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O ABSTRACT 0O

This research identifies the financial ratios as one of the most important financial
analysis techniques used in the study of the financial position of the project and judgment
of the results of its operations. This technique indicates that examining any figure from the
financial statements does not point to something important, nor does it present useful
information. However, the importance of this technique becomes apparent if compared
with, or related to other figures.

The purpose of financial ratios is to provide a set of information and indexes on
which the project management depends in the processes of planning, control, and decision
making through evaluating the performance of the project, detecting its deviations, and
forecasting its future. Therefore, financial ratios do not provide definitive judgment as
regards the condition of the project- under study and analysis; rather, it helps in making
prudent decisions that enable this project to accomplish its planned operations successfully.

Keywords: Financial ratio, Analysis, Evaluation, Performance, Comparison.
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