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O ABSTRACT O

Using standards of Basel 1I in the banking sector is a relatively new subject, which
concerns financial organizations and banks in a lot of developed and developing countries.
Naturally, the reason for this interest is the desire to benefit from the various advantages
which Basel II standards offers in measuring and management the banking risks, the
supervision and taking the suitable administrative decisions.

This research aims to explain the applying of capital adequacy standard of Basel II in
Commercial Bank of Syria, through defining by Basel Committee, standards of Basel I and
standards of Basel II, then offers a practical study on the Commercial Bank of Syria in
order to show how Commercial Bank of Syria apply the capital adequacy standard of Basel
IT and the effect of the new capital adequacy requirements under the Basel II on its
portfolio, to alter its assets away from heavily weighted risk assets into unweighted assets.

In the research end, we found that Commercial Bank of Syria has high rate of capital
more than capital rate in Basel II for Capital Adequacy, so the bank has to look for new
investments in order to invest his surplus capital.

Keywords: Basel I, Basel II, Capital Adequacy Requirements, Banking Credit.

“Assistant Professor, Economics and Planning Department, Faculty of Economics, Tishreen
University, Lattakia, Syria.
**Postgraduate Student, Economics and Planning Department, Faculty of Economics, University of
Tishreen, Lattakia, Syria.
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