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Internal auditing and its effect on the monitoring
of cash and stock inventory operations

in Jordanian public shareholding companies

Dr.H.A.Khasharmeh®*
Dr.A.M.AL.Omari**

(Accepted 29/3/2001)

O ABSTRACT [

The main objective of this study is to identify the techniques applied in the internal auditing
and their effect on the monitoring of cash and stock inventory operations. In order to achieve
the objectives of the study, a questionnaire was developed and distributed to the sample of the
study .

Descriptive statistics and regression analysis were used in the analysis .the study concluded
the following :

1. There is no effect of internal auding on the cash operations(payments and receipts),
the correlation was (-0.174) for this domain .

2. There is a strong effect of the internal auditing on stock inventory control, the correla-
tion was (0.959) for this domain .

The study suggested the following recommendations:

1. The necessity for the internal auditor in the company to monitor the stock inventory
operations.

2. The necessity for the internal auditor in the company to verify systematically and peri-
odically the cash operations(payments and receipts)

3. The necessity for the internal auditor in the company to follow up the new develop-
ment of internal control procedure.

*Associate Professor at Accounting Department, Faculty of Economics and Administrative Science Yar-
mouk University, Irbid, Jordan.

**Assistant Professor at Accounting Department, Faculty of Economics and Administrative Science Yar-
mouk University, Irbid, Jordan.
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