiV) z gl s IV (X)) il

Yi=a+BTX +B X +& e (3)

& (Q) 5 & sl b (p) &l (e (ARDL) zasa dalall dapall b eﬁu » LS,

: 58 ARDL(p,q) 5| Jtiesal) uiidll

14 q
AYt =a+ Z HLAYt—l + Z ﬁl'AXt—l + pyt—l + ®Xt—1
i=1 i=0
+ & e e (4)
Gl Jiar A Sl s - dashal) Ja) cOlales 8 B 5 p et ¢ peail) JaY) Ol 8 B 5 6; 23

to) 3 ¢ uall JgY)
AY, =Y, — Y,y AX, =X, —
Xt_li} ......... (3)
zisal e JEN) (Kar alh () zisalV) L dased) adill Z3saV) e JUEY) S8 e 3l
13 Aalaal) ‘; 35!l (NARDL) z3sail H(4) dslaall 8 3))51 (ARDL)
q

AY, = a+ Z 0,AY,_; + Z BAX;; + Z BrAX ., +pYi+0tXE,
i=0
+07 X, + et
COlalee 2 BT 5 B 5 p Lin padll JaY) 8 Sl ae cDlalas a B 5 B 5 6 rtus
Lokl Ja¥) 8 ilall axe
Aldly daagall oyl ;j Tyl ¢ )s}(Shin) JB e wld & (NARDL) Csy;i ol
(Shm etal, 2014, 286): Da
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W AY u.hklo

.......... A Jl auw bl Ol jugio Ulxiuw! Sao °

4y,
%
e )\
\\\q\.
\y

t t t
Xt = Z AX;" = Z max (AX;,0) Xy = z AX;
j=1 . j=1 j=1

= Z min (AX;,0) } )
j=1

3p0all bl axdies Jaghall JaV) 8 z3sal) Chaitie o Siide JalS5 ADLe agag HLadYy
JalSs A g alc ‘SJL ?A’J\ duayd ath Eus (F 5:-\.«43\‘2” Claa GJL: Adiey L_ghl\Bounds Test
ol g elly G ) e ) Abad) A jdl) a2 3sa) Gyt G i
Hyi:p=0t=0"=0, Hi:p# 0t # 0~ #0
b)) ) ool Jal1 8 e JalS5 ABDMe Ssmg (gl el Aadajp by Alla b
Jalsall Adle & Jilall agay e adall A et ) sl JalSHl) ADle 8 Jilall s asag
On sl Jalsill Adle & Jilall aae gas ) Al L) s Loy eyl o i)
@ il pae alea (ol pre 2 il pae lelaa cp 3l (glass lial @il iy (il puaial
:of
o

oo

_®+
H,: :

_(D—
) Hl' :rt -
p p p p
Uab) &3 138 (4 F, p% daesh cillas) 3305 Ge 0sSh (53) Wald ally 5las) axsis olls JaYs
@ (Xp) 320 il o) AT Hlam (JaY) dlish A 8 BLall axe 3gag ias @lld a3ld arall daa b

(Yo).&& (X)) @ (Xp) olats i e iy (Yo (X
tlea Lot i Caglhaall Canall a35atl dalall gsall o ot Lo e 2l

(PEX), = f((OPR){,(OPR);, (GDP){,(GDP);,(INF){,(INF)7) + Uyt ... (8)
(TRE): = f((OPR){,(OPR);,(GDP){,(GDP);,(INF){,(INF)7) + Uzt e .- (9)

Lalad) i) el dadll ye gl sadd I laad) z3sal 8 (6) dalad) Lo 2l
c“:‘; NARDL(p' q1, 92,493,494, 95, qé) E\_fj)j\ Um UJS:““"

p q1
APEX), = a + Z 0,A(PEX),_; + Z BHAOPR)Y;
i=1 i=0
qz
+> BbOPRY,

i=0

qs3 ds qs

+) BLAGDPYL + ) BuAGDPY + ) BLAUNPYL,
iaO i=0 i=0
6

£ BEBUNFYL + p(PEX),; + OF(OPR)L; + 07 (OPR).
i=0
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+ 03 (GDP){_, + 05 (GDP);_1+ @3 (INF){_, + ®5(INF);_1 + Uy ... (10)

