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Effectiveness in Jordanian Holding Companies
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O ABSTRACT 0O

This study aimed at reviewing and analyzing the literature concerning the
consolidated financial statements including disclosure constraints, consolidated income,
financial position, and identifying weaknesses of measuring their information content
using traditional financial indicators. The study concludes that traditional financial
indicators can not be used alone to measure investment performance of corporations and
recommends using non-traditional measures along with traditional measures.

The study also recommends implementing unified principles for investment
accounting including fair value accounting and treating minority interests as part of the
group equity. This has the potential to improve disclosure level of consolidated financial
statements and to increase their ability to evaluate investment performance within the
context of Jordanian holding companies operating in Amman stock exchange..

Key words: Holding companies, Disclosure constraints, Financial statements, Investment
effectiveness.
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