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The Effects of the Increase of Petroleum
Prices on the National Economy

Dr. Habib Mahmoud”
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O ABSTRACT 0O

The study examines the effects and implications of the increase of petroleum prices
on Syrian economy. First, the study deals with the development of petroleum prices in the
period of 2000 to 2005. Then, it goes deep in the reasons that led to the huge rise of prices
either relating to the political circumstances in this period or the factors relating to the
increase of demand on petroleum

Meanwhile, it separates between such factors based on their continuity and the
anticipation of future petroleum prices. Finally the study offers several proposals to face
the effects of fluctuating petroleum prices as uprising the study focuses on the two main
factors:

1. The first factor is related to reducing the government charges.
2. The second factor is related to create new government resources.

Finally the study suggests national strategy to face the negative influences of the
increase of the petroleum prices on the national economic.

Key Words: Petroleum prices, Increase of the petroleum prices.

"Associate Professor, Department of Economics and Planning, Faculty of Economics, Damascus
University, Damascus, Syria.
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