Clahay) uaial adl) e g5sall eUadl SIA lastV) x dgail i ) deagill (e 4ilé Sl
(TRE). & yall
eaEilly Gulaal) (G
i) i &l LIS -

0585 o L) il auas o Wolee &ump ) ass (NARDL) 5 (NARDL) g3l 6y o)
e panll JalSS das o Gieas clegian i sl e ) Bl 3T s f (Level) (gl e
led 0S8 VW G (A I(1) sl oo JAY) (aad) JalS dajag J(0) Liall o cyaiall
(NARDL) zisall by o€ ¥ Saie 38 il ) Gl (g0 Mag ¢ el o [(2) g5l o cpuriall
(Narayan, 2005, 1981). «(NARDL) 5

clylidl sac lag (Unit Root Test) sassll jia jlaa) callaiy diell Judbad) 4phyaiad lodl o)
el ag daildll @hloa¥) e Phillips-Perron (PP) Qgjuanld Lol aag csasgll Hial
oulat pae el sl 43<Augmented Dickey-Fuller (ADF)  gessal) Jli= S jlady
(Philips & Perron, 1988, 335). 313l Lla¥) jlad) vie (Uad¥l cpls

sadl (DA 3hall Ldlally Zalady) @byl Ahiay (PP) Llas) mitw (1) Jdsaadl g
LSl e il Adlally Lpalea®V) Ciluband) Cilyitia aaen of Jsaad) @il (e Jaadliy .(1990-2019)
g I(1) g anlgll oa Lot IS JalSs dngs of (o Jg¥) @il aey AiSlu Cinsial Wiy (gsinally
(NARDL). gl iy eliy Jayd (3oa

1990-2019))) 5aall M5 ciad) e duhind (PP) JLid) gilli (V) Jgaad)

Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend
PEX -0.344"s -2.143"s -3.082%:*% -3.987%*
(0.906) (0.501) (0.005) (0.021)
TRE 0.269¢ -2.577 -7.905%*% -17.873%%*
(0.972) (0.293) (0.000) (0.000)
OPR -1.398" -1.853" -4.641%%% -4.549%:%%
(0.574) (0.653) (0.001) (0.006)
GDP -0.056™ -2.134ns -3.700%* -3.616%*
(0.945) (0.500) (0.01) (0.046)
INF -2.640% -3.183" -8.615%*% -9.013%*:%
(0.097) (0.107) (0.000) (0.000)
*#%  significant at 1% level P-value d0Wia ¥ dedll Jiad (o sdll G ol
**%  significant at 5% level
* significant at 10% level
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Original Variable (Level) After one Difference

Intercept Inter. & Trend Intercept Inter. & Trend
n.s not significant
Gl wblo e slexeYb Eviews 12 3LasY! gelall pldsuinl =Wl slae] oo juasll
(NARDL):z dlai jpadi —¥
o criis (NARDL) zila (ge z3sadl (128) o a3 28 oz 39aidl) di€as 43 el o 2l
e gls ey e T Sby NARDL(2,1,1,1,0,0,1) (sSis dalal) chlainll it 2D 73 gail Jucad
LAY z3kadl o 000 (20.535) AUWI(AIC) lasteall (SIST jLsnal dad S8 3ong #3503
il o g (NARDL) z3lai (g ladgall (2916) st o5 38 Ao puial) cilaly¥) 7z 3gail G guads
Dlend L i giny 235a¥) 138 Gla el e T2 Shy NARDL(3,1,0,2,2,0,2) 058 &z 3sail
cAY) zilall o e (14.766) IUNAIC) lasbeall ST
Aalal) il 8 Apola®Y) dubid) S o (63 bl 2350 s 23 (2) saall (e
cashall Ja¥1 8 Ghall b
Bl (B Aalal) il @ igadl clpitia o JaY) Aligh ABMall kS il :(Y) Jgaad)
(1990-2019) 51l

