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Development of Inter-Arab Trade in the Arab Free
Trade Zone (Syria: A Case-Study)

Dr. Raslan Khadour”

(Received 7/ 8 / 2006. Accepted 6/11/2006)

O ABSTRACT O

The gradual implementation of the Arab free trade zone began in early 1998, and
by 2005 all taxes and customs tariffs among the countries joining the free trade zone were
completely cancelled. However, the growth of Inter-Arab trade didn't match this gradual
cancellation of taxes and customs duties. In fact, it didn't exceed 11% of the total Arab
trade. This means that the cancellation of customs restrictions alone doesn't automatically
lead to the growth of Inter-Arab trade. There is a host of obstacles and barriers -not related
to customs- preventing the desired growth. These obstacles were identified, classified, and
analyzed in this paper. Some suggestions which might solve these obstacles were also
presented. Regarding the impact of the Arab free trade zone on Syria, it was dealt with in
this paper through statistical data, questionnaire, and analysis. It reveals that the level of
growth of Syrian imports to Arab countries is much bigger than its exports, despite the fact
that many Syrian products enjoy relative advantages. But these relative advantages are not
enough unless accompanied with competitive advantages.

Keywords: Free trade zone, Inter-Arab trade

*Associate Professor, Department of Economics, Faculty of Economics, University of Damascus,
Damascus, Syria.
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