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O ABSTRACT 0O

Banking industry occupies a great importance in the economic and social life< because the
banking sector is the main element in establishing confidence in the state policy and its protection
of economic interests. This demands work on finding a strong banking sector¢< which helps on
supplying necessary financing to the different sectors to start their activities¢ and offering bank
services with all its different kinds. It is necessary to make this sector subject to a supervision
process¢ whose responsibility is the task of the Central Bank mainly.

It would be so in order to keep up the safety of financial centers for the banks« to reach a
healthy banking sector which maintains the rights of investors and depositors and guarantees the
safety in executing the critical policy of the state appropriately in order to contribute effectively in
developing the national economic and its prosperity.

We shall illustrate in this research the concept of banking supervision« its definition and
importance especially the supervision of Central Bank as well as the rules of effective banking
supervision from Bazel committee's view for banking supervision. We will also recognize the work
mechanism of government management at the banks which enables the Central Syrian Bank to
supervise other banks through them. The paper has obtained a group of results and
recommendations.

The most important are:

1. The necessity of Central Syrian Bank to keep the principles of Bazels' for effective banking
supervision completely.

2. Finding a group of laws and legislations which enables the Central Bank of Syria to practice its
supervisory role effectively and helps to apply Bazel's principles.

3. The obligation of the specialized banks in applying the principles for managing the fiduciary
risks.

4. The necessity for increasing the supervisors in the Central Bank to be able to practice
supervision on the different banking branches.

* Associate Professor, Department of Accounting < Faculty of Economic « Damascus University «
Damascus « Syria .

* Master Student, Department of Accounting « Faculty of Economic <« Damascus University ¢
Damascus¢ Syria .
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