Variable Coefficient Std. Error t-Statistic Prob.
(OPRY{ 1214.408 225.4779 5.3859%%* 0.000
(OPR); -2157.731 902.7642 -2.3901%* 0.029
(GDP){ -0.408090 0.142403 -2.8657* 0.011
(GDP); 2.232027 0.810640 2.7534* 0.014
(INF){ 26.26660 8.464223 3.1032%* 0.007
(INF)¢ 32.02042 11.20424 2.8579% 0.011
R-squared 0.884373 Mean dependent var 33654.76
Adjszsézfels 0.873630 S.D. dependent var 36958.91
Durs?;? Waison 1.902251 Akaike info criterion 20.53500
F-statistic 234.286%* Schwarz criterion 21.10594
Prob(F-statistic) 0.000 Hannan-Quinn criter. 20.70954
**  significant at 1% level
*  significant at 5% level

@l Obly e sl Eviews 12 3ba>dl el plaseiwl (Wl slie] oo 1 jduasll
tsp Jakal) ol 30wl o Joaall il (he g
(PEX), = 1214.408(0OPR)} — 2157.731(0PR); — 0.4081(GDP)}
+2.2320(GDP); + 26.2666(INF); + 32.0204(INF); e (11)

Aalall il A goina il Lol lend 8 @ilialiai¥ly clela D of (2) dsaad) e cpi WS
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Ol 2ty Mo Ll ey aa (b Cle i) Bl diad ((5%) dsina (g5 dicg Jashll JaYI b
die WL cppiall G L3yl 30 G 6l ¢ V50 05ale(1214.408) - daladl claiil) 535 ) (525 <l
(2157.731) =+ Lalall el 5ab3 ) (g5 I3 (8 aaly Voo Tatill Jpays yow & lialeddY) il
o) G Ao 3B of 6 Ye ale

(Ssinn die s Aalall i) & Gsina Bl doghall Ja¥) 3 JlaaY) Jadll sl b clelin D )
el G gas A Ol GYss Galar (laaY) Aaal) 50 b el V) sal) visd ((5%) disiea
b Olalia Dl cpn gl on daaSe 3D Gl () ¥ 052(0.40809) o dalall il
laleay) (el died skl Ja¥) b Lalell i) o Gayla Ggies 35 JlaaY) adl sl
- ¥ (gale (2.23203) = daladl claail) 82by ) (250 lldd ¥en Ogalar Maa) Asal) il

skl Ja¥) 3 dalad) il 8 Gyl Usina 30 adcaill 8 colaleailly cle oD of o LS
laaill 52k (A sage <lld b (1%) 2 adcaill Jana & Cileln)¥) 5ol aind «(5%) dagine (g dicg
S35 3 (190) = pdemill Jane & ilialiaty) (il die 4 LS V5o (sle (26.2666) = dalal
Y5 Csle (32.0204) 2 dalall claiall 524y )

Ligine il Aalall liailly Epnleai) Ausbpnad) ke g Ja) gl 3D o) bl el LS
Agalai® ) dusud) lyiia ) (530 Aalall il b Alalall i) (30 (87%) (s «(1%) (s5iune ie
cpaailly ¢ ) Asall il ol lewd o IS dbiaial

Ot G okl 23501 o 35 (3) Jsand) aymad eyl b 73] Gageads Ll
cashall U1 (8 Ghall (8 dayall clal) 8 Lol dubdl 5
bl (b Ayl i) @ dgall cpitie Cm Ja¥) Aligh A8al) sl il 1(¥) Jgaad)

(1990-2019) 524l

. . Std. t-

Variable Coefficient Error Statistic Prob.

