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Industrial Companies According to Coso's Framework
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O ABSTRACT 0O

The objective of this research is to recognize the quality of the structure of internal
control in Jordanian industrial companies and whether they are consistent with the

structure initiated by Committee of Sponsoring Organizations (COSO). In order to achieve

this objective a questionnaire was developed and distributed to entire target population of
Jordanian Industrial companies, which are listed on Amman Stock Exchange. Forty-eighty
of the questionnaires were returned, of which forty-two were found usable, forming a ratio
of (62.7%) of the target population. To test the hypotheses, One Sample t-test and One-
Way ANOVA were used.

The results of this research show that Jordanian industrial companies have, in
general, good structure of internal control. The results also show some deficiencies in the
following areas: lack of skilled staff, existence of systems to describe functions and
authorities, producing of information for planning and control, ability of information
systems to provide information, providing of management performance reports, and
periodical evaluations of control procedures.

Key words: Structure of internal control, control environment, risk assessment, control
activities, information and communication, and monitoring.

*Associate Professor, Faculty of Business Administration and Economic, Department of Accounting
and Financial and Banking science,Al-Hussein Bin Talal University.

** Associate Professor, Faculty of Banking and Financial Sciences, Department of Accounting, The
Arab Academy for Banking and Financial Sciences
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