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00 ABSTRACT O

During their teaching of Economic Feasibility Studies course in Syrian and
Jordanian Universities, and while preparing and participating in the preparation of
many feasibility studies for numerous Syrian and Arabic projects, the researchers
observed many obstacles facing workers in this field.

This problem is raised because many of the textbooks and papers do not solve
accurately these obstacles, which leads to scientifically weak applied studies.

This situation was the major factor for preparing this paper to demonstrate the
main scientific and practical problems of feasibility studies and to suggest a proper
solution to get over the situation and to improve the quality of studies.

The main topics of the paper are:

1- Determining the Investment Cost concept, and clarifying methods of
estimating cost of fixed capital. The most important methods were mentioned
briefly, which are: Cost Index, Cost Factor Method, Relation between Cost &
Capacity Method.

2- Determining the concept and methods of working Capital which indicate the
financial means required to operate the project according to its programme.

3- Determining concept and usage of invested and current cash flow, and how to
participate in calculating the criteria and measurements of feasibility studies.

4- Analyzing national profitability, using Net Added Value (NAV) criterion.

5- Usage of investment and financial mathematics for the calculation of available
alternatives loan services.

’ Faculty of Economics and Administration Sciences, Al-Zaytoonah University, Amman, Jordan
“ Faculty of Economics and Administration Sciences, Al-Zaytoonah University, Amman, Jordan.
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