(OPRY{ 3.937605 4.354574 0.9042"s 0.385

(OPR); -39.33585 4.677678 -8.4093%** 0.000

(GDP){ -0.003956 0.002328 -1.6998"s 0.117

(GDP); 0.010084 0.004448 2.2669%* 0.044

(INF)} -0.369126 0.090728 -4.0685%% 0.001

(INF)¢ 0.315291 0.135113 2.3335% 0.039
R-squared 0.861239 Mean dependent var 1149.028
Adjusted R-

squared 0.838438 S.D. dependent var 1352.283
Durbin-Watson

stat. 1.879357 Akaike info criterion 14.75598
F-statistic 88.889%** Schwarz criterion 15.27935
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. . Std. t-
Variable Coefficient Error Statistic Prob.
Prob(F-statistic) 0.000 Hannan-Quinn criter. 14.91598

*%  significant at 1% level
*  significant at 5% level

Godall Wlle e sluedL Eviews 12 GuasYl el plascul ¢i>Wl slase] ge & jduasll
pp Jushall o) okl a2 35a) o () dsandl i (pe ey
(TRE), = 3.9376(0PR)} — 39.3358(0PR); — 0.0039(GDP)}
+0.0101(GDP); — 0.3691(INF){ + 0.3153(INF); e e (12)

& Byl Y 8 Gk Gsine Bl bl lead 8 @lalaaDU o Joand) e o WS
Ol aaly Vo Tl e a8 cilialiady) (Bl viad (190) Lisine (g5ine vicy dushll oY)
L) Sl b leliM oS ol cpn A Y9 0520e(39.3358) o daasyall calY) 83l (525 s
gl Sl e ggine Ll

Ao peall labaY) 8 Gyl Ggiae il doghall a1 8 JlaaY) sl mlill b cilaliadl o)
QY (gaj0d V53 Osaley JleaY) ad) Z3) 3 SlaleddV) (el disd ((5%) Lisiee (s5ins e
Sl Aaall mlil) & clelin D S Al L ¢ V53 Gsale (0.01008) < s pall oY) aals )
Saa¥) sl il il Caaa @y e sy - ushall Ja¥) 8 dpall b)) e (gyine il
ekl Ja¥1 b dawyeal) oY)

coshall Ja) 3 dappall oY) 8 Gsine 130 adcaill 8 cilaaliadVly clelis D of s LS
(0.36913) - Lyl a1 walis G 5350 Gld (fa (1%) =+ pdcaill Jaes (b lelin¥) 525 aied
(1%) = pcail) Jana & lialéad) (28l5 Nie il LS pparial) g LawSe A o g ¢ ¥ (ysale
couiall G Ayl A G sl ¢ Nsa sl (0.31529) o dawpaall cilalyy) (il ) (g2 lld (4

il Ay peall oy ly LoaleaiBY ) Al ke (o Ja) Abgh A o o) cjell LS
Shia ) 50 Lpeall SahY) & dlalall chsall e (84%) ols (1%) st v dugina
cpdailly ¢ laa) Asall i) ol land (e I Abiciall dpalai@y) dubid)
NARDL: gilai 2 djidial Jalsil) jLas) -v

G 3paall sl aladiad L ddlall dubid) adseil it o ladall JalSHl asay LasY

(£) dsaall & LS anils el
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ALl Alsaad) 2 dpad i O il ol L) gl 1(£) g2

Dependent Variable: Public Expenditure (PEX)
Test Statistic Value Sig. F 1(0) I(1)
F-statistic 6.8414%* 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

Dependent Variable: Tax Revenues (TRE)

F-statistic 21.0630%* 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

Gl @llo e slieYl Eviews 12 JuasYl gl plascils cat>dl slas] e jduaall

sl oo Sl Leag (21.063) 5 (6.8414) M5l e opadll) (F) Llid) Jiad Jsaal) (pe Jaadls
bl it o i) oS dsas e 13 cAusied) Glgies aaea 2y [(1) eV
OS Oy Adldly Lansall Lgahrsy Aidiall (i) Jane ¢ JaaYl aall @l ool lend) ooyl
(1%). A3 siue die g daupaall cilalyYy dalad) claail) pe

