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O ABSTRACT 0O

The objective of this research is to study the relationship between the central bank
and functioning banks in Jordan. To accomplish this, we compared the controlling methods
applied in the Islamic banks with those of traditional banks. We realized some gaps that
negatively affected the performance of the Islamic banks, whose dimensions are also
clarified here.

In order to find out the solution that may improve this situation, we studied the
rules followed by Islamic banks in other Arab countries. According to the data collected
and to the analysis done, the study came up with some recommendations, which could lead
the central bank to adjust procedure for some control instruments, allowing new elements
for the benefits of the Islamic banks. This leads to an investment of excess liquidity that
available with Islamic Banks. Subsequently, it is reflected in the increase of profits, and the
rate of returns could then be distributed to their customer accounts.

Keywords: Central Bank, Islamic Banks, Relationship, Investment, Excess Liquidity,
Profits, Rate of Returns.

"Assistant professor, Department of Finance and Banking, Faculty of Finance and Business
Administration, Al Al-Biat University, Jordan.
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