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Critical and Analytical Study for Companies Pricing
Methods (on the Basis of Expenses)

Dr. Mohammad Sakker*

(Accepted 10/2/2004)

O ABSTRACT 0O

This research is a critical and analytical study for pricing methods for
companies which adopt the basis of expenses in pricing their products. This research
studies two basic methods: The first is the method of total expenses with its different
kinds (average expenses, standard expense, the graph of the experiment, expenses plus
standard increase, expenses plus various increases). The second is the method of
variable expenses. The study shows the relation between "price- sales” (reaction of
demand), and “Price- expenses” (potentials and conditions of the company in
production), and “price- gain” (company’s goal) .

Each of the current methods of expenses was criticized and analyzed and
illustrated through examples showing the way of calculation, the way of determining
the sales price and the possibility of its continuance in the light of market state and
conditions, the competing companies, and the general new economic conditions, and
soachieving the aimed gain.

We have got some important results and suggestions which could contribute to
the possibility of choosing the suitable way for each company, through which the
necessary amount of gain, prosperity, growth and continuance could be achieved.

* Teacher In Economy And Planning Dept, Faculty Of Economy, Tishreen University, Lattakia,
Syria
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