Caelly Uatl) miai - 3l aladie diloan Lol Elai®¥) cilyriall (s el diall JalSll g,
o IS5 Lalai) Aubiadl iyl oY) 8yuad llil) g Uadll mascial z3sail aladiad 551 ud)
il JolSall Jalras Cayay Lo of (ECM) Unil) mamia Jalas jading A pacall culal i g Aalad) el

e US O3l pre e dluee daws Jiaad o 858 US4 J(Cointegration Coefficient)

cJa¥) Al ALY 8 Clall e Ll danpeall o)yl dalad) il

sadl e g JaY) Ak ABall (ECM) Wil maas g igail Jalaa il 1(0) Jgaad)
(1990-2019) sl &}l g.e aglal) Al
Dependent Variable: Public Expenditure (PEX)

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1) -0.523004 0.064452 -8.1147+* 0.000
Dependent Variable: Tax Revenues (TRE)

CointEq(-1) -1.603431 0.106222 -15.0951°" 0.000

** significant at 1% level

Gl wblo e slieYl Eviews 12 JuasYl gl plascls catldl slas] e jduadll
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dla o gl zasail IS charie c Ja) dlgh e JalS5 3Dke 35a5 (©) Jsaal) il S5

Lsbaadl Gy g cdga (e Aaladl cilaally Al duluadl clpinie o JaY) dbgh 4055 dDle
coneai Jalaa ela calall laill Ganilld (AT dgn e Ghall (B Ayl clabily dalaiy)
95 (-0.523) — atatts 2y (1%) 2ie dosinas Al Ak Sl dall JalSill (s 5f Lladl)
AplaiBY) Ausbpud il Al Ao gal) lpurall ol il Ants Aalal) cliill 8 il ke ) s
s Aalall il of (gl (anly sasny Jlaier dishal) JaY) b Alal lead e uadl) JaY)
Al Sy b cilerall BT e dighall Ja¥1 8 Al Lad ) sl Lo ed (23)
QS Jalaa ygla 38 e poall DU Al L ﬁ = 1.91 = 23 months N iulasy)
ol e () sady 525 (-1.60343) — 4t jadiy (1%) 2e doginay dlle daky il
spadl Ja¥) g Bl Aubicd) il Aldly Fam gall i) Gl pad) A Ay puiall oY) b
iy sl dapes (3 Lppeal) LY O ol sanly Bany lakes aghall Ja¥1 8 25l L o
oY Al Aubdl cihtie 8 loscall BT any dishall JaY) 8 A5l Lgiad ) apetl Ly

.. 1 _ = 0.62 = 7.5 months
1.6034

tdushall Jal) B Sl ase jlual -t
Jeitie S (lealianyl) Ldld) clysnll i e calidy (lelinY)) dasall chall b jlasy
alatial 5 gl Ja¥1 (g8 Aapeall s Aalad) il e IS e Lolai@¥) Al i 00
() Jsaad) b LS anils cilS Gua (Wald jlaal
Clally dalal) ClBal) e JS Ao Aalat®y) dabuad) cfpiia LAl Ll ase JLIS) 1(1) Jgaad)

Jashall Ja¥) B 4 pal)
Wald Test: Qil Price (OPR)
o PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -1.1489~ 0.267 -5.0399%* 0.000
F-statistic 1.3199" 0.267 25.4015%* 0.000
Chi-square 1.3199" 0.251 25.4015%* 0.000
Wald Test: Grand Domestic Production (GDP)
o PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -2.6819% 0.016 2.6218% 0.024
F-statistic 7.1929% 0.016 6.8738%* 0.024
Chi-square 7.1929%%* 0.007 6.8738%* 0.009
Wald Test: Inflation Rate (INF)
.. PEX TRE
Test Statistic
Value Prob. Value Prob.
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Wald Test: Oil Price (OPR)

. PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic 7.2410%* 0.000 -0.0760™s 0.940
F-statistic 52.4326%% 0.000 0.0058™ 0.940
Chi-square 52.4326%* 0.000 0.0058"¢ 0.939

**%  significant at 5% level
ns not significant
Gl ©lle e sleiedL Eviews 12 ba>Yl gelill plascwl (iUl slas] ge 1 yduasll

t b L (1) dsaal e o

Al i) e il b dadil) lead 8 lialiad¥ly clela N1 Gn (gpiee DA 32 Y @
Ja¥) b daled) il e daail) lead il 3 Blal) dacajd Jod ) @lld jadg cishal) JaY)
G -hhd Dl (6 il el 8 Alalall clpall daled) sl dlaia) o L (gl
Gy e byl 8 dadil) jlead 8 Alalall claliaiy)y el o (grine DR dag cpm
il & lall dum Gy (M Al judag ((1%) dasina Ssiesa Ny daghll JaY) & el
il Ayl oY) dlaiad old JEIL cQaghall JaY) b dapeall Syl e Tl e
Aohd e Llaia) sS5 Ladil) el 8 dlalal

o byl 3 Jlay) sl mlll b dlalall clialiai)y SlelinV) o (gsine DAl aag @
S g ((5%) Lisinn (s5ine dies Jishll JaY) 8 Lyl Yl dalal)l claad) ¢ S
& Lyl lahly delall liad) e IS Ao laa) Asall i) il 8 Silall daca i b
U 3 Alalal) el pall Ayl il Aalad) i) e IS Glaiad o8 ML (Jashal) Ja)
Aabd e dilaial) 058  JlaY) el

Sl il e layil b sl 8 dlalal) claliadly clela N o gpine SR 2ag @
il e adill i 8 Blall dump gmby )@l udig (1%) dogine ssimna dighll JaY)
et 0585 pdml) b Alalall chnl Lalell cliall dlaiad o JEIL cJoghll JaY) b dalal)
& el & dlalall Glaaliaily Gle )Y Gu (goine D) llia ang) Y (s 8 dhd e
Dlead Ll 8 Jlal) Do p ol ) @y g cJaghall Jal) (8 Lapall oY) e byl
Alalall clpuaall A pall oY) Alatiad ols ST cJaghall Ja) 8 Lo peall oY) e Lol
JERVCENE MEN W T IPEWE g

g ilaill duadsal) cllasy) —e
A Ebd) a3sal dpaiil)l LAY &5 (V) dsaall Gy
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5 NARDL(2,1,1,1,0,0,1) Cuubidll (adsaidll Luaddl) cflasy) g (V) Jgaad

NARDL(3,1,0,2,2,0,2)
PEX TRE
Test
Value Prob. Value Prob.

Normality
Jarque-Bera 3.3701"* 0.185 1.5653"° 0.457
Autocorrelation
Breusch-Godfrey , ,

3.1968"¢ 0.072 1.3847"° 0.299
Heteroskedasticity
Breusch-Pagan-Godfrey ,

0.8609"° 0.597 0.9028"° 0.587
n.s: not significant

Gdell Obly e sliedb Eviews 12 Gua>dl bl plasciwl oWl slde] oo 1 jduansll

Al e Taldie) oaulal) a5l i Al Al adgal oy of Wl oSl Joandl e caiy
Ioliin Lgumes g daii ¥ sl 038 o WS .(5%) (e ST clS 3ls Jarque-Bera JLaaY ddlaay!
o (k) pailad e Sizmd (5%) e S i) Breusch-Godfrey ,loa¥ ddlaay) deall )
(5%). oo »S) &dlaal) aned cilS g3 Breusch-Pagan-Godfrey [las) D& (e sl
zaldl) A< cld ladl -6

alacsily i) (530 A jaaly 2 i (g e gz 3aill a8 derdinall bl gl (e SN
@bl Gl ety 3 z3sal) cld Hlas) aadid Ja¥l Byuad laleall g da¥) Abigh bl
Hlaia) 4l ey $AsCumulative Sum of Recursive Residuals sagleall sl oSl & ganall
Cumulative Sum of Squares of sysladl gl Glajd Sl gseadly CUSUM -
CUSUM of Squares. - Dlaia) 4l ey )y Recursive Residuals
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AT AL
Ra, 2,

dallal) dsbasl) adgad B9l CUSUM of Squares s CUSUM gl «(

12 - 1.6
* e 12
N
0.8
0 Av/\ /\
~— \_/ 0.4 -
S R
8 . . 0.0
-12 | 1 | 1 | 1 | 1 | 1 | 1 [ 1 [ - -0'4 | 1 [ 1 [ 1 [ 1 [ 1 [ 1 [ 1 [
2004 2006 2008 2010 2012 2014 2016 2018 2004 2006 2008 2010 2012 2014 2016 2018
—— CUSUM =--- 5% Significance | | —— CUSUM of Squares === 5% Significance
PEX Model
1.6 10.0 -
7.5 - -
1.2 e
5.0 SRR
08 - 2.5
0.0 |
04+ 25 \_,_/\/
s0 0 TTTTTeeell.
00f}— - L T
754 T e
-0.4 T T ] T T T T T T T -10.0 T T T T T T T T T T -
2010 2012 2014 2016 2018 2010 2012 2014 2016 2018
—— CUSUM of Squares === 5% Significance | —— CUSUM =--- 5% Significance
TRE Model

Gohall wlls Je slaieYL Eviews 12 ‘:gl.,a:-}’\ @alﬁﬂl! ﬁ‘v\.‘ﬁ:'i‘ul:) orWhalue] e 1 yduaall

43y CUSUM of Squares 5 CUSUM il (e JS o aes o) daedl JISEY) (e ey
cendsal) Ol b cAual) s e A @l (b Jaall o masd dns Yy (95%) A& 558 (eca
G Galing Llal @l o) Joill (Sars i ey gag Yy Luia)l saall JalS e Giulh a0kl
cushall Jals jadll Ja1 il oz 3sail S
Dl adla L) -V

L) oy chial Gu Lala®y) G il e selus Luat bagie sl Caslal aay

1l dad culS 1314 «(Bidirectional) guladl 8 5l (Unidirectional)asls slas) 8 6% of W
G 3 8 gV il o) JLid Alall 5l b putall dad 8 555 duale 558 8 G piall
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il Ja1 8 gl dashall JaY1 8 elga an o HLasY) 13 eha] oSas ana (eSally SEI il
(Bhaskara et al., 2008, 23).
rdalad) claal) g agadl .
G'J}Aﬂ Ghaiie G JaY) dbgh ] cfyaiall st Granger Lo s (A) Jeall (aym
(1990-2019). 328l 3hall & dalall culainl)
LBy Aibond) e ¢ JaY) Aligh Al i piiall Aaia Granger JLES) @il 1(A) Jgaad)
(1990-2019) 5aall (glall & dalal) cliailly

Null Hypothesis: F-Statistic | Prob. Direction of Causality
(OPR){ does not Granger Cause (PEX); 10.6036** | 0.001 (OPR){ = (PEX),
(PEX); does not Granger Cause (OPR){ 4.9797* 0.016 (PEX); = (OPR){
(OPR); does not Granger Cause (PEX), 3.0159" 0.069 Not exist
(PEX), does not Granger Cause (OPR); 7.7007%%* 0.003 (PEX); = (OPR);
(GDP)¢ does not Granger Cause (PEX); 6.9439%%* 0.005 (GDP){ = (PEX),
(PEX); does not Granger Cause (GDP){ 2.1918™¢ 0.135 Not exist
(GDP); does not Granger Cause (PEX); 3.2420™¢ 0.058 Not exist
(PEX); does not Granger Cause (GDP); 8.5978%* 0.002 (PEX); = (GDP);
(INF){ does not Granger Cause (PEX); 0.3741™ | 0.692 Not exist
(PEX); does not Granger Cause (INF){ 0.6311™¢ 0.541 Not exist
(INF); does not Granger Cause (PEX), 0.5406™* 0.589 Not exist
(PEX); does not Granger Cause (INF); 0.0288"* 0.972 Not exist
**  significant at 1% level
*  significant at 5% level
n.s not significant

Gohell Oy e slaieY, Eviews 12 (3lasYl gelind! plasouwly oWl slie] e 1 jdsaall
t il L (8) Jsaall il (i G

lag ¢(5%) dasine gsiuss dicy (PEX); 5 (OPR){ o Lala JaY) dlgh G dDle 250 @
cdoshll Jal) (3 Ghall (3 AT G Laghe JS dalad) clailly bl lend 3 clelin¥) of i

c(l%) 2\:\}.\»@ (SFua dicg (PEX)t 9 (OPR); O Ja\j 51;3171} daiy\ z\lfj.L: L ADle 249 @
cdashall Ja¥) & ahall b Tl e 3 clialeadl) s Aalad) i) o e 13

‘(1%) E\:I).IM (S5 dicg (PEX)t 9 (GDP); O Ja\j 51;3171} daiy\ z\lfj.L: dw Al 99 @
cashll Ja¥1 8 el (8 Aalell i) Caness laa¥) Aol il & clelisV) of i 18

(5%) Lisira ssiuss xicg (PEX); 5 (GDP) o aaly slaily da¥) dligh duw 3Dle 250 @
caghall JaV) 8 Ghall 3 Al i) 8 lialias) Cuud dalall laiil) o) e 138
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1 pal) ) gz dsadl L
z3sal e daY) Al dudl clpaiall aaie Granger las) z565 (9) Jsaad) Gy
«(1990-2019) s2all 3lall 3 Ay pucall o)y
Lalay) Al Gy G JaY) Alighs dnaadl ) piial) aaaie Granger JLid) gl :(3) Jgaadl
(1990-2019) 5aall (3hall 2 duwspial) sl

Null Hypothesis: F-Statistic | Prob. | Direction of Causality
(OPR)? does not Granger Cause (TRE), 6.3077%%* 0.007 (OPR)} = (TRE),
(TRE); does not Granger Cause (OPR)F 0.6594"s | 0.527 Not exist
(OPR); does not Granger Cause (TRE), 4.2212% 0.028 (OPR); = (TRE),
(TRE); does not Granger Cause (OPR); 3.6397% 0.043 (TRE); = (OPR);
(GDP){ does not Granger Cause (TRE); 6.9286%%* 0.005 (GDP){ = (TRE);
(TRE); does not Granger Cause (GDP)F 1.1494"¢ 0.335 Not exist
(GDP); does not Granger Cause (TRE); 4.9752% 0.016 (GDP); = (TRE),
(TRE); does not Granger Cause (GDP); 3.1492"¢ 0.063 Not exist
(INF)} does not Granger Cause (TRE), 4.9752% 0.016 (INF){ = (TRE),
(TRE); does not Granger Cause (INF){ 0.5193"¢ 0.602 Not exist
(INF); does not Granger Cause (TRE); 0.3031™* 0.741 Not exist
(TRE); does not Granger Cause (INF); 0.0222"¢ 0.978 Not exist

**  significant at 1% level
*  significant at 5% level
n.s not significant

Gkl Oble e slexeYb Eviews 12 3LasYl gelll pldsuinb iUl slae] oo 1 juaall
taY ) ) e 3

«(5%) Lsina s5isn veg (TRE), 5 (OPR)f 0 aals olasliy Ja¥) dlish duw iDle 2925 @
cashll Jal1 (3 el 3 Ayl ) Ganes Ladl) e 3 el of ey 138

a5 (5%) dsine ssiwe 5 (TRE); 5 (OPR)7 O 0tlailiy oY) dbigh L ADle 2505 @
Ja¥1 3 Bhadl b AV Gay Legie US Lpeall lalls ol Slead 8 cilaaleas¥) of
-ashal

(1%) Lsina s5ien veg (TRE); 5 (GDP)f (o aals olailiy Ja¥) dlish dps iDle 3925 @
cdaghall Jal) 8 3hal) b dawyal) b)) Gt s sl mlil) b clelin¥) ol gia 13ay

(1%) Gasine G5uss x25 (TRE); 5 (GDP) o a5 elaiby Ja¥) dlish L iDle 2535 @
Ja¥1 b ahall b Ayl b s Jleal) Aol il 3 clalia) of i 13y
-Jashl

«(5%) dosiae gies vey (TRE): 5 (INF){ G 2y oladlsy Ja¥) dbish due 2Dl 2535 @
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